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CERTIFICATE FOR ORDER
I, the undersigned County Clerk of Collin County, Texas, hereby certify as follows:

1. The Commissioners Court of Collin County, Texas (the “Commissioners Court”)
convened in regular meeting, on July 7, 2014, at the Collin County Administration Building
located at 2300 Bloomdale Road, McKinney, Texas, and the roll was called of the duly
constituted and acting members of the Commissioners Court, to wit:

Keith Self, County Judge

Mark Reid, Commissioner, Precinct No, 1
Cheryl Williams, Commissioner, Precinct No. 2
Chris Hill, Commissioner, Precinct No. 3
Duncan Webb, Commissioner, Precinct No. 4

and all of the members of the Commissioners Court were present, thus constituting a quorum.
Whereupon, among other business, a written Order bearing the following caption was introduced
for consideration by the Commissioners Court:

AN ORDER OF THE COMMISSIONERS COURT OF COLLIN COUNTY,
TEXAS, AUTHORIZING THE ISSUANCE AND SALE OF COLLIN
COUNTY, TEXAS, LIMITED TAX PERMANENT IMPROVEMENT AND
REFUNDING BONDS, SERIES 2014 IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED $26,500,000; PROVIDING FOR THE AWARD
OF THE SALE THEREOF IN ACCORDANCE WITH SPECIFIED
PARAMETERS; LEVYING A TAX AND PROVIDING FOR THE SECURITY
FOR AND PAYMENT OF SAID BONDS; APPROVING THE OFFICIAL
STATEMENT, BOND PURCHASE AGREEMENT, PAYING
AGENT/REGISTRAR AGREEMENT AND ESCROW AGREEMENT; AND
ENACTING OTHER PROVISIONS RELATING TO THE SUBJECT

was duly introduced for consideration of said Commissioners Court. It was then duly moved and
seconded that said Order be passed; and, after due discussion, said motion, carrying with it the
passage of said Order, prevailed and carried by the following vote:

AYES: 5 NOES: 0 ABSTENTIONS: 0

2. A true, full and correct copy of the aforesaid Order passed at the meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; said
Order has been duly recorded in the official minutes of said Commissioners Court; the above and
foregoing paragraph is a true and correct excerpt from said minutes of said meeting pertaining to
the passage of said Order; the persons named in the above and foregoing paragraph, at the time
of said meeting and the passage of said Order, were the duly chosen, qualified and acting officers
and members of said Commissioners Court as indicated therein; each of said officers and
members was duly and sufficiently notified officially and personally in advance, of the time,
place and purpose of the aforesaid meeting and that said Order would be introduced and
considered for passage at said meeting, and each of said officers and members consented in
advance to the holding of said meeting for such purpose; and said meeting was open to the
public, and public notice of the time, place and purpose of said meeting was given, all as
required by Chapter 551, TEX. GOV’T CODE ANN., as amended.
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Signature Page for Certificate for Order of Authorization
Limited Tax Refunding and Improvement Bonds, Series 2014



ORDER

AUTHORIZING THE ISSUANCE OF

COLLIN COUNTY, TEXAS
LIMITED TAX PERMANENT IMPROVEMENT
AND REFUNDING BONDS
SERIES 2014

Adopted: July 7, 2014
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AN ORDER OF THE COMMISSIONERS COURT OF COLLIN COUNTY,
TEXAS, AUTHORIZING THE ISSUANCE AND SALE OF COLLIN
COUNTY, TEXAS, LIMITED TAX PERMANENT IMPROVEMENT AND
REFUNDING BONDS, SERIES 2014 IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED $26,500,000; PROVIDING FOR THE AWARD
OF THE SALE THEREOF IN ACCORDANCE WITH SPECIFIED
PARAMETERS; LEVYING A TAX AND PROVIDING FOR THE SECURITY
FOR AND PAYMENT OF SAID BONDS; APPROVING THE OFFICIAL
STATEMENT, BOND PURCHASE AGREEMENT, PAYING
AGENT/REGISTRAR AGREEMENT AND ESCROW AGREEMENT; AND
ENACTING OTHER PROVISIONS RELATING TO THE SUBJECT

WHEREAS, there are presently outstanding certain obligations of Collin County, Texas
(the “County”), described on Schedule I attached hereto and incorporated herein by reference for
all purposes (collectively, the “Refunded Bond Candidates™), which are secured by and payable
from ad valorem taxes levied, assessed and collected, within the limit prescribed by law, on
property within the County in an amount sufficient to pay principal of and interest on such bonds
as they become due; and

WHEREAS, it is intended that all or a portion of the Refunded Bond Candidates shall be
designated as Refunded Bonds (as hereinafter defined) in the Pricing Certificate (as hereinafter
defined) executed under this order and shall be refunded pursuant to this Order and the Pricing
Certificate; and :

WHEREAS, Chapter 1207, Texas Government Code, as amended (“Chapter 12077)
authorizes the County to issue refunding bonds for the purpose of refunding or defeasing the
Refunded Bonds in advance of their maturities, and to accomplish such refunding or defeasance
by depositing directly with a paying agent for the Refunded Bonds (or other qualified escrow
agent), the proceeds of such refunding bonds, together with other available funds, in an amount
sufficient to provide for the payment or redemption of the Refunded Bonds, and provides that
such deposit shall constitute the making of firm banking and financial arrangements for the
discharge and final payment or redemption of the Refunded Bonds; and

WHEREAS, the County desires to authorize the execution of one or more escrow
agreements in order to provide for the deposit of proceeds of the refunding bonds and, to the
extent specified pursuant hereto, other lawfully available funds of the County, to pay the
redemption price of the Refunded Bonds when due; and

WHEREAS, upon the issuance of the refunding bonds herein authorized and the deposit
of funds referred to above, the Refunded Bonds shall no longer be regarded as being outstanding,
except for the purpose of being paid pursuant to such deposit, and the pledges, liens, trusts and
all other covenants, provisions, terms and conditions of the orders authorizing the issuance of the
Refunded Bonds shall be, with respect to the Refunded Bonds, discharged, terminated and
defeased; and



WHEREAS, the Commissioners Court of Collin County (the “Commissioners Court”)
hereby finds and determines that the issuance and delivery of the refunding bonds hereinafter
authorized is in the public interest and the use of the proceeds in the manner herein specified
constitutes a valid public purpose; and

~ WHEREAS, the Commissioners Court hereby finds and determines that the refunding
contemplated in this Order will benefit the County by allowing it to restructure its debt and
providing a present value savings in the debt service payable by the County, and that such
benefit is sufficient consideration for the refunding of the Refunded Bonds; and

WHEREAS, in addition to the Refunding Bonds, the Commissioners Court intends to
issue permanent improvement bonds to finance improvements within the County which the
Commissioners Court determines are necessary; and

WHEREAS, the permanent improvement bonds hereinafter authorized were duly and
favorably voted, as required by the Constitution and laws of the State of Texas, at an election
held in the County, on November 6, 2007; and

WHEREAS, at said election, the following are among the purposes and amounts of the
bonds which were authorized, reflecting any amount previously issued pursuant to such voted
authorization, the amount therefrom being authorized to be issued pursuant to this Order, and the
balance that remains unissued after the issuance of the bonds herein authorized, to-wit:

Amount Amount
Amount Previously Authorized to be Unissued
Purpose Election Date Voted Issued Issued Balance
Land for Park and 11/06/07 $17,000,000  $10,200,000 $2,200,000(" $4,600,000%
Open Space
Purposes Including
Joint County-City
Projects
Adult and Juvenile 11/06/07 76,300,000 30,500,000 -0- $45,800,000
Detention Facilities
Including Court
Facilities
Total $93,300,000  $40,700,000 $2,200,0000  $50,400,000%

M Includes any premium generated on the Bonds and allocated to voted authorization.
@ Unless otherwise designated in the Pricing Certificate.

WHEREAS, the Commissioners Court has found and determined that it is necessary and
in the best interest of the County and its citizens that it authorize by this Order the issuance and
delivery of the bonds in a single series at this time; and

WHEREAS, the County has a principal amount of at least $100,000,000 in a combination
of outstanding long-term indebtedness and long-term indebtedness proposed to be issued, and
some amount of such long-term indebtedness is rated in one of the four highest rating categories

2
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for long-term debt instruments by a nationally recognized rating agency for municipal securities
without regard to the effect of any credit agreement or other form of credit enhancement entered
into in connection with the obligation, and therefore qualifies as an “Issuer” under Section
1371(4)(P) of Chapter 1371 of the Texas Government Code, as amended (“Chapter 1371”); and

WHEREAS, pursuant to Chapters 1207 and 1371, the County desires to delegate the
authority to effect the sale of the Bonds from time to time to the Authorized Officer; and

WHEREAS, it is officially found, determined, and declared that the meeting at which this
Order has been adopted was open to the public and public notice of the time, place and subject
matter of the public business to be considered and acted upon at said meeting, including this
Order, was given, all as required by the applicable provisions of Chapter 551, Texas Government
Code, as amended;

NOW THEREFORE, BE IT ORDERED BY THE COMMISSIONERS COURT OF
COLLIN COUNTY, TEXAS:

ARTICLE ]

DEFINITIONS AND OTHER PRELIMINARY MATTERS

Section 1.01. Definitions. Unless otherwise expressly provided or unless the context
clearly requires otherwise, in this Order the following terms shall have the meanings specified
below:

“Authorized Officer” means the County Judge or County Administrator.
“Bond” means any of the Bonds.

“Bonds” means the County’s bonds entitled “Collin County, Texas, Limited Tax
Permanent Improvement and Refunding Bonds, Series 2014” authorized to be issued by
Section 3.01.

“Closing Date” means the date of the initial delivery of and payment for the Bonds.

“Code” means the Internal Revenue Code of 1986, as amended, including applicable
regulations, published rulings and court decisions relating thereto.

“Dated Date” means the date designated as the date of the Bonds in the Pricing
Certificate.

“Designated Payment/Transfer Office” means (i) with respect to the initial Paying
Agent/Registrar named herein, its office in Dallas, Texas, or at such other location designated by
the Paying Agent/Registrar and (ii) with respect to any successor Paying Agent/Registrar, the
office of such successor designated and located as may be agreed upon by the County and such
SUCCEsSOr.
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“DTC” shall mean The Depository Trust Company of New York, New York, or any
successor securities depository.

“DTC Participant” shall mean brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations on whose behalf DTC was created to hold securities
to facilitate the clearance and settlement of securities transactions among DTC Participants.

“Escrow Agent” means the Escrow Agent designated in Pricing Certificate.

“Escrow Agreement” means the escrow agreement by and between the County and the
Escrow Agent.

“Escrow Fund” means the fund established by the Escrow Agreement to hold cash and
securities for the payment of principal of and interest on the Refunded Bonds.

“Event of Default” means any Event of Default as defined in Section 11.01.
“Initial Bond” means the Bond described in Section 3.04(d).

“Interest and Sinking Fund” means the interest and sinking fund established by
Section 8.01(a).

“Interest Payment Date” means the date or dates upon which interest on the Bonds is
scheduled to be paid until the maturity of the Bonds, such dates being February 15 and
August 15 of each year commencing on the date set forth in the Pricing Certificate.

“Order” means this Order.

“Owner” means the person who is the registered owner of a Bond or Bonds, as shown in
the Register.

“Paying Agent/Registrar” means initially The Bank of New York Mellon Trust
Company, N.A., Dallas, Texas, or any successor thereto as provided in this Order.

“Paying Agent/Registrar Agreement” means the Paying Agent/Registrar Agreement
between the County and the Paying Agent/Registrar relating to the Bonds.

“Pricing Certificate” means a certificate or certificates to be signed by the Authorized
Officer.

“Project Fund” means the Project Fund established by Section 8.01(a).

“Record Date” means the last business day of the month next preceding an Interest
Payment Date.

“Register” means the Register specified in Section 3.06(a).

“Representation Letter” means the Blanket Letter of Representations between the County
and DTC.
4
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“Special Payment Date” means the Special Payment Date prescribed by Section 3.03(b).
“Special Record Date” means the Special Record Date prescribed by Section 3.03(b).

“Unclaimed Payments” means money deposited with the Paying Agent/Registrar for the
payment of the principal, redemption premium, if any, or interest on Bonds as the same become
due and payable or money set aside for the payment of Bonds duly called for redemption prior to
maturity and remaining unclaimed by the Owners of such Bonds for 90 days after the applicable
payment or redemption date.

“Underwriters” means Citigroup Capital Markets, Inc., Estrada Hinojosa & Company,
Inc. and Stephens, Inc.

Section 1.02. Other Definitions. The terms “Commissioners Court” and “County” shall
have the meaning assigned in the preamble to this Order.

Section 1.03. Findings. The declarations, determinations and findings declared, made
and found in the preamble to this Order are hereby adopted, restated and made a part of the
operative provisions hereof.

Section 1.04. Table of Contents, Titles and Headings. The table of contents, titles and
headings of the Articles and Sections of this Order have been inserted for convenience of
reference only and are not to be considered a part hereof and shall not in any way modify or
restrict any of the terms or provisions hereof and shall never be considered or given any effect in
construing this Order or any provision hereof or in ascertaining intent, if any question of intent
should arise.

Section 1.05. Interpretation.

(a) Unless the context requires otherwise, words of the masculine gender shall be
construed to include correlative words of the feminine and neuter genders and vice versa, and
words of the singular number shall be construed to include correlative words of the plural

" number and vice versa.

(b)  Article and section references shall mean references to articles and sections of this
Order unless designated otherwise.

(c) This Order and all the terms and provisions hereof shall be liberally construed to
effectuate the purposes set forth herein to sustain the validity of this Order.

ARTICLE II

SECURITY FOR THE BONDS

Section 2.01. Tax Levy for Payment of the Bonds.

(a) In order to provide for the payment of the debt service requirements on the Bonds,
being (i) the interest on the Bonds and (ii) a sinking fund for their payment at maturity or a

5
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sinking fund of two percent (2%) per annum of the original principal amount of the Bonds
(whichever is greater), there is hereby levied for the current year and each succeeding year
thereafter, while the Bonds or interest thereon remain outstanding and unpaid, an ad valorem tax
on each one hundred dollars valuation of taxable property within the County, at a rate sufficient,
within the limit prescribed by law, to pay such debt service requirements, full allowance being
made for delinquencies and costs of collection.

(b) The ad valorem tax thus levied shall be assessed and collected each year against
all property appearing on the tax rolls of the County most recently approved in accordance with
law, and the money thus collected shall be deposited as collected to the Interest and Sinking
Fund.

©) Said ad valorem tax, the collections therefrom, and all amounts on deposit in or
required hereby to be deposited to the Interest and Sinking Fund are hereby pledged and
committed irrevocably to the payment of the principal of and interest on the Bonds when and as
due and payable in accordance with their terms and this Order,

(d)  To the extent the County has available funds which may be lawfully used to pay
debt service on the Bonds and such funds are on deposit in the Interest and Sinking Fund in
advance of the time the County Commissioners are required to set a tax rate for any year, then
such tax rate which otherwise would be required to be established pursuant to subsection (a) of
this Section may be reduced to the extent and by the amount of such funds then on deposit in the
Interest and Sinking Fund.

(e) If the liens and provisions of this Order shall be discharged in a manner permitted
by Article X1, then the collection of such ad valorem tax may be suspended or appropriately
reduced, as the facts may permit, and further deposits to the Interest and Sinking Fund may be
suspended or appropriately reduced, as the facts may permit.

ARTICLE III

AUTHORIZATION; GENERAL TERMS AND PROVISIONS
REGARDING THE BONDS

Section 3.01. Authorization. The County’s bonds to be designated “Collin County,
Texas, Limited Tax Permanent Improvement and Refunding Bonds, Series 2014,” or such other
title as may be specified in the Pricing Certificate, are hereby authorized to be issued and
delivered in accordance with the Constitution and laws of the State of Texas, including Chapters
1207 and 1371, Texas Government Code, as amended, and Chapter 331, Texas Local
Government Code, as amended. The Bonds shall be issued as set forth in the Pricing Certificate
(i) in an aggregate principal amount not to exceed $2,200,000 to acquire and improve land for
park and open space purposes, including joint county-city projects and to pay the costs of
issuance of the Bonds and (ii) in an aggregate principal amount not to exceed $24,300,000 for the
purposes of refunding the Refunded Bonds and to pay the costs of issuance of the Bonds. The
total principal amount of the Bonds to be issued shall not exceed $26,500,000.
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Section 3.02. Date, Denomination, Maturities, Numbers and Interest.

(a) The Bonds shall be dated the Dated Date as set forth in the Pricing Certificate,
shall be in fully registered form, without coupons, in the denomination of $5,000 or any integral
multiple thereof, and shall be numbered separately from one upward or such other designation
acceptable to the County and the Paying Agent/Registrar.

(b) The Bonds shall mature on February 15 in the years and in the principal amounts
set forth in the Pricing Certificate:

(c) Interest shall accrue and be paid on each Bond, respectively, until the payment of
the principal amount thereof shall have been paid or provided for, from the later of the Dated
Date, unless otherwise provided in the Pricing Certificate, or the most recent Interest Payment
Date to which interest has been paid or provided for at the rates per annum for each respective
maturity specified in the Pricing Certificate. Such interest shall be payable semiannually
commencing on February 15, 2015, or such other date specified in the Pricing Certificate, and on
each August 15 and February 15 thereafter until maturity or prior redemption. Interest on the
Bonds shall be calculated on the basis of a 360-day year composed of twelve 30-day months.

Section 3.03. Medium, Method and Place of Payment,

(a) The principal of, premium, if any, and interest on the Bonds shall be paid in
lawful money of the United States of America as provided in this Section.

(b) Interest on the Bonds shall be payable to the Owners whose names appear in the
Register at the close of business on the Record Date; provided, however, that in the event of
nonpayment of interest on a scheduled Interest Payment Date, and for 30 days thereafter, a new
record date for such interest payment (a “Special Record Date”) will be established by the
Paying Agent/Registrar if and when funds for the payment of such interest have been received
from the County, Notice of the Special Record Date and of the scheduled payment date of the
past due interest (the “Special Payment Date,” which shall be at least 15 days after the Special
Record Date) shall be sent at least five business days prior to the Special Record Date by United
States mail, first class postage prepaid, to the address of each Owner of a Bond appearing on the
books of the Paying Agent/Registrar at the close of business on the last business day next
preceding the date of mailing of such notice.

(c) Interest on the Bonds shall be paid by check (dated as of the Interest Payment
Date) and sent by the Paying Agent/Registrar to the person entitled to such payment, United
States mail, first class postage prepaid, to the address of such person as it appears in the Register
or by such other customary banking arrangements acceptable to the Paying Agent/Registrar and
the person to whom interest is to be paid; provided, however, that such person shall bear all risk
and expenses of such other customary banking arrangements. At the option of an Owner of at
least $1,000,000 principal amount of the Bonds, interest may be paid by wire transfer to the bank
account of such Owner on file with the Paying Agent/Registrar.

(d) The principal of each Bond shall be paid to the person in whose name such Bond
is registered on the due date thereof (whether at the maturity date or the date of prior redemption
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thereof) upon presentation and surrender of such Bond at the Designated Payment/Transfer
Office.

(e) If a date for the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the city in which the Designated
Payment/Transfer Office is located are authorized by law or executive order to close, then the
date for such payment shall be the next succeeding day which is not a Saturday, Sunday, legal
holiday, or day on which such banking institutions are authorized to close; and payment on such
date shall have the same force and effect as if made on the original date payment was due.

€3] Unclaimed Payments shall be segregated in a special escrow account and held in
trust, uninvested by the Paying Agent/Registrar, for the account of the Owners of the Bonds to
which the Unclaimed Payments pertain. Subject to Title 6 of the Texas Property Code,
Unclaimed Payments remaining unclaimed by the Owners entitled thereto for three years after
the applicable payment or redemption date shall be applied to the next payment or payments on
the Bonds thereafter coming due and, to the extent any such money remains after the retirement
of all outstanding Bonds, shall be paid to the County to be used for any lawful purpose.
Thereafter, neither the County, the Paying Agent/Registrar, nor any other person shall be liable
or responsible to any Owners of such Bonds for any further payment of such unclaimed moneys
or on account of any such Bonds, subject to Title 6 of the Texas Property Code.

Section 3.04. Execution and Initial Registration.

(a) The Bonds shall be executed on behalf of the County by the County Judge and
County Clerk of the County, by their manual or facsimile signatures, and the official seal of the
County shall be impressed or placed in facsimile thereon. Such facsimile signatures on the
Bonds shall have the same effect as if each of the Bonds had been signed manually and in person
by each of said officers, and such facsimile seal on the Bonds shall have the same effect as if the
official seal of the County had been manually impressed upon each of the Bonds.

(b) In the event that any officer of the County whose manual or facsimile signature
appears on the Bonds ceases to be such officer before the authentication of such Bonds or before
the delivery thereof, such manual or facsimile signature nevertheless shall be valid and sufficient
for all purposes as if such officer had remained in such office.

(c) Except as provided below, no Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit of this Order unless and until there appears thereon the
Certificate of Paying Agent/Registrar substantially in the form provided in this Order, duly"
authenticated by manual execution of the Paying Agent/Registrar. It shall not be required that
the same authorized representative of the Paying Agent/Registrar sign the Certificate of Paying
Agent/Registrar on all of the Bonds. In lieu of the executed Certificate of Paying
Agent/Registrar described above, the Initial Bond delivered on the Closing Date shall have
attached thereto the Comptroller’s Registration Certificate substantially in the form provided in
this Order, manually executed by the Comptroller of Public Accounts of the State of Texas or by
his duly authorized agent, which certificate shall be evidence that the Initial Bond has been duly
approved by the Attorney General of the State of Texas and that it is a valid and binding
obligation of the County, and has been registered by the Comptroller.
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(d) On the Closing Date, one Initial Bond representing the entire principal amount of
the Bonds, payable in stated installments to the Representative or its designee, executed and
registered as provided above, approved by the Attorney General of Texas, and registered and
manually signed by the Comptroller of Public Accounts of the State of Texas, will be delivered
to the Representative or its designee. Upon payment for the Initial Bond, the Paying
Agent/Registrar shall cancel the Initial Bond and deliver to DTC on behalf of the Underwriter
registered definitive Bonds as described in Section 3.10(a). To the extent the Paying
Agent/Registrar is eligible to participate in DTC’s FAST System, as evidenced by agreement
between the Paying Agent/Registrar and DTC, the Paying Agent/Registrar shall hold the
definitive Bonds in safekeeping for DTC.

Section 3.05. Ownership.

(a) The County, the Paying Agent/Registrar and any other person may treat the
person in whose name any Bond is registered as the absolute owner of such Bond for the purpose
of making and receiving payment of the principal thereof and premium, if any, thereon, for the
further purpose of making and receiving payment of the interest thereon (subject to the
provisions herein that interest is to be paid to the person in whose name the Bond is registered on
the Record Date), and for all other purposes, whether or not such Bond is overdue, and neither
the County nor the Paying Agent/Registrar shall be bound by any notice or knowledge to the
contrary.

(b) All payments made to the person deemed to be the Owner of any Bond in
accordance with this Section shall be valid and effectual and shall discharge the liability of the
County and the Paying Agent/Registrar upon such Bond to the extent of the sums paid.

Section 3.06. Registration, Transfer and Exchange.

(a) So long as any Bonds remain outstanding, the County shall cause the Paying
Agent/Registrar to keep at the Designated Payment/Transfer Office a register (the “Register”) in
which, subject to such reasonable regulations as it may prescribe, the Paying Agent/Registrar
shall provide for the registration and transfer of Bonds in accordance with this Order.

(b)  The ownership of a Bond may be transferred only upon the presentation and
surrender of the Bond at the Designated Payment/Transfer Office of the Paying Agent/Registrar
with such endorsement or other evidence of transfer as is acceptable to the Paying
Agent/Registrar. No transfer of any Bond shall be effective until entered in the Register.

(c) The Bonds shall be exchangeable upon the presentation and surrender thereof at
the Designated Payment/Transfer Office of the Paying Agent/Registrar for a Bond or Bonds of
the same maturity and interest rate and in any denomination or denominations of any integral
multiple of $5,000 principal amount and in an aggregate principal amount equal to the unpaid
principal amount of the Bonds presented for exchange. The Paying Agent/Registrar is hereby
authorized to authenticate and deliver Bonds exchanged for other Bonds in accordance with this
Section.
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(d)  Each exchange Bond delivered by the Paying Agent/Registrar in accordance with
this Section shall constitute an original contractual obligation of the County and shall be entitled
to the benefits and security of this Order to the same extent as the Bond or Bonds in lieu of
which such exchange Bond is delivered.

(e) No service charge shall be made to the Owner for the initial registration or any
subsequent transfer of Bonds, but the Paying Agent/Registrar will require the Owner to pay the
reasonable cost incurred by the Paying Agent/Registrar in connection with the exchange of a
Bond or Bonds for a different denomination where no simultaneous transfer of the Bond or
Bonds to a new Owner also occurs. In addition, the Paying Agent/Registrar may require the
Owner to pay a sum sufficient to cover any tax or other governmental charge that is authorized to
be imposed in connection with the registration, transfer or exchange of a Bond.

§3) Neither the County nor the Paying Agent/Registrar shall be required to transfer or
exchange any Bond so selected for redemption, in whole or in part, when such redemption is
scheduled to occur within 45 days.

Section 3.07. Cancellation. All Bonds paid in accordance with this Order, and all Bonds
in lieu of which exchange Bonds or replacement Bonds are authenticated and delivered in
accordance with this Order, shall be cancelled and proper records shall be made regarding such
payment, redemption, exchange, or replacement. The Paying Agent/Registrar shall then dispose
of cancelled Bonds in accordance with the Securities Exchange Act of 1934,

Section 3.08. Temporary Bonds.

(a) Following the delivery and registration of the Initial Bond and pending the
preparation of definitive Bonds, the proper officers of the County may execute and, upon the
County’s request, the Paying Agent/Registrar shall authenticate and deliver, one or more
temporary Bonds that are printed, lithographed, typewritten, mimeographed or otherwise
produced, in any denomination, substantially of the tenor of the definitive Bonds in lieu of which
they are delivered, without coupons, and with such appropriate insertions, omissions,
substitutions and other variations as the officers of the County executing such temporary Bonds
may determine, as evidenced by their signing of such temporary Bonds.

(b)  Until exchanged for Bonds in definitive form, such Bonds in temporary form shall
be entitled to the benefit and security of this Order.

(c) The County, without unreasonable delay, shall prepare, execute and deliver to the
Paying Agent/Registrar the Bonds in definitive form; thereupon, upon the presentation and
surrender of the Bond or Bonds in temporary form to the Paying Agent/Registrar, the Paying
Agent/Registrar shall cancel the Bonds in temporary form and authenticate and deliver in
exchange therefor a Bond or Bonds of the same maturity and series, in definitive form, in the
authorized denomination, and in the same aggregate principal amount, as the Bond or Bonds in
temporary form surrendered. Such exchange shall be made without the making of any charge
therefor to any Owner.
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Section 3.09. Replacement Bonds. |

(a) Upon the presentation and surrender to the Paying Agent/Registrar, at the
Designated Payment/Transfer Office, of a mutilated Bond, the Paying Agent/Registrar shall
authenticate and deliver in exchange therefor a replacement Bond of like tenor and principal
amount, bearing a number not contemporaneously outstanding. The County or the Paying
Agent/Registrar may require the Owner of such Bond to pay a sum sufficient to cover any tax or
other governmental charge that is authorized to be imposed in connection therewith and any
other expenses connected herewith.

(b)  In the event that any Bond is lost, apparently destroyed or wrongfully taken, the
Paying Agent/Registrar, pursuant to the applicable laws of the State of Texas and in the absence
of notice or knowledge that such Bond has been acquired by a bona fide Purchaser, shall
authenticate and deliver a replacement Bond of like tenor and principal amount, bearing a
number not contemporaneously outstanding, provided that the Owner first:

(1) furnishes to the Paying Agent/Registrar satisfactory evidence of his or her
ownership of and the circumstances of the loss, destruction or theft of such
Bond;

(i)  furnishes such security or indemnity as may be required by the Paying
Agent/Registrar and the County to save them harmless;

(iii)  pays all expenses and charges in connection therewith, includihg, but not
limited to, printing costs, legal fees, fees of the Paying Agent/Registrar
and any tax or other governmental charge that is authorized to be imposed;
and

(iv)  satisfies any other reasonable requirements imposed by the County and the
Paying Agent/Registrar.

(c) If, after the delivery of such replacement Bond, a bona fide Purchaser of the
original Bond in lieu of which such replacement Bond was issued presents for payment such
original Bond, the County and the Paying Agent/Registrar shall be entitled to recover such
replacement Bond from the person to whom it was delivered or any person taking therefrom,
except a bona fide Purchaser, and shall be entitled to recover upon the security or indemnity
provided therefor to the extent of any loss, damage, cost or expense incurred by the County or
the Paying Agent/Registrar in connection therewith.

(d) In the event that any such mutilated, lost, apparently destroyed or wrongfully
taken Bond has become or is about to become due and payable, the Paying Agent/Registrar, in its
discretion, instead of issuing a replacement Bond, may pay such Bond if it has become due and
payable or may pay such Bond when it becomes due and payable.

(e) Each replacement Bond delivered in accordance with this Section shall constitute
an original additional contractual obligation of the County and shall be entitled to the benefits
and security of this Order to the same extent as the Bond or Bonds in lieu of which such
replacement Bond is delivered.
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Section 3.10. Book-Entry Only System.

(a) The definitive Bonds shall be initially issued in the form of a separate single fully
registered Bond for each of the maturities thereof. Upon initial issuance, the ownership of each
such Bond shall be registered in the name of Cede & Co., as nominee of DTC, and except as
provided in Section 3.11 hereof, all of the outstanding Bonds shall be registered in the name of
Cede & Co., as nominee of DTC.

(b) With respect to Bonds registered in the name of Cede & Co., as nominee of DTC,
the County and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC
Participant or to any person on behalf of whom such a DTC Participant holds an interest in the
Bonds, except as provided in this Order. Without limiting the immediately preceding sentence,
the County and the Paying Agent/Registrar shall have no responsibility or obligation with respect
to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to
any ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than an Owner, as shown on the Register, of any notice with respect to the Bonds,
including any notice of redemption, or (iii) the payment to any DTC Participant or any other
person, other than an Owner, as shown in the Register of any amount with respect to principal of,
premium, if any, or interest on the Bonds. Notwithstanding any other provision of this Order to
the contrary, the County and the Paying Agent/Registrar shall be entitled to treat and consider the
person in whose name each Bond is registered in the Register as the absolute Owner of such
Bond for the purpose of payment of principal of, premium, if any, and interest on the Bonds, for
the purpose of giving notices of redemption and other matters with respect to such Bond, for the
purpose of registering transfer with respect to such Bond, and for all other purposes whatsoever.
The Paying Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds
only to or upon the order of the respective Owners, as shown in the Register as provided in this
Order, or their respective attorneys duly authorized in writing, and all such payments shall be
valid and effective to fully satisfy and discharge the County’s obligations with respect to
payment of, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid.
No person other than an Owner, as shown in the register, shall receive a certificate evidencing
the obligation of the County to make payments of amounts due pursuant to this Order. Upon
delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in
this Order with respect to interest checks or drafts being mailed to the registered Owner at the
close of business on the Record Date, the word “Cede & Co.” in this Order shall refer to such
new nominee of DTC,

() The Representations Letter previously executed and delivered by the County, and
applicable to the County’s obligations delivered in book-entry-only form to DTC as securities
depository, is hereby ratified and approved for the Bonds.

Section 3.11. Successor Securities Depository; Transfer Outside Book-Entry Only
System. In the event that the County or the Paying Agent/Registrar determines that DTC is
incapable of discharging its responsibilities described herein and in the Representation Letter,
and that it is in the best interest of the beneficial owners of the Bonds that they be able to obtain
certificated Bonds, or in the event DTC discontinues the services described herein, the County or
the Paying Agent/ Registrar shall (i) appoint a successor securities depository, qualified to act as
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such under Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC
and DTC Participants, as identified by DTC, of the appointment of such successor securities
depository and transfer one or more separate Bonds to such successor securities depository or (ii)
notify DTC and DTC Participants, as identified by DTC, of the availability through DTC of
Bonds and transfer one or more separate Bonds to DTC Participants having Bonds credited to
their DTC accounts, as identified by DTC. In such event, the Bonds shall no longer be restricted
to being registered in the Register in the name of Cede & Co., as nominee of DTC, but may be
registered in the name of the successor securities depository, or its nominee, or in whatever name
or names Owners transferring or exchanging Bonds shall designate, in accordance with the
provisions of this Order.

Section 3.12. Payments to Cede & Co. Notwithstanding any other provision of this
Order to the contrary, so long as any Bonds are registered in the name of Cede & Co., as nominee
of DTC, all payments with respect to principal of, premium, if any, and interest on such Bonds,
and all notices with respect to such Bonds, shall be made and given, respectively, in the manner
provided in the Representation Letter.

ARTICLE IV
REDEMPTION OF BONDS BEFORE MATURITY

Section 4.01. Limitation on Redemption. The Bonds shall be subject to redemption
before scheduled maturity only as provided in this Article IV and the Pricing Certificate.

Section 4.02. Optional Redemption. k

(a) The Bonds shall be subject to redemption at the option of the County at such
times, in such amounts, in such manner and at such redemption prices as may be designated and
provided for in the Pricing Certificate. '

(b) The County, at least 45 days before the redemption date,‘ unless a shorter period
shall be satisfactory to the Paying Agent/Registrar, shall notify the Paying Agent/Registrar of
such redemption date and of the principal amount of Bonds to be redeemed.

Section 4.03. Mandatory Sinking Fund Redemption.

(a) The Bonds designated as term bonds in the Pricing Certificate (the “Term
Bonds”), if any, are subject to scheduled mandatory redemption and will be redeemed by the
County, in part at a price equal to the principal amount thereof, without premium, plus accrued
interest to the redemption date, out of moneys available for such purpose in the Interest and
Sinking Fund, on the dates and in the respective principal amounts as set forth in the Pricing
Certificate.

(b) At least forty five (45) days prior to each scheduled mandatory redemption date,
the Paying Agent/Registrar shall select for redemption by lot, or by any other customary method
that results in a random selection, a principal amount of Term Bonds equal to the aggregate
principal amount of such Term Bonds to be redeemed, shall call such Term Bonds for
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redemption on such scheduled mandatory redemption date, and shall give notice of such
redemption, as provided in Section 4.05 .

(c) In lieu of calling the Term Bonds described in subsection (b), above, for
~ mandatory redemption, the County reserves the right to purchase such Term Bonds at a price not
exceeding the principal amount thereof, plus accrued interest, with moneys on deposit in the
Interest and Sinking Fund which are available for the mandatory redemption of such Term Bonds
or other lawfully available funds.

(d)  Upon any such purchase in lieu of redemption, not less than forty five (45) days
prior to a mandatory redemption date, the County shall deliver such Term Bonds to the Paying
Agent/Registrar prior to the selection of the Term Bonds for redemption and the principal
amount so delivered shall be credited against the amount required to be called for redemption in
that year.

(e) To the extent that the Term Bonds have been previously redeemed other than
from such scheduled mandatory redemption payments, the amount of each scheduled mandatory
redemption payment set forth above shall be reduced, as nearly as practicable, on a pro rata
basis.

Section 4.04. Partial Redemption.

(a) If less than all of the Bonds are to be redeemed, the County shall determine the
maturity or maturities and the amounts thereof to be redeemed and shall direct the Paying
Agent/Registrar to call by lot the Bonds, or portions thereof, within such maturity or maturities
and in such principal amounts for redemption. '

(b) A portion of a single Bond of a denomination greater than $5,000 may be
redeemed, but only in a principal amount equal to $5,000 or any integral multiple thereof. If
such a Bond is to be partially redeemed, the Paying Agent/Registrar shall treat each $5,000
portion of a Bond as though it were a single bond for purposes of selection for redemption.

(c) Upon surrender of any Bond for redemption in part, the Paying Agent/Registrar,
in accordance with Section 3.06 of this Order, shall authenticate and deliver an exchange Bond
or Bonds in an aggregate principal amount equal to the unredeemed portion of the Bond so
surrendered, such exchange being without charge, notwithstanding any provision of Section 3.06
to the contrary.

(d)  The Paying Agent/Registrar shall promptly notify the Couhty in writing of the
principal amount to be redeemed of any Bond as to which only a portion thereof is to be
redeemed.

Section 4.05. Notice of Redemption to Owners.

(a) The Paying Agent/Registrar shall give notice of any redemption of Bonds by
sending notice by United States malil, first class, postage prepaid, not less than 30 days-before the
date fixed for redemption, to the Owner of each Bond (or part thereof) to be redeemed, at the
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address shown in the Register at the close of business on the Business Day next preceding the
date of mailing such notice.

(b) The notice shall state the redemption date, the redemption price, the place at
which the Bonds are to be surrendered for payment, and, if less than all the Bonds outstanding
are to be redeemed, an identification of the Bonds or portions thereof to be redeemed.

(c) Any notice given as provided in this Section shall be concluswely presumed to
have been duly given, whether or not the Owner receives such notice.

Section 4.06. Payment Upon Redemption.

(a) Before or on each redemption date, the County shall deposit with the Paying
Agent/Registrar money sufficient to pay all amounts due on the redemption date and the Paying
Agent/Registrar shall make provision for the payment of the Bonds to be redeemed on such date
by setting aside and holding in trust an amount from the Interest and Sinking Fund or otherwise
received by the Paying Agent/Registrar from the County and shall use such funds solely for the
purpose of paying the principal of, redemption premium, if any, and accrued interest on the
Bonds being redeemed.

(b)  Upon presentation and surrender of any Bond called for redemption at the
Designated Payment/Transfer Office on or after the date fixed for redemption, the Paying
Agent/Registrar shall pay the principal of, redemption premium, if any, and accrued interest on
such Bond to the date of redemption from the money set aside for such purpose.

Section 4.07. Effect of Redemption.

(a)  Notice of redemption having been given as provided in Section 4.05 of this Order
and subject, in the case of an optional redemption under Section 4.02, to any conditions or rights
reserved by the County under Section 4.08, the Bonds or portions thereof called for redemption
shall become due and payable on the date fixed for redemption and, unless the County defaults in
its obligation to make provision for the payment of the principal thereof, redemption premium, if
any, or accrued interest thereon, such Bonds or portions thereof shall cease to bear interest from
and after the date fixed for redemption, whether or not such Bonds are presented and surrendered
for payment on such date.

(b) If the County shall fail to make provision for payment of all sums due on a
redemption date, then any Bond or portion thereof called for redemption shall continue to bear
interest at the rate stated on the Bond until due provision is made for the payment of same.

Section 4.08. Conditional Notice of Redemption.

The County reserves the right, in the case of an optional redemption pursuant to
Section 4.02 herein, to give notice of its election or direction to redeem Bonds conditioned upon
the occurrence of subsequent events. Such notice may state (i) that the redemption is
conditioned upon the deposit of moneys and/or authorized securities, in an amount equal to the
amount necessary to effect the redemption, with the Paying Agent/Registrar, or such other entity
as may be authorized by law, no later than the redemption date, or (ii) that the County retains the
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right to rescind such notice at any time on or prior to the scheduled redemption date if the
County delivers a certificate of the County to the Paying Agent/Registrar instructing the Paying
Agent/Registrar to rescind the redemption notice and such notice and redemption shall be of no
effect if such moneys and/or authorized securities are not so deposited or if the notice is
rescinded. The Paying Agent/Registrar shall give prompt notice of any such rescission of a
conditional notice of redemption to the affected Owners. Any Bonds subject to conditional
redemption and such redemption has been rescinded shall remain Outstanding and the rescission
of such redemption shall not constitute an Event of Default. Further, in the case of a conditional
redemption, the failure of the County to make moneys and or authorized securities available in
part or in whole on or before the redemption date shall not constitute an Event of Default.

Section 4.09. Lapse of Payment. Money set aside for the redemption of the Bonds and
remaining unclaimed by Owners thereof shall be subject to the provisions of Section 3.03(f)
hereof.

ARTICLEV

PAYING AGENT/REGISTRAR

Section 5.01. Appointment of Initial Paying Agent/Registrar.

(a) The County hereby appoints The Bank of New York Mellon Trust Company,
N.A., Dallas, Texas, as its registrar and transfer agent to keep such books or records and make
such transfers and registrations under such reasonable regulations as the County and the Paying
Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such transfer and
registrations as herein provided. It shall be the duty of the Paying Agent/Registrar to obtain from
the Owners and record in the Register the address of such Owner of each Bond to which
payments with respect to the Bonds shall be mailed, as provided herein. The County or its
designee shall have the right to inspect the Register during regular business hours of the Paying
Agent/Registrar, but otherwise the Paying Agent/Registrar shall keep the Registration Books
confidential and, unless otherwise required by law, shall not permit their inspection by any other
entity.

(b) The County hereby further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the Bonds. The Paying Agent/Registrar
shall keep proper records of all payments made by the County and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions, exchanges and replacements of such Bonds, as
provided in the Order.

(c) The execution and delivery of the Paying Agent/Registrar Agreement,
substantially in the form presented at this meeting, specifying the duties and responsibilities of
the County and the Paying Agent/Registrar, is hereby approved with such changes as may be
approved by the County Judge of the County or the Authorized Officer, and the County Judge,
County Clerk and/or the Authorized Officer of the County are hereby authorized to execute such
agreement.
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Section 5.02. Qualifications. Each Paying Agent/Registrar shall be a commercial bank,
trust company, or other entity duly qualified and legally authorized under applicable law, to serve
as and perform the duties and services of paying agent and registrar for the Bonds.

Section 5.03. Maintaining Paving Agent/Registrar.

(a) At all times while any Bonds are outstanding, the County will maintain a Paying
Agent/Registrar that is qualified under Section 5.02 of this Order.

(b)  If the Paying Agent/Registrar resigns or otherwise ceases to serve as such, the
County will promptly appoint a replacement.

Section 5.04. Termination. The County reserves the right to terminate the appointment
of any Paying Agent/Registrar by delivering to the entity whose appointment is to be terminated
(i) forty-five (45) days written notice of the termination of the appointment and of the Paying
Agent/Registrar Agreement, stating the effective date of such termination, and (ii) appointing a
successor Paying Agent/Registrar; provided, that, no such termination shall be effective until a
successor paying agent/registrar has assumed the duties of paying agent/registrar for the Bonds.

Section 5.05. Notice of Change to Owners. Promptly upon each change in the entity
serving as Paying Agent/Registrar, the County will cause notice of the change to be sent to each
Owner by United States mail, first class postage prepaid, at the address in the Register, stating the
effective date of the change and the name of the replacement Paying Agent/Registrar and the
mailing address of its Designated Payment/Transfer Office.

Section 5.06. Agreement to Perform Duties and Functions. By accepting the
appointment as Paying Agent/Registrar, the Paying Agent/Registrar is deemed to have agreed to
the provisions of this Order and that it will perform the duties and functions of Paying
Agent/Registrar prescribed hereby.

Section 5.07. Delivery of Records to Successor. If a Paying Agent/Registrar is replaced,
such Paying Agent/Registrar, promptly upon the appointment of the successor, will deliver the
Register (or a copy thereof) and all other pertinent books and records relating to the Bonds to the
successor Paying Agent/Registrar.

ARTICLE VI

FORM OF THE BONDS

Section 6.01. Form Generally.

(a) The Bonds, including the Registration Certificate of the Comptroller of Public
Accounts of the State of Texas, the Certificate of the Paying Agent/Registrar, and the
Assignment form to appear on each of the Bonds, (i) shall be substantially in the form set forth in
this Article, with such appropriate insertions, omissions, substitutions, and other variations as are
permitted or required by this Order and the Pricing Certificate, and (ii) may have such letters,
numbers, or other marks of identification (including identifying numbers and letters of the
Committee on Uniform Securities Identification Procedures of the American Bankers
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Association) and such legends and endorsements (including any reproduction of an opinion of
counsel) thereon as, consistently herewith, may be determined by the County or by the officers
executing such Bonds, as evidenced by their execution thereof.

(b) Any portion of the text of any Bonds may be set forth on the reverse side thereof,
with an appropriate reference thereto on the face of the Bonds.

() The definitive Bonds, if any, shall be typewritten, photocopied, printed,
lithographed, or engraved, and may be produced by any combination of these methods or
produced in any other similar manner, all as determined by the officers executing such Bonds, as
evidenced by their execution thereof.

(d) The Initial Bond submitted to the Attorney General of the State of Texas may be
typewritten and photocopied or otherwise reproduced.

Section 6.02. Form of Bonds. The form of Bonds, including the form of the
Registration Certificate of the Comptroller of Public Accounts of the State of Texas, the form of
Bond of the Paying Agent/Registrar and the form of Assignment appearing on the Bonds, shall
be substantially as follows, with such appropriate insertions, omissions, substitutions, and other
variations as are permitted or required by this Order and the Pricing Certificate:

(a) Form of Bond

REGISTERED ' REGISTERED
No. R- $

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX PERMANENT IMPROVEMENT
AND REFUNDING BOND
SERIES 2014

INTEREST RATE:  MATURITY DATE: DATED DATE: CUSIP NUMBER:
% February 15, , 20149 L

Collin County (the “County”), State of Texas, for value received, hereby promises to pay
tfo

or registered assigns, on the Maturity Date specified above, the sum of

DOLLARS

M Insert from Pricing Certificate.
@ Insert from Pricing Certificate.
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unless this Bond shall have been sooner called for redemption and the payment of the principal -
hereof shall have been paid or provision for such payment shall have been made, and to pay
interest on the unpaid principal amount hereof from the later of the Dated Date specified above
or the most recent interest payment date to which interest has been paid or provided for until
such principal amount shall have been paid or provided for, at the per annum rate of interest
specified above, computed on the basis of a 360-day year of twelve 30-day months, such interest
to be paid semiam(131)1ally on February 15 and August15 of each year, commencing
, 2015.

The principal of this Bond shall be payable without exchange or collection charges in
lawful money of the United States of America upon presentation and surrender of this Bond at
the corporate trust office in Dallas, Texas, of The Bank of New York Mellon Trust Company,
N.A. (the “Designated Payment/Transfer Office™), as the initial Paying Agent/Registrar or, with
respect to a successor Paying Agent/Registrar, at the Designated Payment/Transfer Office of
such successor. Interest on this Bond is payable by check dated as of the interest payment date,
mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration books kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
such interest payment (a “Special Record Date”) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the
County. Notice of the Special Record Date and of the scheduled payment date of the past due
interest (the “Special Payment Date), which shall be 15 days after the Special Record Date)
shall be sent at least five business days prior to the Special Record Date by United States mail,
first class postage prepaid, to the address of each Owner of a Bond appearing on the books of the
Paying Agent/Registrar at the close of business on the last business day preceding the date of
mailing such notice,

If a date for the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the County in which the
Designated Payment/Transfer Office is located are authorized by law or executive order to close,
then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday,
legal holiday, or day on which such banking institutions are authorized to close; and payment on
such date shall have the same force and effect as if made on the original date payment was due.

This Bond is one of a series of fully registered bonds specified in the title hereof issued in
the aggregate principal amount of $ “ (herein referred to as the “Bonds”) pursuant
to a certain order of the Commissioners Court of the County (the “Order”) for the public purpose

®) Insert from Pricing Certificate.
™) Insert from Pricing Certificate.
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of providing funds (i) to acquire and improve land for park and open space purposes, including
joint county—city projects, (ii) to refund certain outstanding limited tax obligations of the County,
and (iii) pay the costs of issuance related to the Bonds.

The Bonds and the interest thereon are payable from the levy of a direct and continuing
ad valorem tax, within the limit prescribed by law, against all taxable property in the County as
described and provided in the Order.

The County has reserved the option to redeem the Bonds maturing on or after
February 15, 20 ,® in whole or in part, before their respective scheduled maturity dates, on
February 15, 20, or on any date thereafter, at a price equal to the principal amount of the
Bonds so called for redemption plus accrued interest to the date fixed for redemption. If less
than all of the Bonds are to be redeemed, the County shall determine the maturity or maturities
and the amounts thereof to be redeemed and shall direct the Paying Agent/Registrar to call by lot
the Bonds, or portions thereof, within such maturity and in such principal amounts, for
redemption,

The Bonds maturing on February 15, 20__(7) (the “Term Bonds™), are subject to
scheduled mandatory redemption and will be redeemed by the County, in part at a price equal to
the principal amount thereof, without premium, plus accrued interest to the redemption date, out
of moneys available for such purpose in the Interest and Sinking Fund, on the dates and in the
respective principal amounts as set forth below.

$ Term Bonds Maturing February 15, ®)

Year™ Amount!'?

February 15,20
February 15,20 (maturity)

The Paying Agent/Registrar will select by lot the specific Term Bonds (or with respect to
Term Bonds having a denomination in excess of $5,000, each $5,000 portion thereof) to be
redeemed by mandatory redemption. The principal amount of Term Bonds required to be
redeemed on any redemption date pursuant to the foregoing mandatory sinking fund redemption
provisions hereof shall be reduced, at the option of the County, by the principal amount of any
Term Bonds which, at least 45 days prior to the mandatory sinking fund redemption date (i) shall
have been acquired by the County at a price not exceeding the principal amount of such Term
Bonds plus accrued interest to the date of purchase thereof, and delivered to the Paying
Agent/Registrar for cancellation, or (ii) shall have been redeemed pursuant to the optional
redemption provisions hereof and not previously credited to a mandatory sinking fund
redemption.

© Insert from Pricing Certificate.
© Insert from Pricing Certificate.
O Insert from Pricing Certificate.
® Insert from Pricing Certificate.
©) Insert from Pricing Certificate.
9 Insert from Pricing Certificate.
20

#4598546.4



Notice of such redemption or redemptions shall be given by first class mail, postage
prepaid, not less than 30 days before the date fixed for redemption, to the registered owner of
each of the Bonds to be redeemed in whole or in part. Notice having been so given, the Bonds or
portions thereof designated for redemption shall become due and payable on the redemption date
specified in such notice; and, from and after such date, notwithstanding that any of the Bonds or
portions thereof so called for redemption shall not have been surrendered for payment, interest
on such Bonds or portions thereof shall cease to accrue.

In the Order, the County reserves the right, in the case of an optional redemption, to give
notice of its election or direction to redeem Bonds conditioned upon the occurrence of
subsequent events. Such notice may state (i) that the redemption is conditioned upon the deposit
of moneys and/or authorized securities, in an amount equal to the amount necessary to effect the
redemption, with the Paying Agent/Registrar, or such other entity as may be authorized by law,
no later than the redemption date, or (ii) that the County retains the right to rescind such notice at
any time on or prior to the scheduled redemption date if the County delivers a certificate of the
County to the Paying Agent/Registrar instructing the Paying Agent/Registrar to rescind the
redemption notice, and such notice and redemption shall be of no effect if such moneys and/or
authorized securities are not so deposited or if the notice is rescinded. The Paying
Agent/Registrar shall give prompt notice of any such rescission of a conditional notice of
redemption to the affected Owners. Any Bonds subject to conditional redemption and such
redemption has been rescinded shall remain Outstanding, and the rescission of such redemption
shall not constitute an Event of Default. Further, in the case of a conditional redemption, the
failure of the County to make moneys and/or authorized securities available in part or in whole
on or before the redemption date shall not constitute an Event of Default.

Any notice so mailed shall be conclusively presumed to have been duly given, whether or
not the registered owner receives such notice. Notice having been so given and subject, in the
case of an optional redemption, to any rights or conditions reserved by the county in the notice,
the Bonds called for redemption shall become due and payable on the specified redemption date,
and notwithstanding that any Bond or portion thereof has not been surrendered for payment,
interest on such Bond or portion thereof shall cease to accrue.

As provided in the Order, and subject to certain limitations therein set forth, this Bond is
transferable upon surrender of this Bond for transfer at the Designated Payment/Transfer Office,
with such endorsement or other evidence of transfer as is acceptable to the Paying
Agent/Registrar, and, thereupon, one or more new fully registered Bonds of the same stated
maturity, of authorized denominations, bearing the same rate of interest, and for the same
aggregate principal amount will be issued to the designated transferee or transferees.

The County, the Paying Agent/Registrar, and any other person may treat the person in
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as
herein provided (except interest shall be paid to the person in whose name this Bond is registered
on the Record Date or Special Record Date, as applicable) and for all other purposes, whether or
not this Bond be overdue, and neither the County nor the Paying Agent/Registrar shall be
affected by notice to the contrary.
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Neither the County nor the Paying Agent/Registrar shall be required to issue, transfer or
exchange any Bond called for redemption where such redemption is scheduled to occur within
45 calendar days of the transfer or exchange date; provided, however, such limitation shall not be
applicable to an exchange by the registered owner of the uncalled principal balance of a Bond.

IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Bond and the
series of which it is a part is duly authorized by law; that all acts, conditions and things required
to be done precedent to and in the issuance of the Bonds have been properly done and performed
and have happened in regular and due time, form and manner, as required by law; and that the
total indebtedness of the County, including the Bonds, does not exceed any constitutional or
statutory limitation, :

IN WITNESS WHEREOF, the County has caused this Bond to be executed by the
manual or facsimile signature of the County Judge, countersigned by the manual or facsimile
signature of the County Clerk of the County, and the official seal of the County has been duly
impressed or placed in facsimile on this Bond.

County Clerk, Collin County County Judge, Collin County
[SEAL]

(b)  Form of Comptroller’s Registration Certificate. The following Comptroller’s
Registration Certificate may be deleted from the definitive Bonds if such certificate on the Initial
Bond is fully executed.

OFFICE OF THE COMPTROLLER §
OF PUBLIC ACCOUNTS § REGISTER NO.
OF THE STATE OF TEXAS §

I hereby certify that there is on file and of record in my office a certificate of the Attorney
General of the State of Texas to the effect that this Bond has been examined by him as required
by law, that he finds that it has been issued in conformity with the Constitution and laws of the
State of Texas, and that it is a valid and binding obligation of the County of Collin, Texas; and
that this Bond has this day been registered by me.

Witness my hand and seal of office at Austin, Texas,

Comptroller of Public Accounts
of the State of Texas
[SEAL]
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(c) Form of Certificate of Paying Agent/Registrar. The following Certificate of
Paying Agent/Registrar may be deleted from the Initial Bond if the Comptroller’s Registration
Certificate appears thereon.

CERTIFICATE OF PAYING AGENT/REGISTRAR

The records of the Paying Agent/Registrar show that the Initial Bond of this series of
Bonds was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas, and that this is one of the Bonds referred
to in the within-mentioned Order.

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A,,
as Paying Agent/Registrar

Dated: By:

Authorized Signatory

(d) Form of Assignment.

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto (print or
typewrite name, address and Zip Code of transferee):

(Social Security or other identifying number: ) the within Bond and all
rights hereunder and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration hereof, with full power of
substitution in the premises.

Dated: NOTICE: The signature on this Assignment

must correspond with the name of the

registered owner as it appears on the face of

the within Bond in every particular and must

Authorized Signatory be guaranteed by an officer of a federal or state
bank or a member of the National Association
of Securities Dealers.

Signature Guaranteed By:

(e) The Initial Bond shall be in the form set forth in paragraphs (a) through (d) of this
Section, except for the following alterations:

(i) immediately under the name of the Bond the headings “INTEREST
RATE” and “MATURITY DATE” shall both be completed with the
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expression “As shown below,” and the reference to the “CUSIP
NUMBER __ ” shall be deleted,;

(i)  in the first paragraph of the Bond, the words “on the Maturity Date
specified above” shall be deleted and the following will be inserted: “on
February 15 in each of the years, in the principal installments and bearing
interest at the per annum rates set forth in the following schedule:

Years Principal Installments Interest Rates
(Information to be inserted from the Pricing Certificate); and

(iii)  the Initial Bond shall be numbered T-1.

Section 6.03. CUSIP Registration. The County may secure identification numbers
through the CUSIP Service Bureau Division of Standard & Poor’s Corporation, New York, New
York, and may authorize the printing of such numbers on the face of the Bonds. It is expressly
provided, however, that the presence or absence of CUSIP numbers on the Bonds shall be of no
significance or effect as regards the legality thereof and neither the County nor the attorneys
approving said Bonds as to legality are to be held responsible for CUSIP numbers incorrectly
printed on the Bonds. '

Section 6.04. Legal Opinion. The approving legal opinion of Bracewell & Giuliani
LLP, Bond Counsel, may be printed on the back of each Bond over the certification of the
County Clerk of the County, which may be executed in facsimile.

Section 6.05. Municipal Bond Insurance. If municipal bond guaranty insurance is
obtained with respect to the Bonds, the Bonds, including the Initial Bond, may bear an
appropriate legend, as provided by the insurer.

ARTICLE VII

SALE OF THE BONDS;
CONTROL AND DELIVERY OF THE BONDS

Section 7.01. Sale of Bonds: Official Statement.

(a) The Bonds shall be sold to the Underwriters in one or more series or subseries
from time to time in accordance with the terms of this Order. As authorized by Chapters 1207
and 1371, Texas Government Code, the Authorized Officer is hereby authorized to act on behalf
of the County in selling and delivering the Bonds and in carrying out the other procedures
specified in this Order, including determining the price at which each of the Bonds will be sold,
the number and designation of each series or subseries of Bonds to be issued, from time to time,
whether such Bonds shall be issued as new money bonds, refunding bonds and/or combination
new money and refunding bonds, the form in which the Bonds shall be issued, the years and
dates on which the Bonds will mature, the principal amount to mature in each of such years, the
selection of the specific maturities or series of Refunded Bonds from the list of Refunded Bond
Candidates, the aggregate principal amount of Refunded Bonds, the aggregate principal amount
of Bonds to be issued by the County, the rate of interest to be borne by each maturity of the
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Bonds, the Interest Payment Dates, the dates, prices and terms upon and at which the Bonds shall
be subject to redemption prior to maturity at the option of the County and shall be subject to
mandatory sinking fund redemption, retaining the verification agent, and all other matters
relating to the issuance, sale and delivery of the Bonds and the refunding of the Refunded Bonds,
all of which shall be specified in the Pricing Certificate; subject to the following conditions:

1) the refunding of the Refunded Bonds shall produce a total net present
value debt service savings of at least 3.50% of the principal amount of the
Refunded Bonds;

(i)  the aggregate principal amount, including any prémium generated on the
Bonds and allocated to voted authorization, to be issued for the purposes
described in Section 3.01(i) hereof, shall not exceed $2,200,000;

(iii)  the new money Bonds authorized to be issued pursuant to Section 3.01(i)
hereof shall mature not later than February 15, 2034;

(iv)  the refunding Bonds authorized to be issued pursuant to Section 3.01(ii)
hereof shall mature not later than the final maturity date of the Refunded
Bonds being refunded;

(v)  the Bonds shall not bear interest at a true interest cost greater than 3.00%;
and

(vi)  the Bonds to be issued, prior to delivery, must have been rated by a
nationally recognized rating agency for municipal securities in one of the
four highest rating categories for long-term obligations.

The Authorized Officer is hereby authorized and directed to execute and deliver on
behalf of the County one or more Purchase Contracts, providing for the sale of the Bonds to the
Underwriters, in such form as determined by the Authorized Officer. The Authorized Officer is
hereby authorized and directed to approve the final terms and provisions of each Purchase
Contract in accordance with the terms of the Pricing Certificate and this Order, which final terms
shall be determined to be the most advantageous reasonably attainable by the County, such
approval and determination being evidenced by its execution thereof by the Authorized Officer.
All officers, agents and representatives of the County are hereby authorized to do any and all
things necessary or desirable to satisfy the conditions set out therein and to provide for the
issuance and delivery of the Bonds. The Initial Bonds shall initially be registered in the name of
the Citigroup Global Markets Inc. (the “Representative”), or its designee, or such other entity as
may be specified in the Purchase Contract.

(b)  The authority granted to the Authorized Officer under Section 7.01(a) shall expire
on a date 14 days from the date of this Order, unless otherwise extended by the Commissioners
Court by separate action.

(c) The County hereby approves the preparation and distribution of one or more
Preliminary Official Statements for use in the initial offering and sale of the Bonds and each such
~ Preliminary Official Statement is confirmed (in the form and with such addenda, supplements or
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amendments as may be approved by the Authorized Officer and the Underwriters) as deemed
final within the meaning and for the purposes of paragraph (b)(1) of Rule 15¢2-12 under the
Securities and Exchange Act of 1934, The County hereby authorizes the preparation of a final
Official Statement reflecting the terms of the Purchase Contract and other relevant information,
The use of such final Official Statement by the Underwriters (in the form and with such
appropriate variations as shall be approved by the Authorized Officer and the Underwriters) is
hereby approved and authorized and the proper officials of the County are authorized to sign
such Official Statement, The use and distribution of the Preliminary Official Statement for the
Bonds and the preliminary public offering of the Bonds by the Underwriters is hereby ratified,
approved and confirmed.

(d) All officers of the County are authorized to take such actions and to execute such
documents, certificates and receipts, and to make such elections with respect to the tax-exempt
status of the Bonds, as they may deem necessary and appropriate in order to consummate the
delivery of the Bonds.

(e) The obligation of the Underwriters to accept delivery of the Bonds is subject to
the Underwriters being furnished with the final, approving opinion of Bracewell & Giuliani LLP,
Dallas, Texas, Bond Counsel for the County, which opinion shall be dated as of and delivered on
the Closing Date.

Section 7.02. Control and Delivery of Bonds.

(a) The Authorized Officer or County Judge is hereby authorized to have control of
the Initial Bond and all necessary records and proceedings pertaining thereto pending
investigation, examination and approval of the Attorney General of the State of Texas,
registration by the Comptroller of Public Accounts of the State of Texas, and registration with,
and initial exchange or transfer by, the Paying Agent/Registrar. Further, in connection with the
submission of the record of proceedings for the Bonds to the Attorney General of the State of
Texas for examination and approval of such Bonds, the appropriate officer of the County is
hereby authorized and directed to issue a check of the County payable to the Attorney General of
the State of Texas as a nonrefundable examination fee in the amount required by Chapter 1202,
Texas Government Code (such amount not to exceed $9,500).

(b)  After registration by the Comptroller of Public Accounts, delivery of the Bonds
shall be made to the Underwriters under and subject to the general supervision and direction of
the Authorized Officer or County Judge, against receipt by the County of all amounts due to the
County under the terms of sale.
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ARTICLE VIII

CREATION OF FUNDS AND ACCOUNTS;
DEPOSIT OF PROCEEDS; INVESTMENTS

Section 8.01. Creation of Funds.

(a) The County hereby establishes the following special funds or accounts, which
may be renamed as appropriate in the Pricing Certificate: '

(1) Collin County, Texas, Limited Tax Permanent Improvement and
Refunding Bonds, Series 2014, Interest and Sinking Fund; and

(i)  Collin County, Texas, Limited Tax Permanent Improvement and
Refunding Bonds, Series 2014, Project Fund.

(b) Each of said funds or accounts shall be maintained at an official depository of the
County. .

Section 8.02. Interest and Sinking Fund.

(a) The taxes levied under Section 2.01 shall be deposited to the credit of the Interest
and Sinking Fund at such times and in such amounts as necessary for the timely payment of the
principal of and interest on the Bonds.

(b) If the amount of money in the Interest and Sinking Fund is at least equal to the
aggregate principal amount of the outstanding Bonds plus the aggregate amount of interest due
and that will become due and payable on such Bonds, no further deposits to that fund need be
made.

(©) Money on deposit in the Interest and Sinking Fund shall be used to pay the
principal of and interest on the Bonds as such become due and payable.

Section 8.03. Project Fund.

(a) Money on deposit in the Project Fund, including investment earnings thereon,
shall be used for the purposes specified in Section 3.01(i) of this Order.

(b)  All amounts remaining in the Project Fund after the accomplishment of the
purposes for which the Bonds are hereby issued, including investment earnings of the Project
Fund, shall be deposited into the Interest and Sinking Fund.

Section 8.04. Security of Funds. All moneys on deposit in the funds and accounts
referred to in this Order shall be secured in the manner and to the fullest extent required by the
laws of the State of Texas for the security of public funds, and moneys on deposit in such funds
shall be used only for the purposes permitted by this Order.
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Section 8.05. Deposit of Proceeds. The proceeds from the sale of the Bonds shall be
deposited as set forth in the Pricing Certificate.

Section 8.06. Investments.

(a) Money in the Interest and Sinking Fund and the Project Fund, at the option of the
County, may be invested in such securities or obligations as permitted under applicable law.

(b) Any securities or obligations in which money is invested pursuant to
Section 8.06(a) shall be kept and held in trust for the benefit of the Owners and shall be sold and
the proceeds of sale shall be timely applied to the making of all payments required to be made
from the fund from which the investment was made.

Section 8.07. Investment Income. Interest and income derived from investment of any
fund or account created by this Order shall be credited to such fund or account.

ARTICLE IX

PARTICULAR REPRESENTATIONS AND COVENANTS

Section 9.01. Payment of the Bonds. While any of the Bonds are outstanding and
unpaid, there shall be made available to the Paying Agent/Registrar, out of the Interest and
Sinking Fund, money sufficient to pay the interest on and the principal of the Bonds, as
applicable, as-will accrue or mature on each applicable Interest Payment Date.

Section 9.02. Other Representations and Covenants.

(a) The County will faithfully perform at all times any and all covenants,
undertakings, stipulations, and provisions contained in this Order and in each Bond; the County
will promptly pay or cause to be paid the principal of, interest on, and premium, if any, with
respect to, each Bond on the dates and at the places and manner prescribed in such Bond; and the
County will, at the times and in the manner prescribed by this Order, deposit or cause to be
deposited the amounts of money specified by this Order.

(b) The County is duly authorized under the laws of the State of Texas to issue the
Bonds; all action on its part for the creation and issuance of the Bonds has been duly and
effectively taken; and the Bonds in the hands of the Owners thereof are and will be valid and
enforceable obligations of the County in accordance with their terms.

Section 9.03. Federal Income Tax Exclusion.

(a) General. The County intends that the interest on the Bonds shall be excludable
from gross income for federal income tax purposes pursuant to sections 103 and 141 through 150
of the Internal Revenue Code of 1986, as amended (the “Code”), and the applicable Treasury
Regulations (the “Regulations”). The County covenants and agrees not to take any action, or
omit to take any action within its control, that if taken or omitted, respectively, would (i) cause
the interest on the Bonds to be includable in gross income, as defined in section 61 of the Code,
for federal income tax purposes or (ii) result in the violation of or failure to satisfy any provision
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of section 103 and 141 through 150 of the Code and the applicable Regulations. In particular,
the County covenants and agrees to comply with each requirement of this Section 9.03 through
9.13; provided, however, that the County shall not be required to comply with any particular
requirement of Section 9.03 through 9.13 if the County has received an opinion of nationally
recognized bond counsel (“Counsel’s Opinion™) that (i) such noncompliance will not adversely
affect the exclusion from gross income for federal income tax purposes of interest on the Bonds
or (ii) compliance with some other requirement set forth in Section 9.03 through 9.13 will satisfy
the applicable requirements of the Code and the Regulations, in which case compliance with
such other requirement specified in such Counsel’s Opinion will constitute compliance with the
corresponding requirement specified in Section 9.03 through 9.13.

(b) No Private Use or Payment and No Private Loan Financing. The County
covenants and agrees that it will make such use of the proceeds of the Bonds, including interest
or other investment income derived from Bond proceeds, regulate the use of property financed,
directly or indirectly, with such proceeds, and take such other and further action as may be
required so that the Bonds will not be “private activity bonds” within the meaning of section 141
of the Code and the Regulations promulgated thereunder. Moreover, the County will certify,
through an authorized officer, employee or agent that based upon all facts and estimates known
or reasonably expected to be in existence on the date the Bonds are delivered, that the proceeds
of the Refunded Bonds have not been and the proceeds of the Bonds will not be used in a manner
that would cause the Bonds to be “private activity bonds” within the meaning of section 141 of
the Code and the Regulations promulgated thereunder.

(c) No Federal Guarantee. The County covenants and agrees not to take any action,
or knowingly omit to take any action within its control, that if taken or omitted, respectively,
would cause the Bonds to be “federally guaranteed” within the meaning of section 149(b) of the
Code and the applicable Regulations thereunder, except as permitted by section 149(b)(3) of the
Code and such Regulations.

(d) No Hedge Bonds. The County covenants and agrees not to take any action, or
knowingly omit to take any action within its control, that if taken or omitted, respectively, would
cause the Bonds to be “hedge bonds” within the meaning of section 149(g) of the Code and the
applicable Regulations thereunder. Moreover, the County will certify, through an authorized
officer, employee or agent, based upon all facts and estimates known or reasonably expected to
be in existence on the date the Bonds are delivered, that the proceeds of the Refunded Bonds
have not been used in a manner that would cause the Refunded Bonds or the Bonds to be “hedge
bonds” within the meaning of section 149(g) of the Code and the Regulations promulgated
thereunder.

(e) No Arbitrage. The County covenants and agrees that it will make such use of the
proceeds of the Bonds, including interest or other investment income derived from Bond
proceeds, regulate investments of proceeds of the Bonds, and take such other and further action
as may be required so that the Bonds will not be “arbitrage bonds” within the meaning of section
148(a) of the Code and the applicable Regulations promulgated thereunder. Moreover, the
County will certify, through an authorized officer, employee or agent, based upon all facts and
estimates known or reasonably expected to be in existence on the date the Bonds are delivered,
that the proceeds of the Refunded Bonds have not been and the proceeds of the Bonds will not be
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used in a manner that would cause the Bonds to be “arbitrage bonds” within the meaning of
section 148(a) of the Code and the applicable Regulations promulgated thereunder.

) Arbitrage Rebate. If the County does not qualify for an exception to the
requirements of Section 148(f) of the Code relating to the required rebate to the United States,
the County will take all necessary steps to comply with the requirement that certain amounts
earned by the County on the investment of the “gross proceeds” of the Bonds (within the
meaning of section 148(f)(6)(B) of the Code), be rebated to the federal government.
Specifically, the County will (i) maintain records regarding the investment of the gross proceeds
of the Bonds as may be required to calculate the amount earned on the investment of the gross
proceeds of the Bonds separately from records of amounts on deposit in the funds and accounts
of the County allocable to other bond issue of the County or moneys which do not represent
gross proceeds of any bonds of the County, (ii) determine at such times as are required by the
Regulations, the amount earned from the investment of the gross proceeds of the Bonds which is
required to be rebated to the federal government, and (iii) pay, not less often than every fifth
anniversary date of the delivery of the Bonds or on such other dates as may be permitted under
the applicable Regulations, all amounts required to be rebated to the federal government.
Further, the County will not indirectly pay any amount otherwise payable to the federal
government pursuant to the foregoing requirements to any person other than the federal
government by entering into any investment arrangement with respect to the gross proceeds of
the Bonds that might result in a reduction in the amount required to be paid to the federal
government because such arrangement results in a smaller profit or a larger loss than would have
resulted if the arrangement had been at arm’s length and had the yield on the issue not been
relevant to either party.

(g) Information Reporting. The County covenants and agrees to file or cause to be
filed with the Secretary of the Treasury, not later than the 15th day of the second calendar month
after the close of the calendar quarter in which the Bonds are issued, an information statement
concerning the Bonds, all under and in accordance with section 149(e) of the Code and the
applicable Regulations promulgated thereunder. :

(h) Continuing Obligation. Notwithstanding any other provision of this Order, the
County’s obligations under the covenants and provisions of this Section 9.03 shall survive the
defeasance and discharge of the Bonds for as long as such matters are relevant to the exclusion
from gross income of interest on the Bonds for federal income tax purposes.

(1) Record Retention. The County will retain all pertinent and material records
relating to the use and expenditure of the proceeds of the Refunded Bonds and the Bonds until
six years after the last Bond is redeemed, or such shorter period as authorized by subsequent
guidance issued by the Department of Treasury, if applicable. All records will be kept in a
manner that ensures their complete access throughout the retention period. For this purpose, it is
acceptable that such records are kept either as hardcopy books and records or in an electronic
storage and retrieval system, provided that such electronic system includes reasonable controls
and quality assurance programs that assure the ability of the Authority to retrieve and reproduce
such books and records in the event of an examination of the Bonds by the Internal Revenue
Service. :
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)] Registration. The Bonds will be issued in registered form:

(k) Deliberate Action. The County will not take a deliberate action (as defined in
section 1.141-2(d)(3) of the Regulations) that causes the Bonds to fail to meet any requirement of
section 141 of the Code after the issue date of the Bond unless an appropriate remedial action is
permitted by section 1.141-12 of the Regulations and a Counsel’s Opinion is obtained that such
remedial action cures any failure to meet the requirements of section 141 of the Code.

ARTICLE X

DEFAULT AND REMEDIES

Section 10.01. Events of Default. Each of the following occurrences or events for the
purpose of this Order is hereby declared to be an “Event of Default,” to-wit:

(i) the failure to make payment of the principal of or interest on any of the
Bonds when the same becomes due and payable; or

(i)  default in the performance or observance of any other covenant,
agreement or obligation of the County, the failure to perform which
materially, adversely affects the rights of the Owners, including but not
limited to, their prospect or ability to be repaid in accordance with this
Order, and the continuation thereof for a period of 60 days after notice of
such default is given by any Owner to the County.

Section 10.02. Remedies for Default.

(a) Upon the happening of any Event of Default, then and in every case any Owner or
an authorized representative thereof, including but not limited to, a trustee or trustees therefor,
may proceed against the County for the purpose of protecting and enforcing the rights of the
Owners under this Order, by mandamus or other suit, action or special proceeding in equity or at
law, in any court of competent jurisdiction, for any relief permitted by law, including the specific
performance of any covenant or agreement contained herein, or thereby to enjoin any act or thing
that may be unlawful or in violation of any right of the Owners hereunder or any combination of
such remedies.

(b) It is provided that all such proceedings shall be instituted and maintained for the
equal benefit of all Owners of Bonds then outstanding,.

Section 10.03. Remedies Not Exclusive.

(a) No remedy herein conferred or reserved is intended to be exclusive of any other
available remedy or remedies, but each and every such remedy shall be cumulative and shall be
in addition to every other remedy given hereunder or under the Bonds or now or hereafter
existing at law or in equity; provided, however, that notwithstanding any other provision of this
Order, the right to accelerate the debt evidenced by the Bonds shall not be available as a remedy
under this Order. ’
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(b)  The exercise of any remedy herein conferred or reserved shall not be deemed a
waiver of any other available remedy.

ARTICLE XI
DISCHARGE

Section 11.01. Discharge by Payment. The Bonds may be defeased, refunded and
discharged in any manner permitted by applicable law.

ARTICLE XII

CONTINUING DISCLOSURE UNDERTAKING

Section 12.01. Definitions of Continuing Disclosure Terms. As used in this Article, the
following terms have the meanings assigned to such terms below:

“EMMA” means the Electronic Municipal Market Access system.
“MSRB” means the Municipal Securities Rulemaking Board.

“Rule” means SEC Rule 15¢2-12, as amended from timé to time,
“SEC” means the United States Securities and Exchange Commission.

Section 12.02. Annual Reports.

(a) The County shall provide annually to the MSRB, within six (6) months after the
end of each fiscal year, financial information and operating data with respect to the County of the
general type included in the final Official Statement, being the information described in
Exhibit A. Any financial statements to be so provided shall be (i) prepared in accordance with
the accounting principles described in Exhibit A, (ii) audited, if the County commissions an audit
of such statements and the audit is completed within the period during which they must be
provided, and (iii) submitted through the EMMA in an electronic format with accompanying
identifying information, as prescribed by the MSRB.  If the audit of such financial statements is
not complete within such period, then the County shall provide notice that audited financial
statements are not available and shall provide unaudited financial statements for the applicable
fiscal year to the MSRB, Thereafter, when and if audited financial statements become available,
the County shall provide such audited financial statements to the MSRB.

(b)  If the County changes its fiscal year, it will notify the MSRB of the change (and
of the date of the new fiscal year end) prior to the next date by which the County otherwise
would be required to provide financial information and operating data pursuant to this Section.

(c) The financial information and operating data to be provided pursuant to this

Section may be set forth in full in one or more documents or may be included by specific
reference to any document (including an official statement or other offering document, if it is
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available from the MSRB) that theretofore has been provided to the MSRB or filed with the
SEC. '

Section 12.03. Material Event Notices.

(a) The County shall notify the MSRB, in a timely manner not in excess of ten (10)
Business Days after the occurrence of the event, of any of the following events with respect to
the Bonds:

(1) Principal and interest payment delinquencies;
(i)  Non-payment related defaults, if material;

(iii)  Unscheduled draws on debt service reserves reflecting financial
difficulties;

(iv)  Unscheduled draws on credit enhancements reflecting financial
difficulties; '

(v) Substitution of credit or liquidity providers, or their failure to perform;

(vi)  Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds; '

(vii) Modifications to rights of holders of the Bonds, if material;
(viii) Bond calls, if material, and tender offers;
(ix)  Defeasances;

(x)  Release, substitution, or sale of property securing repayment of the Bonds,
if material;

(xi)  Rating changes;

(xii)  Bankruptcy, insolvency, receivership or similar event of the County;"!

I For these purposes, any event described in the immediately preceding clause (xii) is

considered to occur when any of the following occur: the appointment of a receiver, fiscal agent,

or similar officer for the County in a proceeding under the United States Bankruptcy Code or in

~any other proceeding under state or federal law in which a court or governmental authority has

assumed jurisdiction over substantially all of the assets or business of the County, or if such

jurisdiction has been assumed by leaving the existing governing body and officials or officers in

possession but subject to the supervision and orders of a court or governmental authority, or the
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(xiii) The consummation of a merger, consolidation, or acquisition involving the
County or the sale of all or substantially all of the assets of the County,
other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material; and

(xiv) Appointment of a successor Paying Agent/Registrar or change in the name
of the Paying Agent/Registrar, if material.

(b)  The County shall notify the MSRB, in a timely manner, of any failure by the
County to provide financial information or operating data in accordance with Section 12.02 of
this Order by the time required by such Section.

Section 12.04. Limitations, Disclaimers and Amendments,

(a) The County shall be obligated to observe and perform the covenants specified in
- this Article for so long as, but only for so long as, the County remains an “obligated person” with
respect to the Bonds within the meaning of the Rule, except that the County in any event will
give notice of any deposit made in accordance with Article XI that causes Bonds no longer to be
Outstanding.

(b) . The provisions of this Article are for the sole benefit of the Owners and beneficial
owners of the Bonds, and nothing in this Article, express or implied, shall give any benefit or any
legal or equitable right, remedy, or claim hereunder to any other person. The County undertakes
to provide only the financial information, operating data, financial statements, and notices which
it has expressly agreed to provide pursuant to this Article and does not hereby undertake to
provide any other information that may be relevant or material to a complete presentation of the
County’s financial results, condition, or prospects or hereby undertake to update any information
provided in accordance with this Article or otherwise, except as expressly provided herein. The
County does not make any representation or warranty concerning such information or its
usefulness to a decision to invest in or sell Bonds at any future date.

UNDER NO CIRCUMSTANCES SHALL THE COUNTY BE LIABLE TO THE
OWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE COUNTY, WHETHER NEGLIGENT OR WITHOUT FAULT ON
ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets of

business of the County.
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(c) No default by the County in observing or performing its obligations under this
Article shall comprise a breach of or default under the Order for purposes of any other provisions
of this Order.

(d)  Nothing in this Article is intended or shall act to disclaim, waive, or otherwise
limit the duties of the County under federal and state securities laws.

(e) The provisions of this Article may be amended by the County from time to time
to adapt to changed circumstances that arise from a change in legal requirements, a change in
law, or a change in the identity, nature, status, or type of operations of the County, but only if (1)
the provisions of this Article, as so amended, would have permitted an underwriter to purchase
or sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into
account any amendments or interpretations of the Rule to the date of such amendment, as well as
such changed circumstances, and (2) either (a) the Owners of a majority in aggregate principal
amount (or any greater amount required by any other provisions of this Order that authorizes
such an amendment) of the Outstanding Bonds consent to such amendment or (b) a person that is
unaffiliated with the County (such as nationally recognized bond counsel) determines that such
amendment will not materially impair the interests of the Owners and beneficial owners of the
Bonds. If the County so amends the provisions of this Article, it shall include with any amended
financial information or operating data next provided in accordance with Section 12.02 an
explanation, in narrative form, of the reasons for the amendment and of the impact of any change
in the type of financial information or operating data so provided.

€3] Any obligation of the County to expend funds pursuant to the provisions of this
Article shall be subject to the appropriation of said funds by the Commissioners Court from
sources of funds legally available for such purpose.

ARTICLE XIII

SUBSCRIPTION FOR SECURITIES; APPROVAL OF ESCROW AGREEMENT;
PAYMENT OF REFUNDED BONDS

Section 13.01. Subscription for Securities. The Authorized Officer is authorized to make
necessary arrangements for and to execute such documents and agreements in connection with
the purchase of the Escrow Securities required by and referenced in the Escrow Agreement, if
any, as may be necessary for the Escrow Fund and the application for the acquisition of the
Escrow Securities is hereby approved and ratified. '

Section 13.02. Appointment of Escrow Agent; Approval of Escrow Agreement; Deposit
with Paying Agent for Refunded Bonds. The Authorized Officer is hereby authorized to select
and appoint the Escrow Agent for the Bonds, if any, and the Escrow Agent shall be designated in
the Pricing Certificate. The Authorized Officer is hereby authorized to execute and deliver, or
cause the execution and delivery by the County Judge and County Clerk, an Escrow Agreement,
having such terms and provisions as are approved by the Authorized Officer as evidenced by his
execution thereof or the execution thereof by other appropriate County officials. Alternatively,
the Authorized Officer may elect to deposit directly with the paying agent for the Refunded
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Bonds the proceeds of the Bonds, together with other available funds, in an amount sufficient to
provide for the payment or redemption of the Refunded Bonds.

Section 13.03. Payment of Refunded Bonds; Redemption of Refunded Bonds. Following
the deposit to the Escrow Fund or with the paying agent for the Refunded Bonds as herein
specified, the Refunded Bonds shall be payable solely from and secured by the cash and
securities on deposit in the Escrow Fund or such other fund held by the paying agent for the
Refunded Bonds for the purpose of refunding the Refunded Bonds and shall cease to be payable
from ad valorem taxes, firm banking and financial arrangements having been made for the
discharge and final payment or redemption of the Refunded Bonds pursuant to Chapter 1207.
The Refunded Bonds are hereby called for redemption prior to maturity on the dates and at the
redemption prices set forth in the Pricing Certificate. The Authorized Officer or County Clerk
are hereby authorized and directed to cause to be delivered to the paying agent/registrar for the
Refunded Bonds a certified copy of this Order calling the Refunded Bonds for redemption and a
copy of the Pricing Certificate. The delivery of this Order and the Pricing Certificate to the
paying agent for the Refunded Bonds shall constitute the giving of notice of redemption to the
paying agent for the Refunded Bonds and such paying agent is hereby authorized and directed to
give notice of redemption to the owners of the Refunded Bonds in accordance with the
requirements of the order(s) authorizing the issuance thereof.

ARTICLE XIV

MISCELLANEOUS

Section 14.01. Changes to Order. The County Judge and the County Administrator, in
consultation with Bond Counsel, are hereby authorized to make changes to the terms of this
Order if necessary or desirable to carry out the purposes hereof or in connection with the
approval of the issuance of the Bonds by the Attorney General of Texas.

Section 14.02. Partial Invalidity. If any section, paragraph, clause or provision of this
Order shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, clause or provision shall not affect any of the
remaining provisions of the Order.

Section 14.03. No Personal Liability. No recourse shall be had for payment of the
principal of or interest on any Bonds or for any claim based thereon, or on this Order, against any
official or employee of the County or any person executing any Bonds.
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County Judge, Collin Coﬁnty, Texas

ATTEST:

Wexas L

[SEAL] \\\“\\\\\“lllllllu"””
S\ EOUw7

ounty C

Signature Page for Bond Order Limited Tax Permanent
Improvement and Refunding Bonds, Series 2014 ‘



SCHEDULE I
SCHEDULE OF REFUNDED BOND CANDIDATES

The Authorized Officer may select the specific maturities and series of bonds constituting
the Refunded Bonds from the following series of the County’s outstanding bonds:

Limited Tax Permanent Improvement and Refunding Bonds, Series 2004
Limited Tax Permanent Improvement and Refunding Bonds, Series 2005

Limited Tax Permanent Improvement Bonds, Series 2006

Schedule I-1
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EXHIBIT A
DESCRIPTION OF ANNUAL DISCLOSURE OF FINANCIAL INFORMATION
The following information is referred to in Article XII of this Order.
Annual Financial Statements and Operating Data

The financial information and operating data with respect to the County to be provided
annually in accordance with such Article, unless otherwise specifically identified in the Pricing
Certificate, are as specified (and included in the Appendix or other headings of the Official
Statement referred to) below:

1. The portions of the financial statements of the County appended to the Official
Statement as Appendix B, but for the most recently concluded fiscal year.

2. Statistical and financial data set forth in Tables 1-7 and 9-14, inclusive.
Accounting Principles

The accounting principles referred to in such Article are the accounting principles
described in the notes to the financial statements referred to in Paragraph 1 above.

Exhibit A-1
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PRICING CERTIFICATE

Re:  $23,380,000 Collin County, Texas Limited Tax Refunding and Improvement Bonds,
Series 2014 (the “Limited Tax Bonds™)

I, the undersigned Authorized Officer of Collin County, Texas (the “County”), do hereby
make and execute this Pricing Certificate pursuant to an order adopted by the Commissioners
Court of the County on July 7, 2014 (the “Order”) captioned as follows:

AN ORDER OF THE COMMISSIONERS COURT OF COLLIN COUNTY,
TEXAS, AUTHORIZING THE ISSUANCE AND SALE OF COLLIN
COUNTY, TEXAS, LIMITED TAX PERMANENT IMPROVEMENT AND
REFUNDING BONDS, SERIES 2014 IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED $26,500,000; PROVIDING FOR THE AWARD
OF THE SALE THEREOF IN ACCORDANCE WITH SPECIFIED
PARAMETERS; LEVYING A TAX AND PROVIDING FOR THE SECURITY
FOR AND PAYMENT OF SAID BONDS; APPROVING THE OFFICIAL
STATEMENT, BOND PURCHASE AGREEMENT, PAYING AGENT/
REGISTRAR AGREEMENT AND ESCROW AGREEMENT; AND
ENACTING OTHER PROVISIONS RELATING TO THE SUBJECT

authorizing the issuance of the referenced Limited Tax Bonds. Capitalized terms used in this
Pricing Certificate shall have the meanings given such terms in the Order.

Limited Tax Refunding and Improvement Bonds, Series 2014

L. As authorized by Section 7.01 of the Order, I am acting on behalf of the County in
selling the Collin County, Texas Limited Tax Refunding and Improvement Bonds, Series 2014
to Citigroup Global Markets Inc. (the “Representative”), acting on its own behalf and as
representative of Estrada Hinojosa & Company, Inc. and Stephens Inc. (collectively, the
“Underwriters”), pursuant to the terms of a Purchase Contract (as more specifically described in
Section 4 herein), authorized pursuant to Section 7.01 of the Order, for the sum of
$26,808,722.53 (representing a principal amount of $23,380,000, plus a premium of.
$3,555,578.45, less an underwriting discount of $126,855.92) and having the following terms,
conditions and provisions, all as authorized pursuant to Section 7.01 of the Order:

A. The Limited Tax Bonds shall be issued in the aggregate principal amount
of $23,380,000 and shall be dated as of June 15, 2014 (the “Bond Date”).

B. The Limited Tax Bonds shall accrue interest from the Closing Date .(as
defined below). The Limited Tax Bonds shall mature on February 15 in the years and in
the principal amounts set forth below and shall bear interest payable on February 15 and
August 15 of each year, commencing February 15, 2015, at the rates set forth below:
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Principal Interest Principal Interest
Years Amount Rate Years Amount Rate
2015 $ 555,000 2.000% 2024 $2,260,000 5.000%
2016 1,615,000 3.000% 2025 2,385,000 5.000%
2017 1,595,000 4.000% 2026 2,515,000 5.000%
2018 1,670,000 5.000% 2027 115,000 3.000%
2019 1,760,000 5.000% 2028 120,000 3.125%
2020 1,845,000 4.000% 2029 125,000 3.250%
2021 1,935,000 5.000% |k ok Ak
2022 2,040,000 5.000% 2034 695,000 3.625%
2023 2,150,000 5.000%

C. The County reserves the right to redeem the Limited Tax Bonds maturing

on or after February 15, 2025, in whole or in part, in principal amounts of $5,000 or any
integral multiple thereof, before their scheduled maturity date, on February 15, 2024 or
on any date thereafter, at a redemption price equal to the principal amount thereof plus
accrued interest to the date of redemption. If less than all of the Limited Tax Bonds are to
be redeemed, the County shall determine the amount thereof to be redeemed, and shall
direct the Paying Agent/Registrar to call by lot the Limited Tax Bonds, or portions
thereof, for redemption.

D. The Limited Tax Bonds maturing on February 15, 2034 (the “Limited Tax
Term Bonds™), are subject to mandatory sinking fund redemption in the amounts and at
prices of par plus accrued interest to the redemption date on February 15, in the following
years:

$695.000 Limited Tax Term Bond Maturing February 15, 2034

Principal
Year Amount
2030 $130,000
2031 135,000
2032 140,000
2033 140,000
2034 (maturity) 150,000

E. The Refunded Bonds to be refunded and/or defeased through the issuance
of the Bonds are designated and described in Schedule I attached hereto. The Refunded
Bonds are hereby called for redemption and shall be redeemed on the redemption dates
therefore specified on Schedule I at redemption prices equal to the principal amount
thereof plus interest accrued thereon to the respective redemption dates. Notices of
redemption shall be given by the paying agent/registrar for the Refunded Bonds at the
times and in the manner set forth in the orders authorizing the issuance thereof.
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F. As shown in the savings schedule attached hereto as Exhibit A, the
refunding of the Refunded Bonds results in a net present value debt service savings of
approximately $1,294,073.73 representing a net present value debt service savings of
approximately 5.577904% of the principal amount of the Refunded Bonds.

G. The Limited Tax Bonds have a scheduled closing date of July 31, 2014
(the “Closing Date™).

H. In accordance with the parameters contained in Section 7.01 of the Order,
the undersigned does hereby find, certify and represent that the foregoing terms of the
Limited Tax Bonds satisfy the following requirements and parameters contained within
such Section 7.01:

1) the refunding of the Refunded Bonds produces a total net present
value debt service savings of at least 3.50% of the principal amount of the
Refunded Bonds;

(i)  the aggregate principal amount of the new money Limited Tax
Bonds to be issued for the purposes described in Section 3.01(i) is $2,085,000,
which together with the net premium allocated to voted authorization of
$115,000, does not exceed the limits described in Section 3.01(i) ($2,200,000);

(iii) the new money Limited Tax Bonds authorized to be issued
pursuant to Section 3.01(i) do not mature later than February 15, 2034,

(iv)  the refunding Limited Tax Bonds authorized to be issued pursuant
to Section 3.01(ii) hereof do not mature later than the final maturity date of the
Refunded Bonds being refunded;

(v)  the Limited Tax Bonds bear interest at a true interest cost of
2.470801%, which is not greater than 3.000%;

(vi)  the aggregate principal amount of the refunding Limited Tax
Bonds is $21,295,000, which is less than $24,300,000 as required by Section
3.01(i1) of the Order and the total principal amount of the Limited Tax Bonds
does not exceed $26,500,000; and

(vii) the Limited Tax Bonds have been rated by a nationally recognized
rating agency for municipal securities in one of the four highest rating categories
for long-term obligations.

2. Proceeds from the sale of the Limited Tax Bonds shall be applied as follows:

A. The amount of $24,991,904.87, representing $21,295,000 of principal and
$3,192,067.37 of net premium on the Limited Tax Bonds, plus available funds of the
County in the amount of $504,837.50, shall be deposited to the Escrow Fund, which
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amount shall be applied as provided in the Escrow Agreement for the refunding of the
Refunded Bonds.

B. The amount of $2,200,000, representing $2,085,000 of principal and
$115,000 of net premium on the Bonds allocated to voted authorization, shall be
deposited to the Project Fund for the purposes set out in Section 3.01(i) of the Order.

C. Premium received on the Bonds in the amount of $121,655.16 shall be
used to pay the costs of issuing the Limited Tax Bonds. To the extent any such sum is not
used for such purpose, such excess shall be deposited to the Interest and Sinking Fund.

D. Premium on the Limited Tax Bonds in the amount of $126,855.92 shall be
used to pay the underwriters’ discount on the Limited Tax Bonds.

3. The Limited Tax Bonds shall be issued substantially in the form attached hereto
as Exhibit B.

4, The Limited Tax Bonds authorized and approved by the Order are hereby sold by
the County to the Underwriters acting in accordance with the bond purchase contract (the
“Purchase Contract”), dated July 9, 2014, attached hereto as Exhibit C and incorporated herein
by reference as a part of the Pricing Certificate for all purposes. The terms of the Purchase
Contract are hereby determined to be the most advantageous reasonably attainable by the
County. The Authorized Officer, as authorized and directed in the Order to execute said Purchase
Contract for and on behalf of the County and as the act and deed of the Commissioners Court of
the County (the “Commissioners Court”), has so executed such Purchase Contract as the
Commissioner Court’s act and deed. The representations, warranties, and agreements of the
County contained therein are true and correct in all material respects and shall be honored and
performed by the County.

5. The use of the Preliminary Official Statement by the Underwriters in connection
with the public offering and sale of the Bonds is hereby ratified, confirmed and approved in all
respects. The final Official Statement, being a modification and amendment of the Preliminary
Official Statement to reflect the terms of sale (together with such changes approved by the
Authorized Officer, or any one or more of said officials), shall be and is hereby in all respects
approved and the Underwriters may and shall use and distribute said final Official Statement,
dated July 9, 2014, in the reoffering, sale and delivery of the Bonds to the public.

6. In accordance with Article XII of the Order, the information to be provided
pursuant to the Rule shall include the financial information and operating data with respect to the
County as identified in Article XII and Exhibit A to the Order.

7. The Bank of New York Mellon Trust Company, N.A. is hereby designated as the
Escrow Agent for the Bonds and the Escrow Agreement attached hereto as Exhibit D and
incorporated herein by reﬁnanc¢ is hereby approved.

8. The County does not reserve the right to issue any additional bonds in the future
pursuant to the Order.

4

#4626471.1



Executed this q “}day of July, 2014,

Keith Self, County Jyfge,
Collin County, Texas as Authorized
Officer

Signature Page for Pricing Certificate for
Collin County, Texas Limited Tax Refunding and Improvement Bonds, Series 2014



SCHEDULE 1
Schedule of Refunded Bonds

(See Attached)

Schedule I-1
#4626471.1



FirstSouthwest 7%

SUMMARY OF BONDS REFUNDED

Collin County, Texas -
$23,380,000 Limited Tax Refunding & Improvement Bonds, Serles 2014
(AAA / Aga)
*** Final Numbers ***

Maturity Interest Par Call Calt
Bond | Date Rate Amount Date Price

$14,165,000 Limited Tax Permanent Improvement & Refunding Bonds, Series 2004, 2004:

SERIAL 02/15/2015 4.000% 640,000.00 09/02/2014 100.000
$53,865,000 Limited Tax Permanent Improvement & Refundin_g Bonds, Serles 2005, 2005:
SERIAL 02/15/2016 5.000% 1,680,000.00  02/15/2015 100.000
$33,800,000 Limited Tax Permanent improvement Bonds, Serfes 2006, 2006:
-SERIAL 02/15/2017 5.000% 1,690,000,00 02/15/2016 100.000
02/15/2020 4.250% 1,935,000.00 02/15/2016 100.000
02/15/2021 4.250% 2,025,000,00 02/15/2016 100,000
) 02/15/2022 4.250% 2,120,000,00 02/15/2016 100.000
s 02/15/2023 4.250% 2,215,000.00 02/15/2016 100.000
TERM19 02/15/2018 4.250% 1,770,000.00 02/15/2016 100.000
02/15/2019 4,250% 1,850,000.00 02/15/2016 100,000 -
TERM26 02/15/2024 4,250% 2,315,000,00 02/15/2016 100.000
. 02/15/2025 4,250% 2,425,000,00 02/15/2016 100.000
02/15/2026 4.250% 2,535,000.00 02/15/2016 100.000
20,880,000.00 ’
23,200,000.00
|
Jul8,2014 1:52 pm Prepared by FirstSouthwest {(aml) : {FInance 7.009 Collin County:LTD_2014) Page 16
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EXHIBIT A
SAVINGS SCHEDULE

(See Attached)
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FirstSouthwest /%

SAVINGS

Collin County, Texas
$23,380,000 Limited Tax Refunding & improvement Bonds, Series 2014
(AAA / Aaa) ’
**+ Final Numbers ***

Prior Prior Prior Refunding

Date . Debt Service Receipts Net Cash Flow Debt Service Savings
09/30/2014 504,837.50 504,837.50
09/30/2015 1,636,875,00 1,636,875.00 1,512,495.83 124,379.17
09/30/2016 2,622,075.00 - 2,622,075,00 2,498,325.00 123,750.00
09/30/2017 2,547,825.00 2,547,825.00 2,424,650,00 123,175.00
09/30/2018 2,547,962,50 2,547,962,50 2,424,275.00 123,687.50
09/30/2019 2,551,037.50 2,551,037,50 2,427,400.00 123,637.50
09/30/2020 2,555,606.25 2,555,606.25 2,430,200,00 125,406.25
09/30/2021 2,561,456.25 2,561,456.25 2,438,750.00 122,706.25
09/30/2022 2,568,375,00 . 2,568,375.00 2,443,750.00 124,625.00
09/30/2023 2,571,256.25 2,571,256.25 2,448,625.00 122,631.25
09/30/2024 2,574,993.75 2,574,993.75 2,448,250,00 126,743.75
09/30/2025 2,584,268,75 2,584,268.75 2,457,250.00 127,018.75
09/30/2026 2,588,868.75 - 2,588,868.75 2,465,125.00 123,743.75

30,415,437.50 504,837.50  29,910,600.00  28,419,095.83 1,491,504.17

Savings Summary
Savings PV date 07/31/2014
Savings PV rate 2.436506%
PV of savings from cash flow 1,294,073,73
Net PV Savings 1,294,073.73
Jul 8, 2014 1152 pm Prepared by FirstSouthwest (amf) {FInance 7.009 Collin County:LTD_2014) Page 1
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FirstSouthwest # 8

SUMMARY OF REFUNDING RESULTS

Collin County, Texas

$23,380,000 Limited Tax Refunding & Improvement Bonds, Series 2014

(AAA / Aaa)
**¥ Flnal Numbers ***

Dated Date

Delivery Date

Arbitrage yield

Escrow yield

Value of Negative Arbitrage

Bond Par Amount
True Interest Cost
Net Interest Cost
All-inTIC

Average Coupon
Average Life

Par amount of refunded bonds
Average coupon of refunded bonds
Average life of refunded bonds

PV of prior debt to 07/31/2014 @ 2.436506%
Net PV Savings
Parcentage savings of refunded bonds

07/31/2014
07/31/2014
2.302149%
0.308679%
670,685.41

21,295,000,00
2.362954%
2,613918%
2.436506%
4,868853%

6.871

23,200,000.00
4,280420%

6.797

26,285,978.60
1,294,073.73
5.577904%

Jul8,2014 1:52 pm Prepared by FirstSouthwest (ami}
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EXHIBIT B
FORMS OF BONDS

The form of Limited Tax Bonds, including the form of the Registration Certificate of the
Comptroller of Public Accounts of the State of Texas, the form of Bond of the Paying
Agent/Registrar and the form of Assignment appearing on the Limited Tax Bonds, shall be
substantially as follows:

(a) Form of Limited Tax Bond

REGISTERED ' REGISTERED
No. R- $

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE:  MATURITY DATE: CLOSING DATE: CUSIP NUMBER:
% February 15, July 31, 2014

Collin County (the “County”), State of Texas, for value received, hereby promises to pay
to

or registered assigns, on the Maturity Date specified above, the sum of

DOLLARS

unless this Bond shall have been sooner called for redemption and the payment of the principal
hereof shall have been paid or provision for such payment shall have been made, and to pay
interest on the unpaid principal amount hereof from the later of the Closing Date specified above
or the most recent interest payment date to which interest has been paid or provided for until
such principal amount shall have been paid or provided for, at the per annum rate of interest
specified above, computed on the basis of a 360-day year of twelve 30-day months, such interest
to be paid semiannually on February 15 and August 15 of each year, commencing February 15,
2015.

The principal of this Bond shall be payable without exchange or collection charges in
lawful money of the United States of America upon presentation and surrender of this Bond at
the corporate trust office in Dallas, Texas, of The Bank of New York Mellon Trust Company,
N.A. (the “Designated Payment/Transfer Office™), as the initial Paying Agent/Registrar or, with
respect to a successor Paying Agent/Registrar, at the Designated Payment/Transfer Office of
such successor. Interest on this Bond is payable by check dated as of the interest payment date,

Exhibit B-1
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mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration books kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
such interest payment (a “Special Record Date”) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the
County. Notice of the Special Record Date and of the scheduled payment date of the past due
interest (the “Special Payment Date’), which shall be 15 days after the Special Record Date)
shall be sent at least five business days prior to the Special Record Date by United States mail,
first class postage prepaid, to the address of each Owner of a Bond appearing on the books of the
Paying Agent/Registrar at the close of business on the last business day preceding the date of
mailing such notice.

If a date for the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the County in which the
Designated Payment/Transfer Office is located are authorized by law or executive order to close,
then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday,
legal holiday, or day on which such banking institutions are authorized to close; and payment on
such date shall have the same force and effect as if made on the original date payment was due.

This Bond, dated June 15, 2014, is one of a series of fully registered bonds specified in
the title hereof issued in the aggregate principal amount of $23,380,000 (herein referred to as the
“Bonds”) pursuant to a certain order of the Commissioners Court of the County (the “Order”) for
the public purpose of providing funds (i) to acquire and improve land for park and open space
purposes, including joint county—city projects, (ii) to refund certain outstanding limited tax
obligations of the County, and (iii) pay the costs of issuance related to the Bonds.

The Bonds and the interest thereon are payable from the levy of a direct and continuing
ad valorem tax, within the limit prescribed by law, against all taxable property in the County as
described and provided in the Order.

The County has reserved the option to redeem the Bonds maturing on or after
February 15, 2025, in whole or in part, before their respective scheduled maturity dates, on
February 15, 2024, or on any date thereafter, at a price equal to the principal amount of the
Bonds so called for redemption plus accrued interest to the date fixed for redemption. If less
than all of the Bonds are to be redeemed, the County shall determine the maturity or maturities
and the amounts thereof to be redeemed and shall direct the Paying Agent/Registrar to call by lot
the Bonds, or portions thereof, within such maturity and in such principal amounts, for
redemption.

Exhibit B-2
#4626471.1



The Bonds maturing on February 15, 2034 (the “Term Bonds™), are subject to scheduled
mandatory redemption and will be redeemed by the County, in part at a price equal to the
principal amount thereof, without premium, plus accrued interest to the redemption date, out of
moneys available for such purpose in the Interest and Sinking Fund, on the dates and in the
respective principal amounts as set forth below.

$695.000 Term Bonds Maturing February 15, 2034

Principal

Year Amount
2030 $130,000
2031 135,000
2032 140,000
2033 140,000
2034 (maturity) 150,000

The Paying Agent/Registrar will select by lot the specific Term Bonds (or with respect to
Term Bonds having a denomination in excess of $5,000, each $5,000 portion thereof) to be
redeemed by mandatory redemption. The principal amount of Term Bonds required to be
redeemed on any redemption date pursuant to the foregoing mandatory sinking fund redemption
provisions hereof shall be reduced, at the option of the County, by the principal amount of any
Term Bonds which, at least 45 days prior to the mandatory sinking fund redemption date (i) shall
have been acquired by the County at a price not exceeding the principal amount of such Term
Bonds plus accrued interest to the date of purchase thereof, and delivered to the Paying
Agent/Registrar for cancellation, or (ii) shall have been redeemed pursuant to the optional
redemption provisions hereof and not previously credited to a mandatory sinking fund
redemption.

Notice of such redemption or redemptions shall be given by first class mail, postage
prepaid, not less than 30 days before the date fixed for redemption, to the registered owner of
each of the Bonds to be redeemed in whole or in part. Notice having been so given, the Bonds or
portions thereof designated for redemption shall become due and payable on the redemption date
specified in such notice; and, from and after such date, notwithstanding that any of the Bonds or
portions thereof so called for redemption shall not have been surrendered for payment, interest
on such Bonds or portions thereof shall cease to accrue.

In the Order, the County reserves the right, in the case of an optional redemption, to give
notice of its election or direction to redeem Bonds conditioned upon the occurrence of
subsequent events. Such notice may state (i) that the redemption is conditioned upon the deposit
of moneys and/or authorized securities, in an amount equal to the amount necessary to effect the
redemption, with the Paying Agent/Registrar, or such other entity as may be authorized by law,
no later than the redemption date, or (ii) that the County retains the right to rescind such notice at
any time on or prior to the scheduled redemption date if the County delivers a certificate of the
County to the Paying Agent/Registrar instructing the Paying Agent/Registrar to rescind the
redemption notice, and such notice and redemption shall be of no effect if such moneys and/or
authorized securities are not so deposited or if the notice is rescinded. The Paying
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Agent/Registrar shall give prompt notice of any such rescission of a conditional notice of
redemption to the affected Owners. Any Bonds subject to conditional redemption and such
redemption has been rescinded shall remain Outstanding, and the rescission of such redemption
shall not constitute an Event of Default. Further, in the case of a conditional redemption, the
failure of the County to make moneys and/or authorized securities available in part or in whole
on or before the redemption date shall not constitute an Event of Default.

Any notice so mailed shall be conclusively presumed to have been duly given, whether or
not the registered owner receives such notice. Notice having been so given and subject, in the
case of an optional redemption, to any rights or conditions reserved by the county in the notice,
the Bonds called for redemption shall become due and payable on the specified redemption date,
and notwithstanding that any Bond or portion thereof has not been surrendered for payment,
interest on such Bond or portion thereof shall cease to accrue.

As provided in the Order, and subject to certain limitations therein set forth, this Bond is
transferable upon surrender of this Bond for transfer at the Designated Payment/Transfer Office,
with such endorsement or other evidence of transfer as is acceptable to the Paying
Agent/Registrar, and, thereupon, one or more new fully registered Bonds of the same stated
maturity, of authorized denominations, bearing the same rate of interest, and for the same
aggregate principal amount will be issued to the designated transferee or transferees.

The County, the Paying Agent/Registrar, and any other person may treat the person in
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as
herein provided (except interest shall be paid to the person in whose name this Bond is registered
on the Record Date or Special Record Date, as applicable) and for all other purposes, whether or
not this Bond be overdue, and neither the County nor the Paying Agent/Registrar shall be
affected by notice to the contrary.

Neither the County nor the Paying Agent/Registrar shall be required to issue, transfer or
exchange any Bond called for redemption where such redemption is scheduled to occur within
45 calendar days of the transfer or exchange date; provided, however, such limitation shall not be
applicable to an exchange by the registered owner of the uncalled principal balance of a Bond.

IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Bond and the
series of which it is a part is duly authorized by law; that all acts, conditions and things required
to be done precedent to and in the issuance of the Bonds have been properly done and performed
and have happened in regular and due time, form and manner, as required by law; and that the
total indebtedness of the County, including the Bonds, does not exceed any constitutional or
statutory limitation.
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#4626471.1



IN WITNESS WHEREOF, the County has caused this Bond to be executed by the
manual or facsimile signature of the County Judge, countersigned by the manual or facsimile
signature of the County Clerk of the County, and the official seal of the County has been duly
impressed or placed in facsimile on this Bond.

County Clerk, Collin County County Judge, Collin County
[SEAL]
(b)y Form of Comptrollér’s Registration Certificate. The following

Comptroller’s Registration Certificate may be deleted from the definitive Bonds if such
certificate on the Initial Bond is fully executed.

OFFICE OF THE COMPTROLLER §
OF PUBLIC ACCOUNTS § REGISTER NO.
OF THE STATE OF TEXAS §

I hereby certify that there is on file and of record in my office a certificate of the Attorney
General of the State of Texas to the effect that this Bond has been examined by him as required
by law, that he finds that it has been issued in conformity with the Constitution and laws of the
State of Texas, and that it is a valid and binding obligation of the County of Collin, Texas; and
that this Bond has this day been registered by me.

Witness my hand and seal of office at Austin, Texas,

Comptroller of Public Accounts
of the State of Texas
[SEAL]
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(c) Form of Certificate of Paying Agent/Registrar. The following Certificate
of Paying Agent/Registrar may be deleted from the Initial Bond if the Comptroller’s
Registration Certificate appears thereon.

CERTIFICATE OF PAYING AGENT/REGISTRAR

The records of the Paying Agent/Registrar show that the Initial Bond of this series of
Bonds was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas, and that this is one of the Bonds referred
to in the within-mentioned Order.

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A,,
as Paying Agent/Registrar

Dated: By:

Authorized Signatory

(d) Form of Assignment,

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto (prlnt or
typewrite name, address and Zip Code of transferee):

(Social Security or other identifying number: ) the within Bond and all
rights hereunder and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration hereof, with full power of
substitution in the premises.

Dated: NOTICE: The signature on this Assignment

must correspond with the name of the

registered owner as it appears on the face of

the within Bond in every particular and must

Authorized Signatory be guaranteed by an officer of a federal or state
bank or a member of the National Association
of Securities Dealers.

Signature Guaranteed By:

(e) The Initial Bond shall be in the form set forth in paragraphs (a) through (d)
of this Section, except for the following alterations:

A. immediately under the name of the Bond the headings
“INTEREST RATE” and “MATURITY DATE” shall both be completed with the
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expression “As shown below,” and the reference to the “CUSIP NUMBER __ ”
shall be deleted;

B. in the first paragraph of the Bond, the words “on the Maturity Date
specified above” shall be deleted and the following will be inserted: “on
February 15 in each of the years, in the principal installments and bearing interest
at the per annum rates set forth in the following schedule:

Years Principal Installments Interest Rates
(Information to be inserted from the Pricing Certificate); and

C. the Initial Bond shall be numbered T-1,
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EXHIBIT C
BOND PURCHASE CONTRACT

(See Tab 4)
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EXHIBIT D
ESCROW AGREEMENT
(See Tab 5)
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ORDER

AUTHORIZING THE ISSUANCE OF

$14,165,000
'COLLIN COUNTY, TEXAS
LIMITED TAX PERMANENT IMPROVEMENT AND REFUNDING BONDS
SERIES 2004

Adopted

March 23, 2004

COL549/71001
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AN ORDER OF THE COMMISSIONERS COURT OF COLLIN COUNTY,
TEXAS, AUTHORIZING THE ISSUANCE AND SALE OF COLLIN
"COUNTY, TEXAS, LIMITED TAX PERMANENT IMPROVEMENT AND
REFUNDING BONDS, SERIES 2004, IN THE AGGREGATE PRINCIPAL
AMOUNT OF $14,165,000; APPROVING THE OFFICIAL STATEMENT,
BOND PURCHASE AGREEMENT AND ESCROW AGREEMENT FOR THE
BONDS; LEVYING A TAX AND PROVIDING FOR THE SECURITY FOR
AND PAYMENT OF SAID BONDS; AND ENACTING OTHER PROVISIONS :
- RELATING TO THE SUBJECT ’ ‘

WHEREAS, Collin County, Texas (the “County”), has previously issued and there
presently are outstanding limited tax bonds of the County, secured by a pledge of ad valorem
taxes, levied within the limits prescribed by law, against all taxable property located in the
County sufﬁ01ent to pay debt service on such bonds; and :

WHEREAS a portion of such previously issued and outstandmg bonds is mtended to be
refunded pursuant to this Order, the bonds to be refunded being described on Schedule 1 attached
‘hereto (the “Refunded Bonds™); and

WHEREAS, the Commissioners Court of Collin County (the “Commissioners Court”)
hereby finds, determines and declares that the refunding of the Refunded Bonds will result in a
gross savings of approximately $424,532.52 and a net present value savings of approxunately
$302,838.29 for the County; and

WHEREAS, the Commissioners Court hereby finds, determines and declares that the
refunding of the Refunded Bonds is necessary and required in order to lower the overall annual
debt service requirements and to restructure the payment requirements of the County; and

WHEREAS, the bonds hereinafter authorized to refund the Refunded Bonds (the
“Refunding Bonds™) are to be issued and delivered pursuant to the authority granted under the
general laws of the State of Texas, partlcularly Chapter 1207, Texas Government Code, as
amended; and

WHEREAS, in addition to the Refunding Bonds, the County intends to issue permanent
improvement bonds (the “New Money Bonds”) to finance improvements within the County
which the Commissioners Court determines are necessary; and

WHEREAS, the New Money Bonds hereinafter authorized were duly and favorably
voted, as required by the Constitution and laws of the State of Texas, at an election held in the
County, on November 4, 2003; and

WHEREAS, at said election, the following are among the purposes and amounts of the
bonds which were authorized, reflecting any amount previously issued pursuant to such voted
authorization, the amount therefrom being issued pursuant to this Order, and the balance that
remains unissued after the issuance of the bonds herein authorized, to-wit:
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- Amount - Amount

 Amount Previously Being Unissued
Purpose Voted - Issued Issued Balance
Land for Park and Open
Space Purposes Inciuding : A :
- Joint County-City Projects = $11,000,000 -0- $2,200,000  $8,800,000
Adult and Juvenile Detention
Facilities Including Court :
Facilities $76,000,000 -0- -~ $9,250,000 $66,750,000

WHEREAS, the Commissioners Court of Collin County (the “Commissioners Court”)
has found and determined that it is necessary and in the best interest of the County and its
 citizens that it authorize by this Order the issuance and delivery of $14 165,000 of bonds in a
single series at this time; and .

WHEREAS, it is officially found, determined, and declared that the meeting at which this
Order has been adopted was open to the public and public notice of the time, place and subject
matter of the public business to be considered and acted upon at said meeting, including this
Order, was given, all as requlred by the applicable provisions of Chapter 551, Texas Government
Code, as amended; .

NOW THEREFORE, BE IT ORDERED BY THE COMMISSIONERS COURT OF
COLLIN COUNTY, TEXAS

ARTICLE I

DEFINITIONS AND OTHER PRELIMINARY MATTERS

Section 1.01. Definitions. Unless otherwise expressly provided or unless the context
clearly requires otherwise, in this Order the following terms shall have the meanings spe01ﬁed
bélow

“Bond” means any of the Bonds.

“Bonds” means the County’s bonds entitled “Collin Counfy, ‘Texas, Limited Tax
Permanent Improvement and Refunding Bonds, Series 2004” authorized to be issued by
Section 3. 01 '

' “Closing Date” means the date of the initial delivery of and payment for the Bonds.

“Code” means the Internal Revenue Code of 1986, as amended, including apphcable
regulations, published rulings and court decisions relating thereto.
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-“Construction Fund” means the construction fund established by Section 8.01(a).

“Designated Payment/Transfer Office” means (i) with respect to the initial Paying
Agent/Registrar named herein, its office in Dallas, Texas, or at such other location designated by
the Paying Agent/Registrar and (ii) with respect to any successor Paying Agent/Registrar, the
office of such successor designated and located as may be agreed upon by the County and such
successor.

“DTC” shall mean The Depos1tory Trust Company of New York, New York, or any
successor securities depository.

“DTC Participant” shall mean brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations on whose behalf DTC was created to hold securities
to facilitate the clearance and settlement of securities transactions among DTC Participants.

“Escrow Agent” means JPMorgan Chase Bank, Dallas, Texas, or its successors or
assigns.

“Escrow Agreement” means the escrow agreement, dated as of March 15, 2004, by and
between the County and the Escrow Agent.

“Eserow Fund” means the fund established by the Escrow Agreement to hold cash and
securities for the payment of principal of and interest on the Refunded Bonds o

“Event of Default” means any Event of Default as defined in Section 11.01.
“Initial Bond” means ﬂle Bond described in Section 3.04(d).

“Interest and Sinking Fund” means the mterest and sinking fund estabhshed by
Section 8.01(a).

“Interest Paymenf Date” means the date or dates upon which interest on the Bonds is
scheduled to be paid until the maturity of the Bonds, such dates being February 15 and
August 15 of each year commencing February 15, 2005.

“Ofder’ > means this Order.

“Original Issue Date” means the initial date from which interest on the Bonds accrues and
Whlch is designated in Section 3. 02(a) :

“Owner” means the person who is the registered owner of a Bond or Bonds, as shown in
the Register.

“Paylng AgenUReg1strar” means initially JPMorgan Chase Bank, Dallas Texas, or any
successor thereto as provided i in this Order.

“Paying Agent/Registrar Agreement” means the Paying Agent/Registrar VAgreement
between the County and the Paying Agent/Registrar relating to the Bonds.
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“Record Date” means the last business day of the month next preceding an Interest
Payment Date. .

“Register” means the Register specified in Section 3.06(a).

“Representation Letter” means the Blanket Letter of Representations between the
County and DTC.

- “Special Payment Date” means the Special Payment Date prescribed by Section 3.03 (b).
“Special_Record Date” means the Special Record Date prescribed by Section 3.03(b).

“Unclaimed Payments” means money deposited with the Paying Agent/Registrar for the
payment of the principal, redemption premium, if any, or interest on Bonds as the same become
due and payable or money set aside for the payment of Bonds duly called for redemption prior to
maturity and remaining unclaimed by the Owners of such Bonds for 90 days after the applicable
payment or redemption date.

“Underwriters” means RBC Dain Rauscher Inc., UBS Financial Services Inc., SAMCO
Capital Markets and Banc of America Securities LLC, as underwriters of the Bonds pursuant to
that certain- Bond Purchase Agreement approved in Section 7.01 hereof.

Section 1.02. Other Definitions. The terms “Commissioners Court” and “County” shall
have the meamng ass1gned in the preamble to this Order. -

Section 1.03. Findings. The declaratlons determinations and ﬁndmgs declared, made
and found in the preamble to this Order are hereby adopted, restated and made a part of the
operative provisions hereof.

Section 1.04. Table of Contents, Titles and Headings. The table of contents, titles and
headings of the Articles and Sections of this Order have been inserted for convenience of
reference only and are not to be considered a part hereof and shall not in any way modify or
restrict any of the terms or provisions hereof and shall never be considered or given any effect in
construing this Order or any provision hereof or in ascertalmng intent, if any question of intent
should arise.

# . Section 1.05. Interpretation. (a) Unless the context requires otherw1se words of the
masculine gender shall be construed to include correlative words of the feminine and neuter
genders and vice versa, and words of the singular number shall be construed to include
correlative words of the plural number and vice versa.

(b) Article and section references shall mean references to articles and sections of this
Order unless des1gnated otherwise.

(c) ThlS Order and all the terms and prov131ons hereof shall be liberally construed to
effectuate the purposes set forth herein to sustain the validity of this Order.
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ARTICLE I

'SECURITY FOR THE BONDS

Section 2.01. Tax Levy for Payment of the Bonds. (a) In order to provide for the
payment of the debt service requirements on the Bonds, being (i) the interest on the Bonds and
(i) a sinking fund for their payment at maturity or a sinking fund of two percent (2%) per annum
of the original principal amount of the Bonds (whichever is greater), there is hereby levied for
the current year and each succeeding year thereafter, while the Bonds or interest thereon remain
outstanding and unpaid, an ad valorem tax on each one hundred dollars valuation of taxable
property within the County, at a rate sufficient, within the limit prescribed by law, to pay such
debt service requirements, full allowance being made for delinquencies and costs of collection.

(b)  The ad valorem tax thus levied shall be assessed and collected each year against
all property appearing on the tax rolls of the County most recently approved in accordance with
law, and the money thus collected shall be deposited as collected to the Interest and Sinking
Fund. .

(¢) . Said ad valorem tax, the collections therefrom, and all amounts on deposit in or
required hereby to be deposited to the Interest and. Sinking Fund are hereby pledged and
committed irrevocably to the payment of the principal of and interest on the Bonds when and as
due and payable in accordance with their terms and this Order.

(d)  To the extent the County has available funds which may be lawfully used to pay
debt service on the Bonds and such funds are on deposit in the Interest and Sinking Fund in
advance of the time the County Commissioners are required to set a tax rate for any year, then
such tax rate which otherwise would be required to be established pursuant to subsection (a) of
this Section may be reduced to the extent and by the amount of such funds then on depos1t in the
Interest and Smkmg Fund.

(e) If the liens and provisions of this Order shall be discharged in a manner permitted
by Article XI, then the collection of such ad valorem tax may be suspended or appropriately
reduced, as the facts may permit, and further deposits to the Interest and Sinking Fund may be
suspended or appropriately reduced, as the facts may permit. ,

ARTICLE 1II

AUTHORIZATION; GENERAL TERMS AND PROVISIONS
REGARDING THE BONDS

Section 3.01. Authorization. The County’s bonds to be designated “Collin County,
Texas, Limited Tax Permanent Improvement and Refunding Bonds, Series 2004,” are hereby
authorized to be issued and delivered in accordance with the Constitution and laws of the State of
Texas, including Chapters 292 and 331, Texas Local Government Code, as amended, and
Chapters 1207 and 1473, Texas Government Code, as amended, in the aggregate principal
amount of $14,165,000 for the public purpose of providing funds (i) for park purposes, to-wit for
the purpose of acquiring and improving land for park and open space purposes, including joint
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county-city projects, (ii) to acquire, conétruct;~ improve, renovate and equip juvenile and adult
detention facilities, including court facilities and the acquisition of land therefor, (iii) to refund
the Refunded Bonds and (iv) to pay costs of issuance associated with the sale of the Bonds.

Section 3.02. .Date, Denomination, Maturities, Numbers and Interest. (a) The Bonds
shall be dated March 15, 2004, shall be in fully registered form, without coupons, in the
denomination of $5,000 or any integral multiple thereof, and shall be numbered separately from
one upward or such other designation acceptable to the County and the Paying Agent/Registrar.

()  The Bonds shall mature on February 15 in the years and in the principal amounts
set forth in the following schedule:

v

Principal , Principal
Year Amount Interest Rate Year Amount Interest Rate
2005 - $555,000 2.250% 2015 $780,000 4.000%
2006 - 705,000 2.250% 2016 590,000 4.000%
2007 705,000 2.250% 2017 - 615,000 4.000%
2008 710,000 2.625% 2018 640,000 ~ 4.000%
2009 715,000 2.750% 2019 665,000 4.000% -
2010 . 720,000 - 3.000% . - 2020 ' 695,000 4,100%
2011 725,000 3.250% 2021 725,000 4.200%
2012 740,000 3.500% - . 2022 - 755,000 4.250%
2013 750,000 3.500% 2023 790,000 4.375% -
2014 - 760,000 3.750% v 2024 825,000 4.500%

(c)  Interest shall accrue and be paid on each Bond, respectively, until the payment of
the principal amount thereof shall have been paid or provided for, from the later of the Original
Issue Date or the most recent Interest Payment Date to which interest has been paid or provided
for at the rates per annum for each respective maturity specified in the schedule contained in
subsection (b) above. Such interest shall be payable semiannually commencing on February 15,
2005 and on each August 15 and February 15 thereafter until maturity or prior redemption.
Interest on the Bonds shall be calculated on the basis of a 360-day year composed of twelve 30-
day months.

Section 3.03. Medium, Method and Place of Payment. (a) The principal of, premium, if
any, and interest on the Bonds shall be pa1d in lawful money of the United States of America as
provided in this Section.

) Interest on the Bonds shall be payable to the Owners whose names appear in the
Register at the close; of business on the Record Date; provided, however, that in the event of
nonpayment of interest on a scheduled Interest Payment Date, and for 30 days thereafter, a new
record date for such interest payment (a “Special Record Date”) will be established by the -
Paying Agent/Registrar if and when funds for the payment of such interest have been received
from the County. Notice of the Special Record Date and of the scheduled payment date of the
past due interest (the “Special Payment Date,” which shall be at least 15 days after the Special
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Record Date) shall be sent at least five business days prior to the Special Record Date by United
States mail, first class postage prepaid, to the address of each Owner of a Bond appearing on the
books of the Paying Agent/Registrar at the close of busmess on the last business day next
preceding the date of mailing of such notxce

(c)  Interest on the Bonds shall be paid by check (dated as of the Interest Payment
Date) and sent by the Paying Agent/Registrar to the person entitled to such payment, United
States mail, first class postage prepaid; to the address of such person as it appears in the Register
or by such other customary bankmg arrangements acceptable to the Paying Agent/Registrar and
the person to whom interest is to be paid; provided, however, that such person shall bear all risk
and expenses of such other customary banking arrangements. At the option of an Owner of at
least $1,000,000 principal amount of the Bonds, interest may be paid by wire transfer to the bank
account of such Owner on file with the Paying Agent/Registrar.

(d)  The principal of each Bond shall be paid to the person in whose name such Bond
is registered on the due date thereof (whether at the maturity date or the date of prior redemption
thereof) upon presentation and surrender of such Bond at the Designated Payment/Transfer

. Office.

(e)  If a date for the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the city in which the Designated
Payment/Transfer Office is located are authorized by law or executive order to close, then the
date for such payment shall be the next succeeding day which is not a Saturday, Sunday, légal
holiday, or day on which such banking institutions are authorized to close; and payment on such
date shall have the same force and effect as if made on the original date payment was due.

® Unclaimed Payments shall be segregated in a special eéscrow account and held in
trust, uninvested by the Paying Agent/Registrar, for the account of the Owners of the Bonds to
which the Unclaimed Payments pertain. Subject to Title 6 of the Texas Property Code,
Unclaimed Payments remaining unclaimed by the Owners entitled thereto for three years after
the applicable payment or redemption date shall be applied to the next payment or payments on
the Bonds thereafter coming due and, to the extent any such money remains after the retirement
of all outstanding Bonds, shall be paid to the County to be used for any lawful purpose.
Thereafter, neither the County, the Paying Agent/Registrar, nor any other person shall be liable
or responsible to any Owners of such Bonds for any further payment of such unclaimed moneys
or on account of any such Bonds, subject to Title 6 of the Texas Property Code.

Section 3.04. Execution and Initial Registration. (a) The Bonds shall be executed on
behalf of the County by the County Judge and County Clerk of the County, by their manual or
facsimile signatures, and the official seal of the County shall be impressed or placed in facsimile

~ thereon. Such facsimile signatures on the Bonds shall have the same effect as if each of the

Bonds had been signed manually and in person by each of said officers, and such facsimile seal
on the Bonds shall: have the same effect as if the ofﬁmal seal of the County had been manually
impressed upon each of the Bonds.

(b) - In the event that any officer of the County whose manual or facsimile signature
appears on the Bonds ceases to be such officer before the authentication of such Bonds or before
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the delivery thereof, such manual or facsimile signature nevertheless shall be valid and sufﬁc1ent
for all purposes as if such officer had remained in such office.

(c)  Except as provided below, no Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit of this Order unless and until there appears thereon the -
Certificate of Paying Agent/Registrar substantially in the form provided in this Order, duly

- authenticated by manual execution of the Paying Agent/Registrar. It shall not be required that

the same authorized representative of the Paying Agent/Registrar sign the Certificate of Paying
Agent/Registrar on all of the Bonds. In lieu of the executed Certificate of Paying
Agent/Registrar described above, the Initial Bond delivered on the Closing Date shall have
attached thereto the Comptroller’s Registration Certificate substantially in the form provided in
this Order, manually executed by the Comptroller of Public Accounts of the State of Texas or by
his duly authorized agent, which certificate shall be evidence that the Initial Bond has been duly
approved by the Attorney General of the State of Texas and that it is a valid and binding
obligation of the County, and has been registered by the Comptroller.

(d)  On the Closing Date, one Initial Bond representing the entire principal amount of
the Bonds, payable in stated installments to the Representative or its designee, executed and
registered as provided above, approved by the Attorney General of Texas, and registered and
manually signed by the Comptroller of Public Accounts of the State of Texas, will be delivered
to the Representative or its designee. Upon payment for the Initial Bond, the Paying
Agent/Registrar shall cancel the Initial Bond and deliver to DTC on behalf of the Representative
registered definitive Bonds as described in Section 3.10(a). To the.extent the Paymg
Agent/Registrar is eligible to participate in DTC’s FAST System, as evidenced by agreement
between the Paying Agent/Registrar and DTC, the Paying Agent/Registrar shall hold the
definitive Bonds in safekeeping for DTC. , :

Section 3.05 . Ownership. (a) The County, the Paying Agent/Registrar and any other
person may treat the person in whose name any Bond is registered as the absolute owner of such
Bond for the purpose of making and receiving payment of the principal thereof and premium, if -
any, thereon, for the further purpose of making and receiving payment of the interest thereon
(subject to the provisions herein that interest is to be paid to the person in whose name the Bond
is registered on the Record Date), and for all other purposes, whether or not such Bond is
overdue, and neither the County nor the Paymg Agent/Registrar shall be bound by any notice or
knowledge to the contrary

(b)  All payments made to the person deemed to be the Owner of any Bond in ..

. accordance with this Section shall be valid and effectual and shall discharge the liability of the

County and the Paying Agent/Reglstrar upon such Bond to the extent of the sums paid.

Sect1on 3.06. Registration, Transfer and Exchange. (a) So long as any Bonds remain
outstanding, the County shall cause the Paying Agent/Registrar to keep at the Designated
Payment/Transfer ‘Office a register (the “Register”) in which, subject to such reasonable
regulations as it may prescribe, the Paying Agent/Registrar shall provide for the registration and
transfer of Bonds in accordance with this Order.
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(b) - The ownership of a Bond may be transferred only upon the presentation and-
surrender of the Bond at the Designated Payment/Transfer Office of the Paying Agent/Registrar
with such endorsement or other evidence of transfer as is acceptable to the Paying
Agent/Registrar. No transfer of any Bond shall be effective until entered in the Register.

(©) The Bonds sﬁaﬂl be exchangeable upon the presentation and surrender thereof at
the Designated Payment/Transfer Office of the Paying Agent/Registrar for a Bond or Bonds of
the same maturity and interest rate and in any denomination or denominations of any integral

multiple of $5,000 principal amount and in an aggregate principal amount equal to the unpaid

principal amount of the Bonds presented for exchange. The Paying Agent/Registrar is hereby
authorized to authenticate and deliver Bonds exchanged for other Bonds in accordance with this
Section. v

(d)  Each exchange Bond delivered by the Paying Agent/Registrar in accordance with
this Section shall constitute an original contractual obligation of the County and shall be entitled
to the benefits and security of this Order to the same extent as the Bond or Bonds in lieu of
which such exchange Bond is delivered.

(e) No service charge shall be made to the Owner for the initial registration or any
subsequent transfer of Bonds, but the Paying. Agent/Registrar will require the Owner to pay the
reasonable cost incurred by the Paying Agent/Registrar in connection with the exchange of a
Bond or Bonds for a different denomination where no simultaneous transfer of the Bond or
Bonds to a. new Owner also occurs. In addition, the Paying Agent/Registrar may require the
Owner to pay a sum sufficient to cover any tax or other governmental charge that is authorized to
be imposed in connection with the registration, transfer or exchange of a Bond.

(f)  Neither the County nor the Paying Agent/Registrar shall be required to transfer or
exchange any Bond so selected for redemption, in whole or in part, when such redemptlon is
scheduled to occur within 30 days.

Section 3.07. Cancellation. All Bonds paid in accordance with this Order, and all Bonds
in lieu of which exchange Bonds or replacement Bonds are authenticated and delivered in

- accordance with this Order, shall be cancelled and proper records shall be made regarding such

payment, redemption, exchange, or replacement. The Paying Agent/Registrar shall then dispose
of cancelled Bonds in accordance with the Securities Exchange Act of 1934, .

Section 3.08. Temporary Bonds. (a) Following the delivery and registration of the
Initial Bond and pending the preparation of definitive Bonds, the proper officers of the County
may execute and, upon the County’s request, the Paying Agent/Registrar shall authenticate and
deliver, one or more temporary Bonds that are printed, lithographed, typewritten, mimeographed
or otherwise produced, in any denomination, substantially of the tenor of the definitive Bonds in
lieu of which they are delivered, without coupons, and with such appropriate insertions,
omissions, .substitutions and other variations as the officers of the County executing such
temporary Bonds may determine, as evidenced by their signing of such temporary Bonds.

() Until exchanged for Bonds i in definitive form, such Bonds in temporary form shall

" be entitled to the benefit and secunty of this Order.
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(¢)  The County, without unreasonable delay, shall prepare, execute and deliver to the
Paying Agent/Registrar the Bonds in definitive form; thereupon, upon the presentation and
surrender. of the Bond or Bonds in temporary form to the Paying Agent/Registrar, the Paying
Agent/Registrar shall- cancel the Bonds in temporary form and authenticate and deliver in
exchange therefor a Bond or Bonds of the same maturity and series, in definitive form, in the
authorized denomination, and in the same aggregate principal amount, as the Bond or Bonds in
temporary form surrendered. Such exchange shall be made w1thout the making of any charge
therefor to any Owner.

Section 3.09. Replacement Bonds. (a) Upon the presentation and surrender to the

‘Paying Agent/Registrar, at the Designated Payment/Transfer Office, of a mutilated Bond, the

Paying Agent/Registrar shall authenticate and deliver in exchange therefor a replacement Bond
of like tenor and principal amount, bearing a number not contemporaneously outstanding. The
County or the Paying Agent/Registrar may require the Owner of such Bond to pay a sum
sufficient to cover any tax or other governmental charge that is authorized to be imposed in
connection therewith and any other expenses connected herewith.

(b)  In the event that any Bond is lost, apparently destroyed or wrongfully taken, the
Paying Agent/Registrar, pursuant to the applicable laws of the State of Texas and in the absence
of notice or knowledge that such Bond has been acquired by a bona fide purchaser, shall
authenticate and deliver a replacement Bond of like tenor and principal amount, bearing a
number not contemporaneously outstanding, provided that the Owner first:

@) furnishes to the Paying Agent/Registrar satisfactory evidence of his
or her ownership of and the circumstances of the loss, destruction or theft of such
Bond; :

(i)  furnishes such security or indemnity as may be required by the
Paying Agent/Registrar and the County to save them harmless;

(iti)  pays all expenses and charges in connection therewith, including,
but not limited to, printing costs, legal fees, fees of the Paying Agent/Registrar
and any tax or other governmental charge that is authorized to be imposed; and

(iv)  satisfies any other reasonable requlrements 1mposed by the County
and the Paying Agent/Registrar.

() I, after the delivery of such replacement Bond, a bona fide purchaser of the
original Bond in lieu of which such replacement Bond was issued presents for payment such
original Bond, the County and the Paying Agent/Registrar shall be entitled to recover such
replacement Bond from the person to whom it was delivered or any person taking therefrom,
except a bona fide purchaser and shall be entitled to recover upon the security or indemnity
provided therefor to the extent of any loss, damage, cost or expense 1ncurred by the County or
the Paying Agent/Reg1strar in connection therew1th

(d In the event that any such mutilated, lost, apparently destroyed or wrongfully
taken Bond has become or is about to become due and payable; the Paying Agent/Registrar, in its
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discretion, instead of issuing a replacement Bond, may pay such Bond if it has become due and
payable or may pay such Bond when it becomes due and payable.

(e Each replacement Bond delivered in accordance with this Section shall constitute
an original additional contractual obligation of the County and shall be entitled to the benefits
and security of this Order to the same extent as the Bond or Bonds in lieu of which such
replacement Bond is delivered.

Section 3.10. Book-Entry Only System. (a) The definitive Bonds shall be initially
issued in the form of a separate single fully registered Bond for each of the maturities thereof.
Upon initial issuance, the ownership of each such Bond shall be registered in the name of
Cede & Co., as nominee of DTC, and except as provided in Section 3.11 hereof, all of the
outstanding Bonds shall be registered in the name of Cede & Co., as nominee of DTC.

(b)  With respect to Bonds registered in the name of Cede & Co., as nominee of DTC,
the County and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC
Participant or to any person on behalf of whom such a DTC Participant holds an interest in the
Bonds, except as provided in this Order. Without limiting the immediately preceding sentence,
the County and the Paying Agent/Registrar shall have no responsibility or obligation with respect
to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to
any ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than an Owner, as shown on the Register, of any notice with respect to the Bonds,
including any notice of redemption, or (iii) the payment to any DTC Participant or any otHer
person, other than an Owner, as shown in the Register of any amount with respect to principal of,
. premium, if any, or interest on the Bonds. Notwithstanding any other provision of this Order to
the contrary, the County and the Paying Agent/Registrar shall be entitled to treat and consider the
person in whose name each Bond is registered in the Register as the absolute Owner of such
Bond for the purpose of payment of principal of, premium, if any, and interest on the Bonds, for
the purpose of giving notices of redemption and other matters with respect to such Bond, for the
purpose of registering transfer with respect to such Bond, and for all other purposes whatsoever.
‘The Paying Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds
only to or upon the order of the respective Owners, as shown in the Register as provided in this
Order, or their respective attorneys duly authorized in writing, and all such payments shall be
valid ‘and effective to fully satisfy and discharge the County’s obligations with respect to
payment of, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid.
No person other than an Owner, as shown in the register, shall receive a certificate evidencing
the obligation of the County to make payments of amounts due pursuant to this Order. Upon
delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in
this Order with respect to interest checks or drafis being mailed to the registered Owner at the
close of business on‘the Record Date, the word “Cede & Co.” in this Order shall refer to such
new nominee of DTC. - ‘

(c)  The Representations Letter previousfy executed and delivered by the County, and
applicable to the County’s obligations delivered in book-entry-only form to DTC as securities

depos1tory, is hereby ratified and approved for the Bonds.. O
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“Section 3.11. Successor Securities Depository; Transfer QOutside -Book-Entry Only
System. In the event that the County or the Paying Agent/Registrar determines that DTC is
incapable of discharging its responsibilities described herein and in the Representation Letter,
and that it is in the best interest of the beneficial owners of the Bonds that they be able to obtain
certificated Bonds, or in the event DTC discontinues the services described herein, the County or
the Paying Agent/ Registrar shall (i) appoint a successor securities depository, qualified to act as
‘such under Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC
and DTC Participants, as identified by DTC, of the appointment of such successor securities
depository and transfer one or more separate Bonds to such successor securities depository or (ii) -
notify DTC and DTC Participants, as identified by DTC, of the availability through DTC of
Bonds and transfer one or more separate Bonds to DTC Participants having Bonds credited to
their DTC accounts, as identified by DTC. In such event, the Bonds shall no longer be restricted
to being registered in the Register in the name of Cede & Co., as nominee of DTC, but may be
registered in the name of the successor securities depository, or its nominee, or in whatever name
Or names Owners transferring or exchanging Bonds shall designate, in accordance with the
prowsrons of this Order. :

Section 3.12. Payments to Cede & Co. Notwithstanding any other provision of this
Order to the contrary, so long as any Bonds are registered in the name of Cede & Co., as
nominee of DTC, all payments with respect to principal of, premium, if any, and interest on such
Bonds, and all notices with respect to such Bonds, shall be made and given, respectlvely, in the
manner prov1ded in the Representation Letter

I

ARTICLE IV

REDEMPTION OF BONDS BEFORE MATURITY

Section 4.01. Limitation on Redemption. The Bonds shall be subject to redemption
before scheduled maturity only as provided in this Article IV.

Section 4.02. Optional Redemption. (a) The County reserves the option to redeem

Bonds maturing on and after February 15, 2015, in whole or in part in principal amounts of

$5,000 or any integral multiple thereof before their respective scheduled maturity dates, on

February 15, 2014, or on any date thereafter, such redemption date or dates to be fixed by the

" County, at a price equal to the principal amount of the Bonds so called for redemption plus
ascrued interest to the date fixed for redemption.

, (b) The Cou'nty,' at least 45 days before the redemption date, unless a shorter period
shall be satisfactory to the Paying Agent/Registrar, shall notify the Paying Agent/Registrar of
such redemption « date and of the prmc1pal amount of Bonds to be redeemed.

Section 4.03. Partlal Redemption. (a) If less than all of the Bonds are to be redeemed
the County shall determine the maturity or maturities and the amounts thereof to be redeemed
and shall direct the Paying Agent/Registrar to. call by lot the Bonds, or portions thereof, within
such maturity or maturities and in such principal amounts for redemption.
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(b) A portion of a single Bond of a denomination greater than $5,000 may be
- redeemed, but only in a principal amount equal to $5,000 or any integral multiple thereof. If
such a Bond is to be partially redeemed, the Paying Agent/Registrar shall treat each $5,000
portion of a Bond as though it were a single bond for purposes of selection for redemption.

(c)  Upon surrender of any Bond for redemption in part, the Paying Agent/Registrar,
in accordance with Section 3.06 of this Order, shall authenticate and deliver an exchange Bond
or Bonds in an aggregate principal amount equal to the unredeemed portion of the Bond so
surrendered, such exchange being without charge, notwithstanding any provision of Section 3.06
to the contrary. :

(d) . The Paying Agent/Registrar shall promptly notify the County in writing of the
priricipal amount to be redeemed of any Bond as to which only a portion thereof is to be
redeemed.

Section 4.04. Notice of Redemption to Owners. (a) The Paying Agent/Registrar shall
give notice of any redemption of Bonds by sending notice by first class United States mail,
postage prepaid, not less than 30 days before the date fixed for redemption, to the Owner of each
Bond (or part thereof) to be redeemed, at the address shown in the Register.

(b)  The notice shall state the reciemption date, the redemption price, the place at
which the Bonds are to be surrendered for payment, and, if less than all the Bonds outstanding
are to be redeemed, an identification of the Bonds or portions thereof to be redeemed. "

()  Any notice given as provided in this Section shall be conclus1vely presumed to
have been duly given, whether or not the Owner receives such notice.

Section 4.05. Payment Upon Redemption. (a) Before or on each redemption date, the
County shall deposit with the Paying Agent/Registrar money sufficient to pay all amounts due on
the redemption date and the Paying Agent/Registrar shall make provision for the payment of the
Bonds to be redeemed on such date by setting  aside and holding in trust an amount from the
Interest and Sinking Fund or otherwise received by the Paying Agent/Registrar from the County
and shall use such funds solely for the purpose of paying the principal of, redemptmn prermum
if any, and accrued interest on the Bonds being redeemed.

(b) Upon presentation and surrender of any ‘Bond called for redemption at the
Designated Payment/Transfer Office on or after the date fixed for redemption, the Paying
Agent/Registrar shall pay the principal of, redemption premium, if any, and accrued interest on
such Bond to the date of redemption from the money set aside for such purpose.

- Section'4.06. Effect of Redemption. (a) Notice of redemption having been given as
provided in Section 4 04 of this Order, the Bonds or portions thereof called for redemption shall
become due and payable on the date fixed for redemption and, unless the County defaults in the
payment of the principal thereof, redemption premium, if any, or accrued interest thereon, such
Bonds or portions thereof shall cease to bear interest from and after the date fixed for
redemption, whether or not such Bonds are presented and surrendered for payment on such date.
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(b)  If the County shall fail to make provision for payment of all sums due on a-
redemption date, then any Bond or portion thereof shall continue to bear interest at the rate stated
on the Bond until due provision is made for the payment of same. :

ARTICLE V
PAYING AGENT/REGISTRAR

Section 5.01. Appointment of Initial Paying Agent/Registrar. (a) The County hereby
appoints JPMorgan Chase Bank, Dallas, Texas, as its registrar and transfer agent to keep such

books or records and make such transfers and registrations under such reasonable regulations as
the County and the Paying Agent/Registrar may prescribe; and the Paying Agent/Registrar shall
make such transfer and registrations as herein provided. It shall be the duty of the Paying
Agent/Registrar to obtain from the Owners and record in the Register the address of such Owner
of each Bond to which payments with respect to the Bonds shall be mailed, as provided herein.
The County or its designee shall have the right to inspect the Register during regular business
hours of the Paying Agent/Registrar, but otherwise the Paying Agent/Registrar shall keep the
Registration Books confidential and, unless otherwise required by law, shall not permit their
inspection by any other entity. :

(b) The County hereby further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the Bonds. The Paying Agent/Registrar
shall keep proper records of all payments made by the County and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions, exchanges and replacements of such Bonds, as
provided in the Order.

(c) The execution and delivery of the Paying Agent/Registrar Agreement,
substantially in the form presented at this meeting, specifying the duties and responsibilities of
the County and the Paying Agent/Registrar, is hereby approved with such changes as may be.
approved by the County Judge of the County, and the County Judge and County Clerk of the -
County are hereby authorlzed to execute such agreement.

Section 5.02. Quahﬁcanon s. Bach Paying Agent/Registrar shall be a commercial bank,
trust company, or other entity duly qualified and legally authorized under applicable law; to
serve as and perform the duties and services of paying agent and registrar for the Bonds.
| ~ Section 5.03. Maintaining Paying Agent/Registrar. (a) At all times while any Bonds
* are outstanding, the County will maintain a Paying Agent/Registrar that is qualified under
Section 5.02 of this Order. The County Judge is hereby authorized and directed to execute an
agreement with the Paying Agent/Registrar specifying the duties and responsibilities of the
County and the Paying Agent/Registrar. The signature of the County Judge shall be attested by
the County Clerk of the County.

. (b)  If the Paying Agent/Registrar resigns or otherwise ceases to serve as such, the
County will promptly appoint a replacement.
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Section 5.04. Termination. The Couxity, upon not less than 60 days notice, reserves the
right to terminate the appointment of any Paying Agent/Registrar by delivering to the entity
whose appointment is to be terminated written notice of such termmanon

Section 5.05. Notice of Change to Owners. Promptly upon each change in the entity
serving as Paying Agent/Registrar, the County will cause notice of the change to be sent to each
Owner by United States mail, first class postage prepaid, at the address in the Register, stating
the effective date of the change and the name of the replacement Paying Agent/Registrar and the
mailing address of its Designated Payment/Transfer Office.

Section 5.06. Agreement to Perform Duties and Functions. By accepting the
appointment as Paying Agent/Registrar, the Paying Agent/Registrar is deemed to have agreed to

the ‘provisions of this Order and that it will perform the duties and functions of Paying
Agent/Registrar prescribed hereby.

Section 5.07. Delivery of Records to Successor. If a Paying Agent/Registrar is replaced,
such Paying Agent/Registrar, promptly upon the appointment of the successor, will deliver the
Register (or a copy thereof) and all other pertinent books and records relating to the Bonds to the
successor Paying Agent/Registrar. |

'ARTICLE VI

FORM OF THE BONDS - '

Section 6.01. Form Generally. (a) The Bonds, including the Registration Certificate of
the Comptroller of Public Accounts of the State of Texas, the Certificate of the Paying
Agent/Registrar, and the Assignment form to appear on each of the Bonds, (i) shall be
substantially in the form set forth in this Article, with such appropriate insertions, omissions,
substitutions, and-other variations as are permitted or required by this Order, and (ii) may have
such letters, numbers, or other marks of identification (including identifying numbers and letters
of the Committee on Uniform Securities Identification Procedures of the American Bankers
Association) and such legends and endorsements (including any reproduction of an opinion of
counsel) thereon as, consistently herewith, may be determined by the County or by the ofﬁcers
executing such Bonds, as evidenced by their execution thereof.

(b) Any portion of the text of any Bonds may be set forth on the reverse side thereof
with an appropriate reference thereto on the face of the Bonds.

(©) The definitive Bonds, if any, shall be typewritten, photocopied, printed, .
lithographed, or engraved, and may be produced by any combination of these methods or
produced in any other similar manner, all as determined by the officers executmg such Bonds, as
evidenced by their execution thereof.

(d  The Tnitial Bond submitted to the Attorney General of the State of Texas may be
typewritten and photocopied or otherwise reproduced. '

Section 6.02. Form of Bonds. The form of Bonds, including -the form of the
Registration Certificate of the Comptroller of Public Accounts of the State of Texas, the form of
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Bond of the Paying Agent/Registrar and the form of Assignment appearmg on the Bonds, sha]l
be substantlally as follows:

(a)  Form of Bond

REGISTERED ‘ ' REGISTERED

No. R- ' . $

United States of America
State of Texas

COLLIN COUNTY TEXAS
LIMITED TAX PERMANENT IMPROVEMENT AND REFUNDING BOND
- SERIES 2004

INTEREST RATE: MATURITY DATE: ORIGINAL ISSUE DATE: CUSIP NUMBER:
% , , ‘March 15, 2004

Collin County (the “County”), State of Texas; for value received, hereby promises to pay to

or registered assigns, on the Maturity Date specified above, the sum of

DOLLARS

unless this Bond shall have been sooner called for redemption and the payment of the principal
hereof shall have been paid or provision for such payment shall have been made, and to.pay
interest on the unpaid principal amount hereof from the later of the Original Issue Date specified .
above or the most recent interest payment date to which interest has been paid or provided for
until such principal amount shall have been paid or provided for, at the per annum rate of interest
specified above, computed on the basis of a 360-day year of twelve 30-day months, such interest
to be paid semiannually on February 15 and August 15 of each year, commencing February 15,
2005.
N The principal of this Bond shall be payable without exchange or collection charges in
- lawful money of the United States of America upon presentation and surrender of this Bond at

the corporate trust office in Dallas, Texas, of JPMorgan Chase Bank (the “Designated
Payment/Transfer Office™), as the initial Paying Agent/Registrar or, with respect to a successor
Paying Agent/Registrar, at the Designated Payment/Transfer Office of such successor. Interest
on this Bond is payable by check dated as of the interest payment date, mailed by the Paying
Agent/Registrar to, the registered owner at the address shown on the registration books kept by
the Paying Agent/Registrar or by such other customary banking arrangements acceptable to the
Paying Agent/Registrar, requested by, and at the risk and expense of, the person to whom interest
* is to be paid. At the option of an Owner of at least $1,000,000 principal amount of the Bonds,

" interest may be paid by wire transfer to the bank account of such Owner on file with the Paying
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Agent/Registrar. For the purpose of the payment of interest on this Bond, the registered owner
shall be the person in whose name this Bond is registered at the close of busmess on the “Record
Date,” which shall be the last business day of the month next preceding such interest payment
date; provided, however, that in the event of nonpayment of interest on a scheduled interest
payment date, and for 30 days thereafter, a new record date for such interest payment (a “Special
Record Date”) will be established by the Paying Agent/Registrar, if and when funds for the
payment of such interest have been received from the County. Notice of the Special Record
Date and of the scheduled payment date of the past due interest (the “Special Payment Date”),
which shall be 15 days after the Special Record Date) shall be sent at least five business days
prior to the Special Record Date by United States mail, first class postage prepaid, to the address
of each Owner of a Bond appearing on the books of the Paying Agent/Registrar at the close of
business on the last business day preceding the date of mailing such notice.

If a date for the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the County in which the
Designated Payment/Transfer Office is located are authorized by law or executive order to close,
then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday,
legal holiday, or day on which such banking institutions are authorized to close; and payment on
such date shall have the same force and effect as if made on the original date payment was due.

This Bond is one of a series of fully registered bonds specified in the title hereof issued in
the aggregate principal amount of $14,165,000 (herein referred to as the “Bonds™) pursuant to a
certain order of the Commissioners Court of the County (the “Order”) for the public purpose”of
providing funds (i) for certain authorized public improvements as specified in the Order, (ii) to
refund the Refunded Bonds and (iii) to pay the costs of issuance related to the Bonds.

The Bonds and the interest thereon are payable from the levy of a direct and continuing
ad valorem tax, within the limit prescribed by law, against all taxable property in the County as
described and provided in the Order,

The County has reserved the option to redeem the Bonds maturing on or after
February 15, 2015, in whole or in part, before their respective scheduled maturity dates, on
February 15, 2014, or on any date thereafter, at a price equal to the principal amount of the
Bonds so called for redemption plus accrued interest to the date fixed for redemption. If less
than all of the Bonds are to be redeemed, the County shall determine the maturity or maturities .
and the amounts thereof to be redeemed and shall direct the Paylng Agent/Registrar to call by lot
the Bonds, or portions thereof, within such maturity and in such prmc1pa1 amounts, for
redemption.

Notice of such redemption or redemptions shall be given by first class mail, postage
prepaid, not less than 30 days before the date fixed for redemption, to the reglstered owner of
each of the Bonds to be redeemed in whole or in part. Notice having been so given, the Bonds or
portions thereof designated for redemption shall become due and payable on the redemption date
specified in such notice; and, from and after such date, notwithstanding that any of the Bonds or
portions thereof so called for redemption shall not have been surrendered for payment, interest
~ on such Bonds or portions thereof shall cease to accrue.
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As provided in the Order, and subject to-certain limitations therein set forth, this Bond is
transferable upon surrender of this Bond for transfer at the Designated Payment/Transfer Office,
with such endorsement or other evidence of transfer as is acceptable to the Paying
Agent/Registrar, and, thereupon, one or more new fully registered Bonds of the same stated
maturity, of authorized denominations, bearing the same rate. of interest, and for the same
aggregate principal amount will be issued to the designated transferee or transferees.

- The County, the Paying Agent/Registrar, and any other person may treat the person in
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as
herein provided (except interest shall be paid to the person in whose name this Bond is registered
on the Record Date or Special Record Date, as applicable) and for all other purposes, whether or
not this Bond be overdue, and neither the County nor the Paylng Agent/Registrar shall be
affected by notlce to the contrary.

Neither the County nor the Paying Agent/Reglstrar shall be requlred to issue, transfer or
exchange any Bond called for redemption where such redemption is scheduled to occur within
45 calendar days of the transfer or exchange date; provided, however, such limitation shall not be
applicable to an exchange by the registered owner of the uncalled principal balance of a Bond.

. IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Bond and the
series of which it is a part is duly authorized by law; that all acts, conditions and things required
to be done precedent to and in the issuance of the Bonds have been properly done and performed
and have happened in regular and due time, form and manner, as required by law; and that the
total indebtedness of the County, including the Bonds, does not exceed any const1tut10na1 or
statutory limitation.

IN WITNESS WHEREOF, the County has caused this Bond to be executed by the
manual or facsimile signature of the County Judge, countersigned by the manual or facsimile
signature of the County Clerk of the County, and the official seal of the County has been duly
impressed or placed in facsimile on this Bond. :

County Clerk, Collin County | County Judge, Collin County

[SEAL]
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(b)  Form of Comptroller’s Registration Certificate. The following Comptroller’s
Registration Certificate may be deleted from the definitive Bonds if such certificate on the Initial

Bond is fully executed.

OFFICE OF THE COMPTROLLER 8§
OF PUBLIC ACCOUNTS ’ § REGISTER NO.
OF THE STATE OF TEXAS §

I hereby certify that there is on file and of record in my office a certificate of the Attorney
General of the State of Texas to the effect that this Bond has been examined by him as required
by law, that he finds that it has been issued in conformity with the Constitution and laws of the
State of Texas, and that it is a valid and binding obligation of the County of Collin, Texas; and
that this Bond has this day been registered by me.

" Witness my hand and seal of office at Austin, Texas,

Comptroller of Public Accounts
of the State of Texas

© Form of Certificate of Paying Agent/Registrar. The following Certificate of
Paying Agent/Registrar may be deleted from the Initial Bond if the Comptroller’s Registration

Certificdte appears thereon.
CERTIFICATE OF PAYING AGENT/REGISTRAR -

The records of the Paying Agent/Registrar show that the Initial Bond of this series of
Bonds was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas, and that this is one of the Bonds referred
to in the within-mentioned Order.

 JPMORGAN CHASE BANK,
as Paying Agent/Registrar

Dated: | By:
' Authorized Signatory
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" "typewrite name, address and Zip Code of transferee):

(@  Form of Assignment.
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto (print or

(Social Security or other identifying number: ) the within Bond and all
rights hereunder and hereby irrevocably - constitutes and appoints
attorney to transfer the within Bond on the books kept for registration hereof, with full power of
substitution in the premises.

Dated:

Signature Guaranteed By:

NOTICE: The Signature on this Assignment

must correspond with the name of the

registered owner as it appears on the face of
~ the within Bond in every particular and mpst

be guaranteed by an officer of a federal or state
» : ‘bank or a member of the National Association
Authorized Signatory of Securities Dealers.

()  The Initial Bond shall be in the form set forth in paragraphs (a) through (d) of this
Sectlon, except for the following alterations:

- (i) immediately under the name of the Bond the headings
“INTEREST RATE” and “MATURITY DATE” shall both be completed with the
expression “As shown below ” and the reference to the “CUSIP NUMBER __°
shall be deleted;

(if)  in the first paragraph of the Bond, the words “on the Maturity Date
specified above” shall be deleted and the following will be inserted: “on
February 15 in each of the years, in the principal installments and beanng interest

- at the per annum rates set forth in the following schedule:

: Years Principal Installments Interest Rates

(Information to be inserted from schedule
in Section 3.02(b) hereof); and

(i) the Initial Bond shall be numbered T-1.
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Section 6.03. CUSIP- Registration. The County may secure identification numbers -
through the CUSIP Service Bureau Division of Standard & Poor’s Corporation, New York, New
York, and may authorize the printing of such numbers on the face of the Bonds. It is expressly
provided, however, that the presence or absence of CUSIP numbers on the Bonds shall be of no
significance or effect as regards the legality thereof and neither the County nor the attorneys
approving said Bonds as to legality are to be held responsible for CUSIP numbers incorrectly

printed on the Bonds.

Section 6.04. Legal Opinion. The approving legal opinion of Vinson & Elkins L.L.P.,
Bond Counsel, may be printed on the back of each Bond over the certlﬁcatlon of the County
Clerk of the County, which may be executed in facsimile.

Section 6.05. Municipal Bond Insurance. If municipal bond guaranty insurance is
obtained -with respect to the Bonds, the Bonds, including the Initial Bond, may bear an
appropriate legend, as provided by the insurer. :

ARTICLE VII

SALE OF THE BONDS;
‘CONTROL AND DELIVERY OF THE BONDS

Section 7.01. Sale of Bonds; Official Statement. (a) The Bonds are hereby officially
sold and shall be delivered to RBC Dain Rauscher Inc., UBS Financial Services Inc., SAMCO
Capital Markets and Banc of America Securities LLC (collectively, the “Underwriters”), in
accordance with the terms and provisions of that certain Bond Purchase Agreement relating to
the Bonds between the County and the Underwriters and dated the date of the passage of this
Order. The form and content of such Bond Purchase Agreement are hereby approved, and the
County Judge is hereby authorized and directed to execute and deliver, and the County Clerk is
hereby authorized and directed to attest, such Bond Purchase Agreement. It is hereby officially
found, determined and declared that the terms of this sale are the most advantageous reasonably
obtainable. The Bonds shall initially be registered in the name of RBC Dain Rauscher Inc. (the
“Representative”), or its designee. ' _

_ (b) The form and substance of the Preliminary Official Statement for the Bonds and
any addenda, supplement or amendment thereto (the “Preliminary Official Statement™), and the
final Official Statement presented to and considered at this meeting (the “Official Statement”),
are hereby in all respects approved and adopted and the Preliminary Official Statement is hereby
deemed final as of its date within the meaning and for the purposes of paragraph (b)(1) of Rule
15¢2-12 under the Securities Exchange Act of 1934, as amended. The County agrees to deliver
appropriate numbers of executed copies of the Official Statement to the Underwriters. The
Official Statement as:thus approved, executed and delivered, with such appropriate variations as
shall be approved bythe County Judge and the Underwriters may be used by the Underwriters in
the public offering of the Bonds and the sale thereof. The County Clerk is hereby authorized and
directed to include and maintain a copy of the Official Statement and any addenda, supplement
or amendment thereto thus approved among the permanent records of this meeting. The use and
distribution. of the Preliminary Official Statement for the Bonds and the preliminary public
offering of the Bonds by the Underwriters is hereby ratified, approved and confirmed.
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(c) - All officers of the County are authorized to take such actions and to execute such
documents, certificates and receipts, and to make such elections with respect to the tax-exempt
status of the Bonds, as they may deem necessary and appropriate in order to consummate the
delivery of the Bonds. :

’ (d) The obligation of the Underwriters to accept delivery of the Bonds is subject to
the Underwriters being furnished with the final, approving opinion of Vinson & Elkins L.L.P.,
Dallas, Texas, Bond Counsel for the County, which opinion shall be dated as of and delivered on
the Closing Date. »

Section 7.02. Control and Delivery of Bonds. (a) The County Judge is hereby
authorized to have control of the Initial Bond and all necessary records and proceedings
pertaining thereto pending investigation, examination and approval of the Attorney General of
the State of Texas, registration by the Comptroller of Public Accounts of the State of Texas, and
registration with, and initial exchange or transfer by, the Paying Agent/Registrar.

()  After registration by the Comptroller of Public Accounts, delivery of the Bonds
shall be made to the Underwriters under and subject to the general supervision and direction of
the County Judge, against receipt by the County of all amounts due to the County under the
terms of sale.

ARTICLE VIII

CREATION OF FUNDS AND ACCOUNTS;
DEPOSIT OF PROCEEDS; INVESTMENTS; APPROVAL OF ESCROWAGREEMENT
PURCHASE OF SECURITIES;REDEMPTION OF REFUNDED BONDS

Section 8.01. Creation of Funds. (a) The County hereby establishes the following
special funds or accounts; ’ : '

() Collin County, Texas, Limited Tax Permanent Improvement and
Refunding Bonds, Series 2004, Interest and Sinking Fund; and

(i)  Collin County, Texas, Limited Tax Permanent Improvement and
Refunding Bonds, Series 2004, Construction Fund.

(b)  Each of said funds or accounts shall be maintained at an official depository of the
County. _ : _

Section 8.02. Interest and Sinking Fund. (a) The taxes levied under Section 2.01 shall
~ be deposited to the credit of the Interest and Sinking Fund at such times and in such amounts as
necessary for the tlmely payment of the pnnc1pal of and interest on the Bonds

(b)  If the amount of money in the Interest and Smkmg Fund is at least equal to the
aggregate principal amount of the outstanding Bonds plus the aggregate amount of interest due
and that will become due and payable on such Bonds, no further deposits to that fund need be
made. ,
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(¢)- Money on deposit in the Interest and Smklng Fund shall be used to pay the
principal of and interest on the Bonds as such become due and payable.

Section 8.03. Constructlon Fund. (a) Money on deposit in the Construction Fund,
including investment earnings thereon, shall be used for the purposes specified in Section 3.01 (i)
‘and (ii) of this Order.

(b)  All amounts remaining in the Construction Fund after the accomplishment of the
purposes for which the Bonds are hereby issued, including investment earnings of the
Construction Fund, shall be deposited into the Interest and Sinking Fund, unless a change in
applicable law permits or authorizes all or any part of such funds to be used for other purposes.

Section 8.04. Security of Funds. All moneys on deposit in the funds and accounts
referred to in this Order shall be secured in the manner and to the fullest extent required by the
laws of the State of Texas for the security of public funds, and moneys on deposit in such funds
shall be used only for the purposes permitted by this Order.

Section 8.05. Deposit of Proceeds. (a) All amounts received on the Closing Date as
accrued interest on the Bonds from the Original Issue Date to the Closing Date shall be deposited
to the Interest and Sinking Fund.

(b)  $11,450,000 of Bond proceeds (representing $11,450,000 principal amount of the
Bonds) shall be deposited to the Construction Fund, such moneys to be dedicated and used for
the purposes specified in Section 3.01(i) and (ii).

© $2,683,248.22 of Bond proceeds (representing $2,683,248.22 principal amount of
the Bonds), together with an amount equal to $275,000 which shall be transferred from the
interest and sinking fund for the Refunded Bonds shall be deposited to the Escrow Fund, which
sum shall be applied as provided in the Escrow Agreement.

(d)  $79,916.57 of Bond proceeds (representing $31,751.78 principal amount of the
Refunding Bonds plus $8,142.75 premium generated with respect to the New Money Bonds and
$40,022.04 premium generated with respect to the Refunding Bonds) shall be deposited as -

_directed by the County Judge and used to pay the costs and expenses pertaining to the issuance
of the Bonds. To the extent any of such sums is not used for such purposes, such excess shall be
deposited to the Interest and Sinking Fund.

Section 8.06. Investments. (a) Money in the Interest and Sinking Fund and the
~ Construction Fund, at the option of the County, may be invested in such securities or obligations
as permitted under applicable law. '

(b)  Any ‘securities or obligations in which money is invested pursuant to
Section 8.06(a) shall be kept and held in trust for the benefit of the Owners and shall be sold and
the proceeds of sale shall be timely applied to the making of all payments required to be made
from the fund from which the investment was made.

(© Money in the Escrow Fund shall be invested solely in accordance with the
provisions of the Escrow Agreement '
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Section 8.07. Investment Income Interest and income derived from investment of any
fund or account created by this Order shall be credited to such fund or account. :

ARTICLE IX

APPROVAL OF ESCROW AGREEMENT; SUBSCRIPTION FOR
SECURITIES; PAYMENT OF REFUNDED BONDS

Section 9.01. Approval of Escrow Agreement. The Escrow Agreement in substantially
the form presented at the meeting at which this Order is adopted, and its execution and delivery
by the County Judge is hereby authorized and approved. The signature of the County Judge shall
be attested by the County Clerk.

Section 9.02. Purchase of Securities for Escrow Fund. The County may use proceeds of
- the sale of the Bonds for the purchase of the Federal Securities referenced in the Escrow
Agreement as may be necessary for the Escrow Fund and the application for the acquisition of
the Federal Securities is hereby approved and ratified.

Section 9.03. Redemption of Refunded Bonds. (a) The Refunded Bonds described on
Schedule I are hereby called for redemption prior to their maturity on the date set forth in
Schedule I, each at the price of par plus accrued interest to the date of redemption. The
redemption price of the Refunded Bonds shall be paid from the funds deposited into the Escrow
Fund.

(b)  Delivery of this Order to the paying agent for the Refunded Bonds shall constitute
notice of redemption of the Refunded Bonds. The paying agent for the Refunded Bonds is
hereby authorized and directed to give notice of such redemption to the owners thereof in the
form and manner prescribed in the order that authorized the issuance of the Refunded Bonds.

ARTICLE X

PARTICULAR REPRESENTATIONS AND COVENANTS

Section 10.01. Payment of the Bonds. . While any of the Bonds are outstanding and
unpaid, there shall be made available to the Paying Agent/Registrar, out of the Interest and
Sinking Fund, money sufficient to pay the interest on and the principal of the Bonds, as
applicable, as will accrue or mature on each applicable Interest Payment Date. '

Section 10.02. Other Representations and Covenants. (a) The County will faithfully
perform at all times any and all covenants, undertakings, stipulations, and provisions contained
in this Order and in"each Bond; the County will promptly pay or cause to be paid the principal of,
interest-on, and premium, if any, with respect to, each Bond on the dates and at the places and
manner prescribed in sich Bond; and the County will, at the times and in the manner prescribed
by this Order, depos1t or cause to be deposited the amounts of money specified by this Order.

()  The County is duly authorized under the laws of the State of Texas to issue the
Bonds; all action on its part for the creation and issuance of the Bonds has been duly and
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- effectively taken; and the Bonds in the hands of the Owners thereof are and will be valid.and'
enforceable obligations of the County in accordance with their terms.

Section 10.03. Federal Income Tax Exclusion. (a) General. The County intends that the
interest on the Bonds shall be excludable from gross income for federal income tax purposes
pursuant to sections 103 and 141 through 150 of the Internal Revenue Code of 1986, as amended
(the “Code™), and the applicable regulations promulgated thereunder (the “Regulations™). The
County covenants and agrees not to take any action, or knowingly omit to take any action within
its control, that if taken or omitted, respectlvely, would cause the interest on the Bonds to be
includable in gross income, as defined in section 61 of the Code, for federal income tax
purposes. In particular, the County covenants and agrees to comply with each requirement of
this Section 10.03; provided, however, that the County shall not be required to comply with any
particular requirement of this Section 10.03 if the County has received an opinion of nationally
recognized bond counsel (“Counsel’s Opinion™) that such noncompliance will not adversely
affect the exclusion from gross income for federal income tax purposes of interest on the Bonds
or if the County has received a Counsel’s Opinion to the effect that compliance with some other
requirement set forth in this Section 10.03 will satisfy the applicable requirements of the Code
and the Regulations, in which case compliance with such other requirement specified in such
Counsel’s Opinion shall constitute comphance with the corresponding requirement spe01ﬁed in
this Section 10.03.

(b)  No Private Use or Payment and No Private Loan Financing. The County shall
certify, through an authorized officer, employee or agent that based upon all facts and estimates

known or reasonably expected to be in existence on the date the Bonds are delivered, that the
proceeds of the Bonds will not be used, in a manner that would cause the Bonds to be “private
activity bonds” within the meaning of section 141 of the Code and the Regulations. Moreover,
the County covenants and agrees that it will make such use of the proceeds of the Bonds,
including interest or other investment income derived from Bond proceeds, regulate the use of
property financed, directly or indirectly, with such proceeds, and take such other and further
action as may be required so that the Bonds will not be “private activity bonds” within the -
meaning of section 141 of the Code and the Regulations.

(¢)  No Federal Guarantee. The County covenants and agrees not to take any action,
or knowingly omit to take any action within its control, that, if taken or omitted, respectively,
would cause the Bonds to be “federally guaranteed” within the meaning of section 149(b) of the
Code and the Regulatlons except as permitted by section 149(b)(3) of the Code and such
Regulations.

(d)  No Hedge Bonds. The County covenants and agrees that it has not and will not to
take any action, and has not knowingly omitted and will not knowingly omit to take any action,
within its control, that, if taken or omitted, respectively, would cause the Bonds to be “hedge
bonds” within the meaning of section 149(g) of the Code and the Regulations.

(€  No Arbitrage. The County shall certify, through an authotized officer, employee
or agent that based upon all facts and estimates known or reasonably expected to be in existence
on the date the Bonds are delivered, the County will reasonably expect that the proceeds of the
Bonds will not be used in a manner that would cause the Bonds to be “arbitrage bonds” within
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- the meaning of section 148(a) of the Code and the Regulations. The County covenants and

agrees that it will make such use of the proceeds of the Bonds including interest or other
investment income derived from Bond proceeds, regulate investments of proceeds of the Bonds,
and take such other and further action as may be required so that the Bonds will not be “arbitrage
bonds” within the meaning of section 148(a) of the Code and the Regulations.

® Arbitrage Rebate. If the County does not qualify for an exception to the
requirements of Section 148(f) of the Code relating to the required rebate to the United States,
the County will take all necessary steps to comply with the requirement that certain amounts
earned by the County on the investment of the “gross proceeds” of the Bonds (within the
meaning of section 148(f)(6)(B) of the Code), be rebated to the federal government.
Specifically, the County will (i) maintain records regarding the investment of the gross proceeds
of the Bonds as may be required to calculate the amount earned on the investment of the gross
proceeds of the Bonds separately from records of amounts on deposit in the funds and accounts
of the County allocable to other bond issue of the County or moneys which do not represent
gross proceeds of any bonds of the County, (i) calculate at such times as are required by the
Regulations, the amount earned from the investment of the gross proceeds of the Bonds which is
required to be rebated to the federal government, and (iii) pay, not less often than every fifth
anniversary date of the delivery of the Bonds or on such other dates as may be permitted under
the Regulations, all amounts required to be rebated to the federal government. Further, the
County will not indirectly pay any amount otherwise payable to the federal government pursuant
to the foregoing requirements to any person other than the federal government by entering into
any investment arrangement with respect to the gross proceeds of the Bonds that might result i ina
reduction in the amount required to be paid to the federal government because such arrangement
results in a smaller profit or a larger loss than would have resulted if the arrangement had been at
arm’s length and had the yield on the issue not been relevant to either party.

(&  Information Reporting, The County covenants and agrees to file or cause to be
filed with the Secretary of the Treasury, not later than the 15th day of the second calendar month
after the close of the calendar quarter in which the Bonds are issued, an information statement
concerning the Bonds, all under and in accordance with section 149(e) of the Code and the .
Regulations. ' .

(h) - Cohtinuing Obligation. Notwithstanding any other proviéion of this Order, the
County’s obligations under the covenants and provisions of this Section 10.03 shall survive the
defeasance and discharge of the Bonds. - :

ARTICLE XI
DEFAULT AND REMEDIES e

Section 11.01; Events of Default. Each of the following occurrences or events for the
purpose of this Order is hereby declared to be an “Event of Default,” to-wit:

6]  the failure to make payment of the principal of or interest on any of
7 the Bonds when ?he same becomes due and payable; or
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(ii)  default in the performance or observance of any other covenant,
agreement or obligation of the County, the failure to perform which materially,
adversely affects the rights of the Owners, including but not limited to, their
prospect or ability to be repaid in accordance with this Order, and the continuation

_ thereof for a period of 60 days after notice of such default is given by any Owner
to the County.

Section 11.02. Remedies for Default. (a) Upon the happening of any Event of Default,
then and in every case any Owner or an authorized representative thereof, including but not
limited to, a trustee or trustees therefor, may proceed against the County for the purpose of
protecting and enforcing the rights of the Owners under this Order, by mandamus or other suit,
action or special proceeding in equity or at law, in any court of competent jurisdiction, for any
relief permitted by law, including the specific performance of any covenant or agreement
contained herein, or thereby to enjoin any act or thing that may be unlawful or in violation of any
right of the Owners hereunder or any combination of such remedies.

(b) . Ttis provided that all such proceedings shall be instituted and maintained for the
equal benefit of all Owners of Bonds then outstanding.

Section 11.03. Remedies Not Exclusive. (a) No remedy herein conferred or reserved is
intended to be exclusive of any other available remedy or remedies, but each and every such
remedy shall be cumulative and shall be in addition to every other remedy given hereunder or
“under the Bonds or now or hereafter existing at law or in equity; provided, however, that
notwithstanding any other provision of this Order, the right to accelerate the debt evidenced by
the Bonds shall not be available as a remedy under this Order.

(b)  The exercise of any remedy herein conferred or reserved shall not be deemed a
waiver of any other available remedy.

ARTICLE XII
DISCHARGE

Section 12.01. Discharge by Payment. The Bonds may be defeased, refunded and
- discharged in any manner permitted by applicable law.

=
ot

ARTICLE XIII

CONTINUING DISCLOSURE UNDERTAKING

Section 13.01. Definitions of Continuing Disclosure Terms. As» used in this Article, the
_following terms haye the meanings assigned to such terms below:

| “MSRB” means the Municipal Securities Rulemaking Board.

“NRMSIR” means each person whom the SEC or its staff has determined to be a
nationally recognized municipal securities information repository within the meaning of the Rule
from time to time.
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“Rule” means SEC Rule 15¢2-12, as amended from time to time.
“SEC” means the United States Securities and Exc_hémge Commission.

“SID” means any person designated by the State of Texas or an authorized department,
~ officer, or agency thereof as, and determined by the SEC or its staff to be, a state information
depository within the meaning of the Rule from time to time.

Section 13.02. Annual Reports. (a) The County shall provide annually to each NRMSIR
and to any SID, within six (6) months afier the end of each fiscal year, financial information and
operating data with respect to the County of the general type included in the final Official
Statement, being the information described in Exhibit A hereto. Any financial statements so to
be ‘provided shall be (i) prepared in accordance with the accounting principles described in
Exhibit A hereto, and (ii) audited, if the County commissions an audit of such statements and the
audit is completed within the period during which they must be provided. If the audit of such
financial statements is not complete within such period, then the County shall provide notice that
audited financial statements are not available and shall provide unaudited financial statements for
‘the applicable fiscal year to each NRMSIR and any SID. Thereafter, when and if audited
financial statements become available, the County shall provide such audited financial
statements as required to each NRMSIR and to any SID.

(b)  If the County changeé its fiscal year, it will notify each NRMSIR and any SID of
the change (and of the date of the new fiscal year end) prior to the next date by which the County
otherwise would be required to provide financial information and operating data pursuant to this
Section. '

(¢)  The financial information and operating data to be provided pursuant to this
Section may be set forth in full in one or more documents or may be included by specific
reference to any document (including an official statement or other offering document, if it is
available from the MSRB) that theretofore has been provided to each NRMSIR and any SID or
filed with the SEC.

Section 13.03. Material Event Notices. '(a) The County shall notify any SID and either
each NRMSIR or the MSRB, in a timely manner, of any of the following events with respect to
~ the Bonds, if such event is material within the meaning of the federal securities laws:

(i)  principal and interest payment delinquencies
(i)  nonpayment related defaults;

-(iii) -unscheduled draws on debt service reserves reflecting financial

difficulties;
(iv)  unscheduled draws on credit enhancements reflecting financial
difficulties;
(v)  substitution of credit or liquidity prqviders, or their failure to
perform;
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(vi)  adverse tax opinions or .events affecting the tax exempt status of
the Bonds; ‘ : '

(vii)) modifications to rights of Owners;
(viii) bond calls; = °
(ix) - defeasance;

x) release, substitutioh, or sale of property securing repayment of the
Bonds; and ' ’

(xi)  rating changes.

(b)  The County shall notify any SID and either each NRMSIR or the MSRB, in a
timely manner, of any failure by the County to provide financial information or operating data in
- accordance with Section 13.02 of this Order by the time required by such Section.

Section 13.04, Limitations, Disclaimers and Amendments. (a) The County shall be
obligated to observe and perform the covenants specified in this Article for so long as, but only
for so long as, the County remains an “obligated person” with respect to the Bonds within the
meaning of the Rule, except that the County in any event will give notice of any deposit made in
accordance with Article XI that causes Bonds no longer to be Outstanding.

I

(b)  The provisions of this Article are for the sole benefit of the Owners and beneficial
owners of the Bonds, and nothing in this Article, express or implied, shall give any benefit or any
legal or equitable right, remedy, or claim hereunder to any other person. The County undertakes
to provide only the financial information, operating data, financial statements, and notices which
it has expressly agreed to provide pursuant to this Article and does not hereby undertake to .
provide any other information that may be relevant or material to a complete presentation of the
County’s financial results, condition, or prospects or hereby undertake to update any information
provided in accordance with this Article or otherwise, except as expressly provided herein. The
County does not make any representation or warranty concerning such information or its
usefulness to a decision to invest in or sell Bonds at any future date.

- UNDER NO CIRCUMSTANCES SHALL THE COUNTY BE LIABLE TO THE
CWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE COUNTY, WHETHER NEGLIGENT OR WITHOUT FAULT ON
ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

(¢) © No default by the County in observing or performing its obligations under this
Article shall comprise a breach of or default under the Order for purposes of any other provisions
. of this Order....
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(d) Nothing in this Article is intended or shall act to disclaim, waive, or otherwise
limit the duties of the County under federal and state securities laws.

. (e)  The provisions of this Article may be amended by the County from time to time
to adapt to changed circumstances that arise from a change in legal requirements, a change in
law, or a change in the identity, nature, status, or type of operations of the County, but only if (1)
the provisions of this Article, as so amended, would have permitted an underwriter to purchase
or sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into
account any amendments or interpretations of the Rule to the date of such amendment, as well as
such changed circumstances, and (2) either (a) the Owners of a majority in aggregate principal
amount (or any greater amount required by any other provisions of this Order that authorizes
such an amendment) of the Outstanding Bonds consent to such amendment or (b) a person that is
unaffiliated with the County (such as nationally recognized bond counsel) determines that such
amendment will not materially impair the interests of the Owners and beneficial owners of the
Bonds. If the County so amends the provisions of this Article, it shall include with any amended
financial information or operating data next provided in accordance with -Section 13.02 an
explanation, in narrative form, of the reasons for the amendment and of the impact of any change
in the type of financial information or operating data so provided.

(f)  Any obligation of the County-to expend funds pursuant to the provisions of this
Article shall be subject to the appropriation of said funds by the Commissioners Court from
sources of funds legally available for such purpose.

1
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- - EXHIBIT A
DESCRIPTION OF ANNUAL DISCLOSURE OF FINANCIAL INFORMATION

The following information is referred to in Article XII of this Order.
Annual Financial Statements and Operati)ig Data

The financial information and operating data with respect to the County to be provided
annually in accordance with such Article are as specified (and included in the Appendix or other
headings of the Official Statement referred to) below:

1. The portions of the financial statements of the County appended to the Official
Statement as Appendix B, but for the most recently concluded fiscal year.

2. Statistical and financial data set forth in Tables 1-7 and 9-14, inclusive.
Accounting Principles |

The accounﬁng ‘principles referred to in such Article are the accounting principles
described in the notes to the financial statements referred to in Paragraph 1 above.

. COL549/71001
Dallas 810816_3.DOC



SCHEDULE I

COLLIN COUNTY, TEXAS
LIMITED TAX PERMANENT IMPROVEMENT AND REFUNDING BONDS, SERIES 2004

SCHEDULE OF BONDS TO BE REFUNDED

, Original QOutstanding - ‘Principal
Bondstobe  Principal Principal ~ Maturities to Amount ~ Redemption
Refunded Amount -  Amount be Refunded Refunded Date/Price
General $5,000,000  $2,915,000 02/15/05  $ 265,000  May 27, 2004
Obligation : 02/15/06 265,000 @ par
Bonds, 02/15/07 265,000 '
Series 1995 02/15/08 265,000
‘ : 02/15/09 265,000
02/15/10 265,000
02/15/11 265,000
02/15/12 265,000
02/15/13 265,000
02/15/14 265,000 ,
02/15/15  __265.000 |
$2,915,000
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ORDER

AUTHORIZING THE ISSUANCE OF

$53,865,000
COLLIN COUNTY, TEXAS }
LIMITED TAX PERMANENT IMPROVEMENT AND REFUNDING BONDS

SERIES 2005

Adopted .

March 8, 2005
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AN ORDER OF THE COMMISSIONERS COURT OF COLLIN COUNTY,
TEXAS, AUTHORIZING THE ISSUANCE AND SALE OF COLLIN
COUNTY, TEXAS, LIMITED TAX PERMANENT IMPROVEMENT AND
REFUNDING BONDS, SERIES 2005, IN THE AGGREGATE PRINCIPAL
AMOUNT - OF $53,865,000; APPROVING THE OFFICIAL STATEMENT,
BOND PURCHASE AGREEMENT AND ESCROW AGREEMENT FOR THE
BONDS; LEVYING A TAX AND PROVIDING FOR THE SECURITY FOR
AND PAYMENT OF SAID BONDS; AND ENACTING OTHER PROVISIONS
RELATING TO THE SUBJECT

WHEREAS, Collin County, Texas (the “County”), has previously issued and there

- presently are outstanding limited tax bonds of the County, secured by a pledge of ad valorem

‘taxes, levied within the limits prescribed by law, against all taxable property located in the

- County sufficient to pay debt service on such bonds; and

WHEREAS, a portion of such previously issued and outstanding bonds is intended to be .

refunded pursuant to this Order, the bonds to be refunded being described on Schedule I attached
hereto (the “Refunded Bonds™); and

WHEREAS, the Commissioners Court of Collin County (the “Commissioners Court”)
hereby finds, determines and declares that the refunding of the Refunded Bonds will result in a

gross savings of approxirnately $1,230,394.44 and a net present value savings of approximately

$894,295.38 for the County; and

WHEREAS, the Commissioners Court hereby finds, determines and declares that the
refunding of the Refunded Bonds is necessary and required in order to lower the overall annual
debt service requirements and to restructure the payment requirements of the County; and

WHEREAS, the bonds hereinafter authorized to refund the Refunded Bonds (the
“Refunding Bonds™) are to be issued and delivered pursuant to the authority granted under the
general laws of the State of Texas, particularly Chapter 1207, Texas Government Code, as
amended; and :

‘WHEREAS, in addition to the Refunding Bonds, the County intends to issue permanent
improvement bonds (the “New Money Bonds”) to finance improvements within the County
which the Commissioners Court determines are necessary; and ’

WHEREAS, the New Money Bonds hereinafter authorized were duly and favorably
voted, as required by the Constitution and laws of the State of Texas, at an election held in the
County, on November 4, 2003; and

WHEREAS, at said eIection, the following are among the purposes and amounts of the
bonds which were authorized, reflecting any amount previously issued pursuant to such voted
authorization, the amount therefrom being issued pursuant to this Order, and the balance that
remains unissued after the issuance of the bonds herein authorized, to-wit:
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Amount

Amount Previously Amount Unissued

Purpose | Voted Issued Being Issued Balance
Land for Park and Open
Space Purposes Including - v
Joint County-City Projects $11,000,000 $2,200,000  $2,200,000  $6,600,000
Adult and Juvenile Detention
Facilities Including Court
Facilities $76,000,000 $9,250,000 $35,150,000*  $31,600,000

*Includes premium of $1,835,000 generated with respect to the Bonds».

WHEREAS, the Commissioners Court of Collin County (the “Commissioners Court”)
has found and determined that it is necessary and in the best interest of the County and its
citizens that it authorize by this Order the issuance and delivery of $53,865,000 of bonds in a
single series at this t1me and

WHEREAS, it is officially found, determined, and declared that the meeting at which this-
Order has been adopted was open to the public and public notice of the time, place and subject
matter of the public business to be considered and acted upon at said meeting, including this
Order, was given, all as required by the applicable provisions of Chapter 551, Téxas Government” .
Code, as amended;

NOW THEREFORE BE IT ORDERED BY THE COMMISSIONERS COURT OF

'COLLIN COUNTY, TEXAS:

ARTICLE I

DEFINITIONS AND OTHER PRELIMINARY MATTERS

Section 1.01. Definitions. Unless otherwise expressly provided or unless the context
clearly requires otherwise, in this Order the following terms shall have the meanings specified
below:

“Bond” means any of the Bonds.

“Bonds” means the County’s bonds entitled “Collin County, Texas, Limited Tax
Permanent Improvement and Refundmg Bonds, Series 2005”7 authorized to be issued by
Section 3.01. , : .

“Closing Date” means the date of the initial delivery of and payment for the Bonds.

“Code” means the Internal Revenue Code of 1986, as amended, including applicable
regulations, published rulings and court decisions relating thereto. -
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“Construction Fund” means the construction fund established by Section 8.01(a).

“Designated Payment/Transfer Office” means (i) with respect to the initial Paying
AgenUReg13trar named herein, its office in Dallas, Texas, or at such other location designated by
the Paying Agent/Registrar and (ii) with respect to any successor Paying Agent/Registrar, the
office of such successor designated and located as may be agreed upon by the County and such
successor.

“DTC” shall mean The Depository Trust Company of New York, New York, or any
successor securities depository.

“DTC Participant” shall mean brokers and dealers, banks, trust companies, cle'an'ng
corporations and certain other organizations on whose behalf DTC was created to hold securities
to facilitate the clearance and settlement of securities transactions among DTC Participants.

“Escrow Agent” means JPMorgan Chase Bank, National Association, Dallas, Texas, or
its successors or assigns.

“Escrow Agreement” means the escrow agreement, dated as of March 1, 2005, by and
.between the County and the Escrow Agent.

“Bscrow Fund” means the fund established by the Escrow Agreement to hold cash and
securities for the payment of principal of and interest on the Refunded Bonds

“Event of Default” means any Event of Default as defined in Section 11.01.
“Initial Bond” means the Bond described in Section 3.04(d).

“Interest and Sinking Fund” means the interest and smkmg fund established byv
Section 8.01(a).

“Interest Payfnent Date” means the date or dates upon which interest on the Bonds is
scheduled to be paid until the maturity of the Bonds, such dates being February 15 and
August 15 of each year commencing February 15, 2006.

“Order” means t_his Order.

“Original Issue Date” means the initial date from which interest on the Bonds accrues and
which is designated in Sectlon 3.02(a).

“Owner” means the person who is the registered owner of a Bond or Bonds, as shown in
the Register.

) “Paying Agent/Registrar” means initially JPMorgan Chase Bank, National Association,
Dallas, Texas, or any successor thereto as provided in this Order.

“Paying Agent/Registrar Agreement” means the Paying Agent/Registrar Agreement
between the County and the Paying Agent/Registrar relating to the Bonds.
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“Record Date” means the last business day of the month next preceding an Interest
Payment Date. : :

“Registér” means the Régister specified in Section 3.06(a).

“Representation Letter” means thg{Blvahket Letter of Representations between the County
and DTC.

“Special Payment Date” meéns the Special Payment Date prescribed by Section 3.03(b).

“Special Record Date” means the Special Record Date prescribed by Section 3.03(b).

“Unclaimed Payments” means money deposited with the Paying Agent/Registrar for the
payment of the principal, redemption premium, if any, or interest on Bonds as the same become
due and payable or money set aside for the payment of Bonds duly called for redemption prior to
maturity and remaining unclaimed by the Owners of such Bonds for 90 days after the applicable
payment or redemption date.

“Underwriters” means A.G. Edwards & Sons, Inc., Morgan Keegan & Company,
SAMCO Capital Markets, Banc of America Securities LLC, as underwriters of the Bonds
pursuant to that certain Bond Purchase Agreement approved in Section 7.01 hereof.

Section 1.02. Other Definitions. The terms “Commissioners Court” and “County” shall
have the meaning assigned in the preamble to this Order.

Section 1.03. Findings. The declarations, determinations and findings declared, made
and found in the preamble to this Order are hereby adopted, restated and made a part of the
operative provisions hereof. ,

Section 1.04. Table of Contents, Titles and Headings. The table of contents, titles and
headings of the Articles and Sections of this Order have been inserted for convenience of
reference only and are not to be considered a part hereof and shall not in any way modify or
restrict any of the terms or provisions hereof and shall never be considered or given any effect in
construing this Order or any provision hereof or in ascertaining intent, if any question of intent
should arise. '

Section 1.05. Interpretation. (a) Unless the context requires otherwise, words of the
masculine gender shall be construed to include correlative words of the feminine and neuter
genders and vice versa, and words of the singular number shall be construed to include
correlative words of the plural number and vice versa.

(b) Article and section references shall mean references to articles and sections of this -
Order unless designated otherwise. '

(© Thls Ordér and all the terms and provisions hereof shall be liberally construed to
effectuate the purposes set forth herein to sustain the validity of this Order. :
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ARTICLE IX

SECURITY FOR THE BONDS

Section 2.01. Tax Levy for Payment of the Bonds. (a) In order to provide for the
payment of the debt service requirements on the Bonds, being (i) the interest on the Bonds and
(ii) a sinking fund for their payment at maturity or a sinking fund of two percent (2%) per annum
of the original principal amount of the Bonds (whichever is greater), there is hereby levied for
the current year and each succeeding year thereafter, while the Bonds or interest thereon remain
outstanding and unpaid, an ad valorem tax on each one hundred dollars valuation of taxable
property within the County, at a rate sufficient, within the limit prescribed by law, to pay such
debt service requirements, full allowance being made for delinquencies and costs of collection.

(b)  The ad valorem tax thus levied shall be assessed and collected each year against
all property appearing on the tax rolls of the County most recently approved in accordance with
law, and the money thus collected shall be deposited as collected to the Interest and Sinking
Fund. '

(c) Said ad valorem tax, the collections therefrom, and all amounts on deposit in or
required hereby to be deposited to the Interest and Sinking Fund are hereby pledged and
committed irrevocably to the payment of the principal of and interest on the Bonds when and as
due and payable in accordance with their terms and-this Order. :

(d) To the extent the County has available funds which may be lawfully used to pay
debt service on the Bonds and such funds are on deposit in the Interest and Sinking Fund in
advance of the time the County Commissioners are required to set a tax rate for any yeat, then
such tax rate which otherwise would be required to be established pursuant to subsection (a) of
this Section may be reduced to the extent and by the amount of such funds then on deposit in the
Interest and Sinking Fund.

(e) If the liens and provisions of this Order shall be discharged in a manner permitted
by Article X1, then the collection of such ad valorem tax may be suspended or appropriately
reduced, as the facts may permit, and further deposits to the Interest and Sinking Fund may be
- suspended or appropriately reduced, as the facts may permit. -

ARTICLE IIT

AUTHORIZATION; GENERAL TERMS AND PROVISIONS
REGARDING THE BONDS

Section 3.01. Authorization. The County’s bonds to be designated “Collin County,

Texas, Limited Tax Permanent Improvement and Refunding Bonds, Series 2005,” are hereby-

authorized to be issued and delivered in accordance with the Constitution and laws of the State of
Texas, including Cha_ptérs 292 and 331, Texas Local Government Code, as amended, and
Chapters 1207 and 1473, Texas Government Code, as amended, in the aggregate principal
amount 0f $53,865,000 for the public purpose of providing funds (i) for park purposes, to-wit for

~

the purpose of acquiring and improving land for park and open space purposes, including joint -
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county-city projects, (i1) to acquire, construct, improve, renovate and equip juvenile and adult
-detention facilities, including court facilities, and the acquisition of land therefor, (iii) to refund
the Refunded Bonds, and (iv) to pay costs of issuance associated with the sale of the Bonds.

Section 3.02. Date, Denomination, Maturities, Numbers and Interest. (a) The Bonds
shall be dated March 1, 2005, shall be in fully registered form, without coupons, in the
denomination of $5,000 or any integral multiple thereof, and shall be numbered separately from
one upward or such other designation acceptable to the County and the Paying Agent/Registrar.

(b)  The Bonds shall mature on February 15 in the years and in the principal amounts
set forth in the following schedule:

Principal ' Principal
Year Amount Interest Rate Year Amount Interest Rate
2006 $435,000 3.000% 2016 $3,150,000 - 5.000%
2007 1,225,000 3.000% 2017 3,310,000 5.000%
2008 1,265,000 3.000% 2018 3,480,000 5.000%
2009 1,305,000 3.000% 2019 3,650,000 5.000%
2010 3,070,000 3.500% 2020 2,235,000 5.000%
2011 3,295,000 4.000% 2021 2,270,000 - 5.000%
2012 3,440,000 5.000% 2022 2,385,000 5.000%
2013 3,625,00 5.600% 2023 2,510,000 5.000%
2014 3,810,000 5.000% 2024 . 2,635,000 - 5.000%
2015 4,000,000 5.000% 2025 2,770,000 5.000%

(c) Interest shall accrue and be paid on each Bond, respectively, until the payment of
- the principal amount thereof shall have been paid or provided for, from the later of the Original
Issue Date or the most recent Interest Payment Date to which interest has been paid or provided
for at the rates per annum for each respective maturity specified.in the schedule contained in
subsection (b) above. Such interest shall be payable semiannually commencing on February 15,
2006 and on each August 15 and February 15 thereafter until maturity or prior redemption.
Interest on the Bonds shall be calculated on the basis of a 360-day year composed of twelve 30-

~ day months.

Section 3.03. Medium, Method and Place of Payment. (a) The principal of, premium, if
any, and interest on the Bonds shall be paid in lawful money of the United States of America as

provided in this Section.

(b)  Interest on the Bonds shall be payable to the Owners whose names appear in the
Register at the close of business on the Record Date; provided, however, that in the event of
nonpayment of interest on a scheduled Interest Payment Date, and for 30 days thereafter, a new
record date for such interest payment (a “Special Record Date”) will be established by the
Paying Agent/Registrar if and when funds for the payment of such interest have been received
from the County. Notice of the Special Record Date and of the scheduled payment date of the
past due interest (the “Special Payment Date,” which shall be at least 15 days after the Special
Record Date) shall be sent at least five business days prior-to the Special Record Date by United
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States mail, first class postage prepaid, to the address.of each Owner of a Bond appearing on the
books of the Paying Agent/Registrar at the close of business on the last business day next
preceding the date of mailing of such notice.

(c)  Interest on the Bonds shall be paid by check (dated as of the Interest Payment
Date) and sent by the Paying Agent/Registrar to the person entitled to such payment, United
States mail, first class postage prepaid, to the address of such person as it appears in the Register
or by such other customary banking arrangements acceptable to the Paying Agent/Registrar and -
the person to whom interest is to be paid; provided, however, that such person shall bear all risk
and expenses of such other customary banking arrangements. At the option of an Owner of at
least $1,000,000 principal amount of the Bonds, interest may be paid by wire transfer to the bank
account of such Owner on file with the Paying Agent/Registrar.

(d)  The principal of each Bond shall be paid to the person in whose name such Bond
is registered on the due date thereof (whether at the maturity date or the date of prior redemption
thereof) upon presentation and surrender of such Bond at the Designated Payment/Transfer
Office.

(e) If a date for the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the city in which the Designated -
Payment/Transfer Office is located are authorized by law or executive order to close, then the
date for.such payment shall be the next succeeding day which is not a Saturday, Sunday, legal
holiday, or day on which such banking institutions are authorized to close; and payment on such -
~ date shall have the same force and effect as if made on the original date payment was due.

r

® Unclaimed Payments shall be segregated in a special escrow account and held in
trust, uninvested by the Paying Agent/Registrar, for the account of the Owners of the Bonds to
which the Unclaimed Payments pertain. Subject to Title 6 of the Texas Property Code,
Unclaimed Payments remaining unclaimed by the Owners entitled thereto for three years after
the applicable payment or redemption date shall be applied to the next payment or payments on
the Bonds thereafter coming due and, to the extent any such money remains after the retirement
of all outstanding Bonds, shall be paid to the County to be used for any lawful purpose.
Thereafter, neither the County, the Paying Agent/Registrar, nor any other person shall be liable
- or responsible to any Owners of such Bonds for any further payment of such unclaimed moneys
or on account of any such Bonds, subject to Title 6 of the Texas Property Code.

Section 3.04. Execution and Initial Registration. (a) The Bonds shall be executed on
behalf of the County by the County Judge and County Clerk of the County, by their manual or
facsimile signatures, and the official seal of the County shall be impressed or placed in facsimile
thereon. Such facsimile signatures on the Bonds shall have the same effect as if each of the
Bonds had been signed manually and in person by each of said officers, and such facsimile seal
on the Bonds shall have the same effect as if the official seal of the County had been manually
impressed upon each of the Bonds.

(b) ' In the event that any officer of the County whose manual or facsimile signature
appears on the Bonds ceases to be such officer before the authentication of such Bonds or before
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the delivery thereof, such manual or facsimile signature nevertheless shall be valid and sufficient |

for all purposes as if such officer had remained in such office.

(c) Except as provided below, no Bond shall be valid or obligatory for any purpose or
be entitled. to any security or benefit of this Order unless and until there appears thereon the
Certificate of Paying Agent/Registrar substantially in the form provided in. this Order, duly
authenticated by manual execution of the Paying Agent/Registrar. It shall not be required that
the same authorized representative of the Paying Agent/Registrar sign the Certificate of Paying
Agent/Registrar on all of the Bonds. In lieu of the executed Certificate of Paying
Agent/Registrar described above, the Initial ‘Bond delivered on the Closing Date shall have
attached thereto the Comptroller’s Registration Certificate substantially in the form provided in
this Order, manually executed by the Comptroller of Public Accounts of the State of Texas or by

his duly authorized agent, which certificate shall be evidence that the Initial Bond has been duly

approved by the Attorney General of the State of Texas and that it is a valid and binding
obligation of the County, and has been registered by the Comptroller.

(d) On the Closing Date, one Initial Bond representing the entire principal amount of -

the Bonds, payable in stated installments to the: Representative or its designee, executed and
registered as provided above, approved by the Attorney General of Texas, and registered and
manually signed by the Comptroller of Public Accounts of the State of Texas, will be delivered
to the Representative or its designee. Upon payment for the Initial Bond, the Paying
Agent/Registrar shall cancel the Initial Bond and deliver to DTC on behalf of the Representative
registered definitive Bonds as described in Section3.10(a). To the extent the Paylng
Agent/Registrar is eligible to participate in DTC’s FAST System, as evidenced by agreement
between the Paying Agent/Registrar and DTC, the Paying Agent/Registrar shall hold the
definitive Bonds in safekeeping for DTC.

Section 3.05. Qwnership. (a) The County, the Paying Agent/Registrar and any other
person may freat the person in whose name any Bond is registered as the absolute owner of such
Bond for the purpose of making and receiving payment of the principal thereof and premium, if
any, thereon, for the further purpose of making and receiving payment of the interest thereon
(subject to the provisions herein that interest is to be paid to the person in whose name the Bond
is registered on the Record Date), and for all other purposes, whether or not such Bond is
overdue, and neither the County nor the Paying Agent/Registrar shall be bound by any notice or
knowledge to the contrary.

(b)  All payments made to the person deemed‘to be the Owner of any Bond in -

accordance with this Section shall be valid and effectual and shall discharge the liability of the
County and the Paying Agent/Registrar upon such Bond to the extent of the sums paid.

, Section 3.06. Registration, Transfer and Exchange. (a) So long as any Bonds remain
outstanding, the County shall cause the Paying Agent/Registrar to keep at the Designated
Payment/Transfer Office a register (the “Register”) in which, subject to such reasonable

. regulations as it may prescribe, the Paying Agent/Registrar shall pr0V1de for the registration and

transfer of Bonds in accordance with this Order.
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(b) The ownership of a Bond may be transferred only upon the presentation and
surrender of the Bond at the Desi gnated Payment/Transfer Office of the Paying Agent/Registrar
with such endorsement or other evidence of transfer as is acceptable to the Paying
Agent/Registrar. No transfer of any Bond shall be effective until entered in the Register.

. (c) ‘The Bonds shall be exchangeable upon the presentation and surrender thereof at

the De31gnated Payment/Transfer Office of the Paying Agent/Registrar for a Bond or Bonds of

the same maturity and interest rate and in any denomination or denominations of any integral
multiple of $5,000 principal amount and in an aggregate principal amount equal to the unpaid
principal amount of the Bonds presented for exchange. The Paying Agent/Registrar is hereby
authorized to authenticate and deliver Bonds exchanged for other Bonds in accordance with this
Section.

(d)  Each exchange Bond delivered by the Paying Agent/Registrar in accordance with
this Section shall constitute an original contractual obligation of the County and shall be entitled
to the benefits and security of this Order to the same extent as the Bond or Bonds in lieu of
which such exchange Bond is delivered. :

(e) No service charge shall be made to the Owner for the initial registration or any
subsequent transfer of Bonds, but the Paying Agent/Registrar will require the Owner to pay the
reasonable cost incurred by the Paying Agent/Registrar in connection with the exchange of a
Bond or Bonds for a different denomination where no simultaneous transfer of the Bond or
Bonds to a new Owner aiso occurs. In addition, the Paying Agent/Registrar may require the ,
Owner to pay a sum sufficient to cover any tax or other governmental charge that is authorized to
be imposed in connection with the registration, transfer or exchange of a Bond.

® Neither the County nor. the Paying Agent/RegtstraI shall be required to transfer or
exchange any Bond so selected for redemption, in whole or in part, when such redemption is
scheduled to occur within 30 days.

Section 3.07. Cancellation. All Bonds paid in accordance with this Order, and all Bonds
in lieu of which exchange Bonds or replacement Bonds are authenticated and delivered in
accordance with this Order, shall be cancelled and proper records shall be made regarding such
payment, redemption, exchange, or replacement. The Paying Agent/Registrar shall then dispose
of cancelled Bonds in accordance with the Securities Exchange Act of 1934.

Section 3.08. Temporary Bonds. (a) Following the delivery and registration of the
Initial Bond and pending the preparation of definitive Bonds, the proper officers of the County
may execute and, upon the County’s request, the Paying Agent/Registrar shall authenticate and
deliver, one or more temporary Bonds that are printed, lithographed, typewritten, mimeographed
or otherwise produced, in any denomination, substantially of the tenor of the definitive Bonds in
lieu of which they are delivered, without coupons, and with such appropriate insertions,
omissions, substitutions and other variations as the officers of the County executing such
temporary Bonds may determine, as evidenced by their signing of such temporary Bonds.

(b) Until exchanged for Bonds in definitive form, such Bonds in temporary form shall
be entitled to the benefit and security of this Order.
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(©) The County, without unreasonable delay, shall prepare, execute and deliver to the
Paying Agent/Registrar the Bonds in definitive form; thereupon, upon the presentation and
surrender of the Bond or Bonds in temporary form to the Paying Agent/Registrar, the Paying
Agent/Registrar shall cancel the Bonds in temporary form and authenticate and deliver in
exchange therefor a Bond or Bonds of the same maturity and series, in definitive form, in the
authorized denomination, and in the same aggregate principal amount, as the Bond or Bonds in
~ temporary form surrendered. Such exchange shall be made without the making of any charge
therefor to any Owner.

Section 3.09. Replacement Bonds. (a) Upon the presentation and surrender to the
Paying Agent/Registrar, at the Designated Payment/Transfer Office, of a mutilated Bond, the
* Paying Agent/Registrar shall authenticate and deliver in exchange therefor a replacement Bond
of like tenor and principal amount, bearing a number not contemporaneously outstanding. The
County or the Paying Agent/Registrar may require the Owner of such Bond to pay a sum
sufficient to cover any tax or other governmental charge that is authorized to be imposed in
connection therewith and any other expenses connected herewith.

(b)  In the event that any Bond is lost, apparently destroyed or wrongfully taken, the
Paying Agent/Registrar, pursuant to the applicable laws of the State of Texas and in the absence
.of notice or knowledge that such Bond has been acquired by a bona fide purchaser, shall
authenticate and deliver a replacement Bond of like tenor and principal amount, bearing a
number not contemporaneously outstanding, provided that the Owner first:

@ furnishes to the Paying Agent/Registrar satisfactory evidence of his
or her ownership of and the circumstances of the loss, destruction or theft of such
Bond,

(ii)  furnishes such security or indemnity as may be required by the
_Paying Agent/Registrar and the County to save them harmless;

(iii)  pays all expenses and charges in connection therewith, including,
but not limited to, printing costs, legal fees, fees of the Paying Agent/Registrar
and any tax or other governmental charge that is authorized to be imposed; and

(iv) satisﬁes any other reasonable requirements imposed by the County
and the Paying Agent/Registrar.

() If, after the delivery of such replacement Bond, a bona fide purchaser of the
original Bond in lieu of which such replacement Bond was issued presents for payment such
original Bond, the County and the Paying Agent/Registrar shall be entitled to recover such
replacement Bond from the person to whom it was delivered or any person taking therefrom,
except a bona fide purchaser, and shall be entitled to recover upon the security or indemnity
provided therefor to the extent of any loss, damage, cost or expense incurred by the County or
the Paying Agent/Registrar in connection therewith.

(d) In the event that any such mutilated, lost, apparently destroyed or wrongfully
taken Bond has become or is about to become due and payable, the Paying Agent/Registrar, in its
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discretion, instead of issuing a replacemenf Bond, may pay such Bond if it has become due and
payable or may pay such Bond when it becomes due and payable.

(e) Each replacement Bond delivered in accordance with this Section shall constitute
an original additional contractual obligation of the County and shall be entitled to the benefits
and security of this Order to the same extent as the Bond or Bonds in lieu of Which such
replacement Bond is delivered.

Section 3.10. Book-Entry Only System. (a) The definitive Bonds shall be initially
issued in the form of a separate single fully registered Bond for each of the maturities thereof.
Upon initial issuance, the ownership of each such Bond shall be registered in the name of
Cede & Co., as nominee of DTC, and except as provided in Section 3.11 hereof, all of the
outstanding Bonds shall be registered in the name of Cede & Co., as nominee of DTC.

- (b) With respect to Bonds registered in the name of Cede & Co., as nominee of DTC,
the County and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC
Participant or to any person on behalf of whom such a DTC Participant holds an interest in the
Bonds, except as provided in this Order. Without limiting the immediately preceding sentence,
the County and the Paying Agent/Registrar shall have no responsibility or obligation with respect
to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to
any ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than an Owner, as shown on the Register, of any notice with respect to the Bonds,
including any notice of redemption, or (iii) the payment to any DTC Participant or any other ,
person, other than an Owner, as shown in the Register of any amount with respect to principal of,
premium, if any, or interest on the Bonds. Notwithstanding any other provision of this Order to
the contrary, the County and the Paying Agent/Registrar shall be entitled to treat and consider the
person in whose name each Bond is registered in the Register as the absolute Owner of such
Bond for the purpose of payment of principal of, premium, if any, and interest on the Bonds, for
the purpose of giving notices of redemption and other matters with respect to such Bond, for the
purpose of registering transfer with respect to such Bond, and for all other purposes whatsoever.
The Paying Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds
only to or upon the order of the respective Owners, as shown in the Register as provided in this
Order, or their respective attorneys duly authorized in writing, and all such payments shall be
valid and effective to fully satisfy and discharge the County’s obligations with respect to
payment of, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid.
No person other than an Owner, as shown in the register, shall receive a certificate evidencing
the obligation of the County to make payments of amounts due pursuant to this Order. Upon
delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in
this Order with respect to interest checks or drafts being mailed to the registered Owner at the
close of business on the Record Date, the word “Cede & Co.” in this Order shall refer to such
new nominee of DTC.

(c)  The Representations Letter previously executed and delivered by the County, and
applicable to the County’s obligations delivered in book-entry-only form to DTC as securities
depository, is hereby ratified and approved for the Bonds.
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Section 3.11. Successor Securities Depository; Transfer Outside Book-Entry Only
System. In the event that the County or the Paying Agent/Registrar determines that DTC is
incapable of discharging its responsibilities described herein and in the Representation Letter,
and that it is in the best interest of the beneficial owners of the Bonds that they be able to obtain
certificated Bonds, or'in the event DTC discontinues the services described herein, the County or
the Paying Agent/ Registrar shall (i) appoint a successor securities depository, qualified to act as
such under Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC
and DTC Participants, as identified by DTC, of the appointment of such successor securities
depository and transfer one or more separate Bonds to such successor securities depository or (ii)
notify DTC and DTC Participants, as identified by DTC, of the availability through DTC of
Bonds and transfer one or more separate Bonds to DTC Participants having Bonds credited to
their DTC accounts, as identified by DTC. In such event, the Bonds shall no longer be restricted
to being registered in the Register in the name of Cede & Co., as nominee of DTC, but may be
registered in the name of the successor securities depository, or its nominee, or in whatever name
or names Owners transferring or exchanging Bonds shall designate, in accordance with the
provisions of this Order.

Section 3.12. Payments to Cede & Co. Notwithstanding any other provision of this
Order to the contrary, so long as any Bonds are registered in the name of Cede & Co., as
nominee of DTC, all payments with respect to principal of, premium, if any, and interest on such
Bonds, and all notices with respect to such Bonds, shall be made and given, respectively, in the
manner provided in the Representation Letter.

. ARTICLE IV

REDEMPTION OF BONDS BEFORE MATURITY

Section 4.01. Limitation on Redemption. The Bonds shall be subject to redemption
before scheduled maturity only as provided in this Article IV.-

Section 4.02. Optional Redemption. (a) The County reserves the option to redeem
Bonds maturing on and after February 15, 2016, in whole or in part in principal amounts of
$5,000 or any integral multiple thereof before their respective scheduled maturity dates, on
February 15, 2015, or on any date thereafter, such redemption date or dates to be fixed by the
County, at a price equal to the principal amount of the Bonds so called for redemption plus

_ accrued interest to the date fixed for redemption.

(b) The County, at least 45 days before the redemption date, unless a shorter period
shall be satisfactory to the Paying Agent/Registrar, shall nofify the Paying Agent/Registrar of
such redemption date and of the principal amount of Bonds to be redeemed.

Section 4.03. Partial Redemption. (a) If less than all of the Bonds are to be redeemed, ™
the County shall determine the maturity or maturities and the amounts thereof to be redeemed

-and shall direct the Payihg Agent/Registrar to call by lot the Bonds, or portions thereof, within

such maturity or maturities and in such principal amounts for redemption.
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(b) A portion of a single Bond of a denomination greater than $5,000 may be
redeemed; but only in a principal amount equal to $5,000 or any integral multiple thereof. If
such a Bond is to be partially redeemed, the Paying Agent/Registrar shall treat each $5,000
portion of a Bond as though it were a single bond for purposes of selection for redemption.

(c)  Upon surrender of any Bond for redemption in part, the Paying Agent/Registrar,
in accordance with Section 3.06 of this Order, shall authenticate and deliver an exchange Bond
or Bonds in an aggregate principal amount equal to the unredeemed portion of the Bond so
surrendered, such exchange being without charge, notwithstanding any provision of Section 3.06.
to the contrary.

(d)  The Paying Agent/Registrar shall promptly notify the County in writing of the
" principal amount to be redeemed of any Bond as to which only a portion thereof is to be
redeemed.

Section 4.04. Notice of Redemption to Owners. (a) The Paying Agent/Registrar shall
give notice of any redemption of Bonds by sending notice by first class United States mail,
postage prepaid, not less than 30 days before the date fixed for redemption, to the Owner of each
Bond (or part thereof) to be redeemed, at the address shown in the Reglster :

®) The notice shall state the redemptlon date, the redemption price, the place at
which the Bonds are to be surrendered for payment, and, if less than all the Bonds outstanding
are to be redeemed, an identification of the Bonds or portions thereof to be redeemed.

s

(©) Any notice given as provided in this Section shall be conclusively presumed to
have been duly given, whether or not the Owner receives such notice.

Section 4.05. Payment Upon Redemption. (a) Before or on each redemption date, the
County shall deposit with the Paying Agent/Registrar money sufficient to pay all amounts due on
the redemption date and the Paying Agent/Registrar shall make provision for the payment of the
Bonds to be redeemed on such date by setting aside and holding in trust an amount from the
Interest and Sinking Fund or otherwise received by the Paying Agent/Registrar from the County
and shall use such funds solely for the purpose of paying the principal of, redemption premium,
if any, and accrued-interest on the Bonds being redeemed. .

(b)  Upon presentation and surrender of any Bond called for redemption at the
Designated Payment/Transfer Office on or after the date fixed for redemption, the Paying
Agent/Registrar shall pay the principal of, redemption premium, if any, and accrued interest on
such Bond to the date of redemption from the money set aside for such purpose.

Section 4.06. Effect of Redemption. (a) Notice of redemption having been given as -
provided in Section 4.04 of this Order, the Bonds or portions thereof called for redemption shall
become due and payable on the date fixed for redemption and, uniess the County defaults in the
payment of the principal thereof, redemption premium, if any, or accrued interest thereon, such
Bonds or portions thereof shall cease to bear interest from and after the date fixed for
redemption, whether or not such Bonds are presented and surrendered for payment on such date.
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(b)  If the County shall fail to make provision for payment of all sums due on a
redemption date, then any Bond or portion thereof shall continue to bear interest at the rate stated
on the Bond until due provision is made for the payment of same. :

 ARTICLE V
PAYING AGENT/REGISTRAR

Section 5.01. Appointment of Initial Paying Agent/Registrar. (a) The County hereby -
appoints JPMorgan Chase Bank, National Association, Dallas, Texas, as its registrar and transfer
agent to keep such books or records and make such transfers and registrations under such
reasonable regulations as the County and the Paying Agent/Registrar may prescribe; and the
Paying Agent/Registrar shall make such transfer and registrations as herein provided. It shall be
the duty of the Paying Agent/Registrar to obtain from the Owners and record in the Register the
address of such Owner of each Bond to which payments with respect to the Bonds shall be
mailed, as provided herein. The County or its designee shall have the right to inspect the
Register during regular business hours of the Paying Agent/Registrar, but otherwise the Paying
Agent/Registrar shall keep the Registration Books confidential and, unless otherwise required by
law, shall not permit their inspection by any other entity.

(b) The County hereby further appoints the Paying Agent/Regmtrar to act as the
paymg agent for paying the pnnmpal of and interest on the Bonds. The Paying Agent/Registrar
shall keep proper records of all payments made by the County and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions, exchanges and replacements of such Bonds, as
provided in the Order.

(©) The execution and delivery of the Paying Agent/Registrar Agreement,
substantially in the form presented at this meeting, specifying the duties and responsibilities of
the County and the Paying Agent/Registrar, is hereby approved with such changes as may be
approved by the County Judge of the County, and the County Judge and County Clerk of the
County are hereby authorized to execute such agreement. :

Section 5.02. Qualifications. Each Paying Agent/Registrar shall be a commercial bank,
trust company, or other entity duly qualified and legally authorized under applicable law; to
serve as and perform the duties and services of paying agent and registrar for the Bonds.

Section 5.03. Maintaining Paying Agent/Registrar. (a) At all times while any Bonds
are outstanding, the County will maintain a Paying Agent/Registrar that is qualified under
Section 5.02 of this Order. The County Judge is hereby authorized and directed to execute an
agreement with the Paying Agent/Registrar specifying the duties and responsibilities of the
County and the Paying Agent/Registrar. The signature of the County Judge shall be attested by
the County Clerk of the County

(b) If the Paying Agent/Registrar rosigns or otherwise ceases to serve as such, the
County will promptly appoint a replacement.’
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Section 5.04. Termination. The County, upon not less than 60 days notice, reserves the
right to terminate the appointment of any Paying Agent/Registrar by delivering to the entity
whose appointment is to be terminated written notice of such termination.

Section 5.05. Notice of Change to Owners. Promptly upon each change in the entity
serving as Paying Agent/Registrar, the County will cause notice of the change to be sent toeach
Owner by United States mail, first class postage prepaid, at the address in the Register, stating
the effective date of the change and the name of the replacement Paying Agent/Registrar and the
mailing address of its Designated Payment/Transfer Office. |

Section 5.06. Agreement to Perform Duties and Functions. By accepting the
appointment as Paying Agent/Registrar, the Paying Agent/Registrar is deemed to have agreed to
the provisions of this Order and that it will.perform the duties and functions of Paying
Agent/Registrar prescribed hereby.

Section 5.07. Delivery of Records to Successor. If a Paying Agent/Registrar is replaced,
such Paying Agent/Registrar, promptly upon the appointment of the successor, will deliver the -
Register (or a copy thereof) and all other pertinent books and records relating to the Bonds to the
successor Paying Agent/Registrar.

ARTICLE VI

- FORM OF THE BONDS .

Section 6.01. Form Generally. (a) The Bonds, including the Registration Certificate of
the Comptroller of Public Accounts of the State of Texas, the Certificate of the Paying
Agent/Registrar, and ‘the Assignment form to appear on each of the Bonds, (i) shall be
substantially in the form set forth in this Article, with such appropriate insertions, omissions,
substitutions, and other variations as are permitted or required by this Order, and (ii) may have
such letters, numbers, or other marks of identification (including identifying numbers and letters
of the Committee on Uniform Securities Identification Procedures of the American Bankers
Association) and such legends and endorsements (including any reproduction of an opinion of
counsel) thereon as, consistently herewith, may be determined by the County or by the officers
executing such Bonds, as evidenced by their execution thereof.

() Any,port_ion of the text of any Bonds may be set forth on the reverse side thereof,
with an appropriate reference thereto on the face of the Bonds. :

(c) The definitive Bonds, if any, shall be typewritten, photocopied, printed,
lithographed, or engraved, and may be produced by any combination of these methods or
produced in any other similar manner, all as determined by the officers executing such Bonds, as
evidenced by their execution thereof. -

(d  The Initial Bond submittf;d to the Attorney General of the State of Texas may be
typewritten and photocopied or otherwise reproduced.

Section 6.02. Form of Bonds. The form of Bonds, including the form of the -
Registration Certificate of the Comptroller of Public Accounts of the State of Texas, the form of
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Bond of the Paymg Agent/Registrar and the form of Assignment appearing on the Bonds, shall
be substantially as follows

(a) Form of Bond

REGISTERED | REGISTERED -

No. R- : $
United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX PERMANENT IMPROVEMENT AND REFUNDING BOND
SERIES 2005

INTEREST RATE: MATURITY DATE: ORIGINAL ISSUEDATE: CUSIP NUMBER:

% y March 1, 2005 -

Collin County (the “County”), State of Texas, for value received, hereby promises to pay to

or registered assigns, on the Maturity Date specified above, the sum of

DOLLARS

unless this Bond shall have been sooner called for redemption and the payment of the principal -
hereof shall have been paid or provision for such payment shall have been made, and to pay
interest on the unpaid principal amount hereof from the later of the Original Issue Date specified
above or the most recent interest payment date to which interest has been-paid or provided for

_until such principal amount shall have been paid or provided for, at the per annum rate of interest
specified above, computed on the basis of a 360-day year of twelve 30-day months, such interest
to be paid semlamlually on February 15 and August 15 of each year, commencmg February 15,
2006.

The principal of this Bond shall be payable without exchange or collection charges in
lawful money of the United States of America upon presentation and surrender of this Bond at
the corporate trust office in Dallas, Texas, of JPMorgan Chase Bank, National Association (the
“Designated Payment/Transfer Office”), as the initial Paying Agent/Registrar or, with respectto
a successor Paying Agent/Registrar, at the Designated Payment/Transfer Office of such
successor. Interest on this Bond is payable by check dated as of the interest payment date,
mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration books kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000

principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
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Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafier, a new record date for

such interest payment (a “Special Record Date”) will be established by the Paying

Agent/Registrar, if and when funds for the payment of such interest have been received from the

County. Notice of the Special Record Date and of the scheduled payment date of the past due

interest (the “Special Payment Date”), which shall be 15 days after the Special Record Date)

shall be sent at least five business days prior to the Special Record Date by United States mail,

first class postage prepaid, to the address of each Owner of a Bond appearing on the books of the

Paying Agent/Registrar at the close of business on the last business day precedmg the date of
mailing such notice.

If a date for -the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the County in which the
Designated Payment/Transfer Office is located are authorized by law or executive order to close,
then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday,
legal holiday, or day on which such banking institutions are authorized to close; and payment on
- such date shall have the same force and effect as if made on the original date payment was due.

- This Bond is one of a series of fully registered bonds specified in the title hereof issued in
the aggregate principal amount of $53,865,000 (herein referred to as the “Bonds™) pursuant fo a
certain order of the Commissioners Court of the County (the “Order”) for the public purpose of
providing funds (i) for certain authorized public improvements as specified in the Order, (ii) to
refund the Refunded Bonds and (jii) to pay the costs of issuance related to the Bonds.

The Bonds and the interest thereon are payable from the levy of a direct and continuing
ad valorem tax, within the limit prescribed by law, against all taxable property in the County as
described and provided in the Order. - .

The County has reserved the option to redeem the Bonds maturing on or after
February 15, 2016, in whole or in part, before their respective scheduled maturity dates, on
February 15, 2015, or on any date thereafter, at a price equal to the principal amount of the.
Bonds so called for redemption plus accrued interest to the date fixed for redemption. If less
than all of the Bonds are to be redeemed, the County shall determine the maturity or maturities
and the amounts thereof to be redeemed and shall direct the Paying Agent/Registrar to call by lot
the Bonds, or portions thereof, within such maturity and in such principal amounts, for
redemption. '

Notice of such redemption or redemptions shall be given by first class mail, postage
prepaid, not less than 30 days before the date fixed for redemption, to the registered owner of .
each of the Bonds to be redeemed in whole or in part. Notice having been so’ given, the Bonds or
portions thereof designated for redemption shall become due and payable on the redemption date
specified in such notice; and, from and after such date, notwithstanding that any of the Bonds or
portions thereof so called for redemption shall not have been surrendered for payment, interest
on such Bonds or portions thereof shall cease to accrue.
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As provided in the Order, and subject to certain limitations therein set forth, this Bond is
transferable upon surrender of this Bond for transfer at the Designated Payment/Transfer Office,

with such endorsement or other evidence of transfer as is acceptable to the Paying -

Agent/Registrar, and, thereupon, one or more new fully registered Bonds of the same stated

maturity, of authorized denominations, bearing the same rate of interest, and for the same

aggregate principal amount will be issued to the designated transferee or transferees.

The County, the Paying Agent/Registrar, and any other person may treat the person in
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as
herein provided (except interest shall be paid to the person in whose name this Bond is registered
on the Record Date or Special Record Date, as applicable) and for all other purposes, whether or
not this Bond be overdue, and neither the County nor the Paying Agent/Registrar shall be
affected by notice to the contrary.

Neither the County nor the Paying Agent/Registrar shall be required to issue, transfer or
exchange any Bond called for redemption where such redemption is scheduled to occur within
45 calendar days of the transfer or exchange date; provided, however, such limitation shall not be
applicable to an exchange by the registered owner of the uncalled principal balance of a Bond.

IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Bond and the
series of which it is a part is duly authorized by law; that all acts, conditions and things required
to be done precedent to and in the issuance of the Bonds have been properly done and performed

and have happened in regular and due time, form and manner, as required by law; and that the -

total indebtedness of the County, including the Bonds, does not exceed any constitutional or
statutory limitation.

IN WITNESS WHEREOF, the County has caused this Bond to be executed by the
manual or facsimile signature of the County Judge, countersigned by the manual or facsimile
signature of the County Clerk of the County, and the official seal of the County has been duly
impressed or placed in facsimile on this Bond.

County Clerk, Collin County County Judge, Collin County

[SEAL]
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. Dated: By:

(b)  Form of Comptroller’s Registration Certificate. The. following Comptroller’s
Registration Certificate may be deleted from the definitive Bonds if such certificate on the Initial
Bond is fully executed. :

OFFICE OF THE COMPTROLLER §

OF PUBLIC ACCOUNTS § ‘REGISTER NO.
OF THE STATE OF TEXAS §

I hereby certify that there is on file and of record in my office a certificate of the Attomney
General of the State of Texas to the effect that this Bond has been examined by him as required
by law, that he finds that it has been issued in conformity with the Constitution and laws of the
State of Texas, and that it is a valid and binding obligation of the County of Colhn Texas; and
that this Bond has this day been registered by me.

Witness my hand and seal of office at Austin, Texas,

Comptroller of Public Accounts
_of the State of Texas

(©) Form of Certificate of Paying Agent/Registrar. The following Certificate of
Paying Agent/Registrar may be deleted from the Initial Bond if the'Comptroller’s Registration |
Certificate appears thereon.

CERTIFICATE OF PAYING AGENT/REGISTRAR

The records of the Paying Agent/Registrar show that the Initial Bond of this series of
Bonds was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas, and that this is one of the Bonds referred
to in the within-mentioned Order. : .

JPMORGAN CHASE BANK,
NATIONAL ASSOCIATION
as Paying Agent/Registrar

Authorized Signatory
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(d)  Form of Assignment.

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto (prmt or
typewnte name; address and Zip Code of transferee):

(Social Security or other identifying number: _ ) the within Bond and all
rights hereunder and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration hereof, with full power of
substitution in the premises. _ _

Dated:

Signature Guaranteed By:
NOTICE: The Signature on this Assignment
must correspond with the name of the -

" registered owner as it appears on the face of
the within Bond in every particular and must
be guaranteed by an officer of a federal or state -
bank or a member of the National Association

Authorized Signatory of Securities Dealers.

_ (e) The Initial Bond shall be in the form set forth in paragraphs (2) through (d) of this
Section, except for the following alterations:

@) immediately under the name of the Bond the headings

“INTEREST RATE” and “MATURITY DATE” shall both be completed with the

expression “As shown below,” and the reference to the “CUSIP NUMBER ___”
shall be deleted;

(i)  inthe first paragraph of the Bond, the words “on the Maturity Date
specified above” shall be deleted and the following will be inserted: “on
February 15 in each of the years, in the principal installments and bearing interest:
at the per annum rates set forth in the following schedule:

Years Principal Installments Interest Rates

(Information to be fnserted from schedule
in Section 3.02(b).hereof); and

(iii)  the Initial Bond shall be numbered T-1.
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Section 6.03. CUSIP Registration. The County may secure identification numbers
through the CUSIP Service Bureau Division of Standard & Poor’s Corporation, New York, New
York, and may authorize the printing of such numbers on the face of the Bonds. It is expressly
provided, however, that the presence or absence of CUSIP numbers on the Bonds shall be of no
significance or effect as regards the legality thereof and neither the County nor the attorneys
approving said Bonds as to legality are to be held responsible for CUSIP numbers incorrectly
printed on the Bonds.

Section 6.04. Legal Opinion. The approving legal opinion of Vinson & Elkins L.L.P.,
Bond Counsel, may be printed on the back of each Bond over the certification of the County
Clerk of the County, which may be executed in facsimile.

Section 6.05. Municipal Bond Insurance. If municipal bond guaranty insurance is
obtained with respect to the Bonds, the Bonds, including the Initial Bond, may bear an
appropriate legend, as provided by the insurer.

ARTICLE VI

SALE OF THE BONDS;
CONTROL AND DELIVERY OF THE BONDS

Section 7.01. Sale of Bonds; Official Statement. (a) The Bonds are hereby officially
sold and shall be delivered to the Underwriters, in accordance with the terms and provisions of
that certain Bond Purchase Agreement relating to the Bonds between the County and the
Underwriters and dated the date of the passage of this Order. The form and content of such
Bond Purchase Agreement are hereby approved, and the County Judge is hereby authorized and
directed to execute and deliver, and the County Clerk is hereby authorized and directed to attest,
such Bond Purchase Agreement. It is hereby officially found, determined and declared that the

-

terms of this sale are the most advantageous reasonably obtainable. The Bonds shall initially be _

registered in the name of A.G. Edwards & Sons, Inc. (the “Representative”), or its designee.

(b)  The form and substance of the Preliminary Official Statement for the Bonds and
any addenda, supplement or amendment thereto (the “Preliminary Official Statement”), and the
final Official Statement presented to and considered at this meeting (the “Official Statement”),
are hereby in all respects approved and adopted, and the Preliminary Official Statement is hereby
deemed final as of its date within the meaning and for the purposes of paragraph (b)(1) of Rule
15c2-12 under the Securities Exchange Act of 1934, as amended. The County agrees to deliver
appropriate numbers of executed copies of the Official Statement to the Underwriters. The
Official Statement as-thus approved, executed and delivered, with such appropriate variations as
shall be approved by the County Judge and the Underwriters may be used by the Underwriters in

the public offering of the Bonds and the sale thereof. The County Clerk is hereby authorized and .

directed to include and maintain a copy of the Official Statement and any addenda, supplement
or amendment thereto thus approved among the permanent records of this meeting. The use and
distribution of the Preliminary Official Statement for the Bonds and the preliminary public
offering of the Bonds by the Underwriters is hereby ratified, approved and confirmed.
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(c)  All officers of the County are authorized to take such actions and to execute such
documents, certificates and receipts, and to make such elections with respect to the tax-exempt
status of the Bonds, as they may deem necessary and approprlate in order to consummate the
delivery of the Bonds.

(d)  The obligation of the Underwriters to accept delivery of the Bonds is subject to
the Underwriters being furnished with the firal, approving opinion of Vinson & Elkins L.L.P.,
Dallas, Texas, Bond Counsel for the County, which opinion shall be dated as of and dehvered on
- the Closing Date.

‘Section 7.02. Control and Delivery of Bonds. (a) The County Judge is hereby
authorized to have control of the Initial Bond and all necessary records and proceedings
pertaining thereto pending investigation, examination and approval of the Attorney General of
the State of Texas, registration by the Comptroller of Public Accounts of the State of Texas, and
registration with, and initial exchange or transfer by, the Paying Agent/Registrar.

(b)  After registration by the Comptroller of Public Accounts, delivery of the Bonds
shall be made to the Underwriters under and subject to the general supervision and direction of -
the County Judge, against receipt by the County of all amounts due to the County under the
terms of sale.

ARTICLE VIII

CREATION OF F UNDS AND ACCOUNTS;
DEPOSIT OF PROCEEDS; INVESTMENTS; APPROVAL OF ESCROWAGREEMENT;
PURCHASE OF SECURITIES;REDEMPTION OF REFUNDED BONDS

Section 8.01. Creation of Funds. (a) The County hereby establishes the following
special funds or accounts: _

- () Collin County, Texas, Limited Tax Permanent Improvement and
Refunding Bonds, Series 2005, Interest and Sinking Fund; and

(i)  Collin County, Texas, Limited Tax Permanent Improvement and
Refundmg Bonds, Series 2005, Construction Fund. -

(®) Each of said funds or accounts shall be maintained at an ofﬁeial depository of the
County. ' : .

Section 8.02. Interest and Sinking Fund. (a) The taxes levied under Section 2.01 shall
be deposited to the credit of the Interest and Sinking Fund at such times and in such amounts as
necessary for the timely payment of the principal of and interest on the Bonds.

(b)  If the amount of money in the Interest and Sinking Fund is at least equal to the
aggregate principal amount of the outstanding Bonds plus the aggregate amount of interest due
and that will become due and payable on such Bonds no further deposits to that fund need be

made.
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(c) Money on deposit in the Interest and Sinking Fund shall be used to pay the
~principal of and interest on the Bonds as such become due and payable. =~ :

Section 8.03. Construction Fund. (a) Money on deposit in the Construction Fund,
including investment earnings thereon, shall be used for the purposes spec1ﬁed in Section 3.01 (i)
- and (ii) of this Order. . e

(b)  All amounts remaining in the Construction Fund after the accomplishment of the
purposes for which the Bonds are hereby issued, including investment earnings of the
Construction Fund, shall be deposited into the Interest and Sinking Fund, unless a change in
applicable law permits or authorizes all or any part of such funds to be used for other purposes.

Section 8.04. Security of Funds. All moneys on deposit in the funds and accounts
referred to in this Order shall be secured in the manner and to the fullest extent required by the
laws of the State of Texas for the security of public funds, and moneys on deposit in such funds
shall be used only for the purposes permitted by this Order.

Section 8.05. Deposit of Proceeds. (a) All amounts received on the Closing Date as
accrued interest on the Bonds from the Original Issue Date to the Closing Date shall be deposited
to the Interest and Sinking Fund.

() $37,350,000.00 of Bond proceedé (representing $35,515,000.00 principal amount
of the Bonds plus a premium of $1,835,000.00) shall be deposited to the Construction Fund, such
moneys to be dedicated and used for the purposes specified in Section 3.01(i) and (ii).

(c) $19,559,542.80 of Bond proceeds (representing $18,350,000.00 principal amount
of the Bonds plus a premium of $1,209,542.80), together with an amount equal to $273,000.00
which shall be transferred from the interest and sinking fund for the Refunded Bonds shall be
deposited to the Escrow Fund, which sum shall be applied as provided in the Escrow Agreement.

(d  $186,235.28 of Bond proceeds (representing $69,550.95 premium generated with
respect to the Refunding Bonds plus $116,684.33 premium generated with respect to the New
" Money Bonds) shall be deposited as directed by the County Judge and used to pay the costs and
expenses pertaining to the issuance of the Bonds. To the extent any of such sums is not used for
such purposes, such excess shall be deposited to the Interest and Sinking Fund.

Section 8.06. Investments. () Money in the Interest and Sinking Fund and the
Construction Fund, at the option of the County, may be invested in such securities or obligations
as permitted under applicable law.

(b)  Any securities or obligations in which money is invested pursvant to
Section 8.06(a) shall be kept and held in trust for the benefit of the Owners and shall be sold and
the proceeds of sale shall be timely applied to the making of all payments required to be made
from the fund from whlch the mvestment was made.

(c) Money in the Escrow Fund shall be invested solely in accordance with the
provisions of the Escrow Agreement. :
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Section 8.07. Investment Income Interest and income derived from investment of any
fund or account created by this Order shall be credited to such fund or account.

ARTICLE IX

APPROVAL OF ESCROW AGREEMENT; SUBSCRIPTION FOR -
SECURITIES; PAYMENT OF REFUNDED BONDS

Section 9.01. Approval of Escrow Agreement. The Escrow Agreement in substantially
the form presented at the meeting at which this Order is adopted, and its execution and delivery
by the County Judge is hereby authorized and approved. The signature of the County Judge shall
be attested by the County Clerk.

Section 9.02. Purchase of Securities for Escrow Fund. The County may use proceeds of
the sale of the Bonds for the purchase of the Federal Securities referenced in the Escrow
Agreement as may be necessary for the Escrow Fund and the application for the acquisition of
the Federal Securities is hereby approved and ratified.

Section 9.03. Redemption of Refunded Bonds. (a) The Refunded Bonds described on
Schedule I are hereby called for redemption prior to their maturity on the date set forth in
Schedule I, each at the price of par plus accrued interest to the date of redemption. The
redemption price of the Refunded Bonds shall be paid from the funds deposited into the Escrow

Fund.

(b)  Delivery of this Order to the paying agent for the Refunded Bonds shall constitute
notice of redemption of the Refunded Bonds. The paying agent for the Refunded Bonds is
hereby authorized and directed to give notice of such redemption to the owners. thereof in the
form and manner prescribed in the order that authorized the issuance of the Refunded Bonds.

 ARTICLE X

PARTICULAR REPRESENTATIONS AND COVENANTS

Section 10.01. Payment of the Bonds. While any of the Bonds are outstanding and
unpaid, there shall be made available to the Paying Agent/Registrar, out of the Interest and
Sinking Fund, money sufficient to pay the interest on and the principal of the Bonds, as
applicable, as will accrue or mature on each applicable Interest Payment Date.

Section 10.02. Other Representations and Covenants. (a) The County will faithfully
perform at all times any and all covenants, undertakings, stipulations, and provisions contained
in this Order and in each Bond; the County will promptly pay or cause to be paid the principal of,
. interest on, and premium, if any, with respect to, each Bond on the dates and at the places and
manner prescribed in such Bond; and the County will; at the times and in the manner prescribed
by this Order, deposit or cause to be deposited the amounts of money specified by this Order.

(b) The County is duly authorized under the laws of the State of Texas to issue the
Bonds; all action on its part for the creation and issuance of the Bonds has been duly and
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effectively taken; and the Bonds in the hands of the Owners thereof are and will be valid and
enforceable obligations of the County in accordance with their terms.

Section 10.03. Federal Income Tax Exclusion. (a) General. The County intends that the
interest on the Bonds shall be excludable from gross income for federal income tax purposes
pursuant to sections 103 and 141 through 150 of the Internal Revenue Code of 1986, as amended
(the “Code™), and the applicable regulations promulgated thereunder (the “Regulations™). The
County covenants and agrees not to take any action, or knowingly omit to take any action within
its control, that if taken or omitted, respectively, would cause the interest on the Bonds to be
includable in gross income, as defined in section 61 of the Code, for federal income tax
purposes. In particular, the County covenants and agrees to comply with each requirement of
this Section 10.03; provided, however, that the County shall not be required to comply with any
particular requirement of this Section 10.03 if the County has received an opinion of nationally
recognized bond counsel (“Counsel’s Opinion”) that such noncompliance will not adversely
affect the exclusion from gross income for federal income tax purposes of interest on the Bonds
or if the County has received a Counsel’s Opinion to the effect that compliance with some other
requirement set forth in this Section 10.03 will satisfy the applicable requirements of the Code
and the Regulations, in which case compliance with such other requirement specified in such
Counsel’s Opinion shall constitute compliance with the corresponding requirement specified in
this Section 10.03.

- (b)  No Private Use or Payment and No Private T.oan Financing. The County shall
certify, through an authorized officer, employee or agent that based upon all facts and estimates
known or reasonably expected to be in existence on the date the Bonds are delivered, that the
proceeds of the Bonds will not be used, in a manner that would cause the Bonds to be “private
activity bonds” within the meaning of section 141 of the Code and the Regulations. Moreover,
the County covenants and agrees that it will make such use of the proceeds of the Bonds,
including interest or other investment income derived from Bond proceeds, regulate the use of

“property financed, directly or indirectly, with such proceeds, and take such other and further
action as may be required so that the Bonds will not be “private activity bonds™ within the
meaning of section 141 of the Code and the Regulations.

(©) No Federal Guarantee. The County covenants and agrees not to take any action,
or knowingly omit to take any action within its control, that, if taken or omitted, respectively,
would cause the Bonds to be “federally guaranteed” within the meaning of section 149(b) of the
Code and the Regulations, except as pemutted by section 149(b)(3) of the Code and such
Regulations.

(d) No Hedge Bonds. The County covenants and agrees that it has not and will not to

.take any action, and has not knowingly omitted and will not knowingly omit to take any action,

within its control, that, if taken or omitted, respectively, would cause the Bonds to be “hedge
bonds” within the meaning of section 149(g) of the Code and the Regulations.

(¢)  No Arbitrage. The County shall certify, through an authorized officer, employee .

~ or agent that based upon all facts and estimates known or reasonably expected to be in existence
on the date the Bonds are delivered, the County will reasonably expect that the proceeds of the
Bonds will not be used in a manner that would cause the Bonds to be “arbitrage bonds” within
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the meaning of section 148(a) of the Code and the Regulations. The County covenants and
agrees that it will make such-use of the proceeds of the Bonds including interest or other
investment. income derived from Bond proceeds, regulate investments of proceeds of the Bonds,
and take such other and further action as may be required so that the Bonds will not be “arbitrage
bonds” within the meaning of section 148(a) of the Code and the Regulations.

()  Arbitrage Rebate. If the County does not qualify for an exception to the
requirements of Section 148(f) of the Code relating to the required rebate to the United States,
the County will take all necessary steps to comply with the requirement that certain amounts
earned by the County on the investment of the “gross proceeds” of the Bonds (within the
meaning of section 148(f)(6)(B) of the Code), be rebated to the federal government.
Specificaily, the County will (i) maintain records regarding the investment of the gross proceeds
of the Bonds as may be required to calculate the amount earned on the investment of the gross
proceeds of the Bonds separately from records of amounts on deposit in the funds and accounts
of the County allocable to other bond issue of the County or moneys which do not represent
gross proceeds of any bonds of the County, (ii) calculate at such times as are required by the
Regulations, the amount earned from the investment of the gross proceeds of the Bonds which is
required to be rebated to the federal government, and (iii) pay, not less often than every fifth
anniversary date of the delivery of the Bonds or-on such other dates as may be permitted under
the Regulations, all amounts required to be rebated to the federal government. Further, the
County will not indirectly pay any amount otherwise payable to the federal government pursuant
to the foregoing requirements to any person other than the federal government by entering into
any investment arrangement with respect to the gross proceeds of the Bonds that might result in a
reduction in the amount required to be paid to the federal government because such arrangement ’
results in a smaller profit or a larger loss than would have resulted if the arrangement had been at
arm’s length and had the yield on the issue not been relevant to either party.

(2 Information Reporting. The County covenants and agrees to file or cause to be
filed with the Secretary of the Treasury, not later than the 15th day of the second calendar month
after the close of the calendar quarter in which the Bonds are issued, an information statement
concerning the Bonds, all under and in accordance with section 149(e) of the Code and the

- Regulations.

(h)  Continuing Obligation; Notwithstanding any other provision of this Order, the

~ County’s obligations under the covenants and provisions of this Section 10.03 shall survive the

defeasance and discharge of the Bonds.
ARTICLE XI
DEFAULT AND REMEDIES

Section 11.01. Events of Default Each of the following occurrences or events for the
purpose of this Order is hereby declared to be an “Event of Default,” to-wit:

@) the failure to make payment of the principal of or interest on any of
the Bonds when-the same becomes due and payable; or :
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(i1)  default in the performance or observance of any other covenant,
agreement or obligation of the County, the failure to perform which materially,
adversely affects the rights of the Owners, including but not limited to, their
prospect or ability to be repaid in accordance with this Order, and the continuation
thereof for a period of 60 days after notice of such default is given by any Owner

_to the County.

Section 11.02. Remedies for Default. (a) Upon the happening of any Event of Default,
then and in every case any Owner or an authorized representative thereof, including but not
limited to, a frustee or trustees therefor, may proceed against the County for the purpose of
protecting and enforcing the rights of the Owners under this Order, by mandamus or other suit,
action or special proceeding in equity or at law, in any court of competent jurisdiction, for any

-relief permitted by law, including the specific performance of any covenant or.agreement

contained herein, or thereby to enjoin any act or thing that may be unlawful or in violation of any
right of the Owners hereunder or any combination of such remedies. :

(b)  Itis provided that all such proceedings shall be instituted and maintained for the
equal benefit of all Owners of Bonds then outstanding.

Section 11.03. Remedies Not Exclusive. (a) No remedy herein conferred or reserved is
intended to be exclusive of any other available remedy or remedies, but each and every such
remedy shall be cumulative and shall be in addition to every other remedy given hereunder or
under the Bonds or now or hereafter existing at law or in equity; provided, however, that

_notwithstanding any other provision of this Order, the right to accelerate the debt evidenced by

the Bonds shall not be available as a remedy under this Order.

(b)  The exercise of any remedy herein conferred or reserved shall not be deemed a
waiver of any other available remedy.

ARTICLE XII

DISCHARGE

Section 12.01. Discharge by Payment. The Bonds may be defeased, refunded and
discharged in any manner permitted by applicable law.

ARTICLE XIII
CONTINUING DISCLOSURE UNDERTAKING

Section 13.01. Definitions of Continuing Disclosure Terms. As used in this Artlcle the
following terms have the meamngs assigned to such terms below: - -

“MSRB” means the Municipal Securities Rulemaking Board.

“NRMS[R” means each person whom the SEC or its staff has determined to be a
nationally recognized municipal securities information repository within the meaning of the Rule
from time to time.
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“Rule” means SEC Rule 15¢2-12, as aménded from time to time.
“SEC” means the United States Securities and Exchange Commission.

“SID” means any person designated by the State of Texas or an authorized department,
officer, or agency thereof as, and determined by the SEC or its staff to be, a state mformatlon
depository within the meaning of the Rule from time to time.

Section 13.02. Annual Reports. (a) The County shall provide annually to each NRMSIR
and to any SID, within six (6) months after the end of each fiscal year, financial information and
operating data with respect to the County of the general type included in the final Official

Statement, being the information described in Exhibit A hereto. Any financial statements so to

be provided shall be (i) prepared in accordance with the accounting principles described in
Exhibit A hereto, and (ii) audited, if the County commissions an audit of such statements and the
audit is completed within the period during which they must be provided. If the audit of such
financial statements is not complete within such period, then the County shall provide notice that
audited financial statements are not available and shall provide unaudited financial statements for
the applicable fiscal year to each NRMSIR and any SID. Thereafter, when and if audited
financial statements become available, the County shall provide such aundited financial
statements as required to each NRMSIR and to any SID.

) If the County changes its fiscal yéar, it will notify each NRMSIR and any SID of
the change (and of the date of the new fiscal year end) prior to the next date by which the County
otherwise would be required to provide financial information and operating data pursuant to this ~

Section.

©) The financial information and operating data to be provided pursuant to this

. Section may be set forth in full in one or more documents or may be included by specific

reference to any document (including an official statement or other offering document, if it is
available from the MSRB) that theretofore has been provided to each NRMSIR and any SID or
filed with the SEC.

Section 13.03. Material Event Notices. (a) The County shall notify any SID and either
each NRMSIR or the MSRB, in a timely manner, of any of the following events with respect to
the Bonds, if such event is material within the meaning of the federal securities laws:

o principal and interest payment delinquencies
(ii)  nonpayment related defaults;

(iii)  unscheduled draws on debt service reserves reflecting financial

_ difficulties;
(iv)  unscheduled draws on credit enhancements reflecting financial
difficulties;
v) substitution” of credit or liquidity providers, or their failure to
perform,;
COLS49/71007
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(vi)  adverse tax opinions or events affecting the tax exempt status. of
the Bonds; - '

(vii) modifications to rights of Owners;
(viii) bond calls;
(ix)  defeasance;

(x) release, substitution, or sale of property securing repayment of the
Bonds; and ' _

| (xi)  rating changes.

(b) The County shall notify any SID and either each NRMSIR or the MSRB, in a
timely manner, of any failure by the County to provide financial information or operating data in
accordance with Section 13.02 of this Order by the time required by such Section.

Section 13.04. Limitations, Disclaimers and Amendments. (a) The County shall be
obligated to observe and perform the covenants specified in this Article for so long as, but only
for so long as, the County remains an “obligated person” with respect to the Bonds within the
meaning of the Rule, except that the County in any event will give notice of any deposit made in
accordance with Article XI that causes Bonds no longer to be Outstanding.

(b) The provisions of this Article are for the sole benefit of the Owners and beneficial
owners of the Bonds, and nothing in this Article, express or implied, shall give any benefit or any
legal or equitable right, remedy, or claim hereunder to any other person. The County undertakes
to provide only the financial information, operating data, financial statements, and notices which
it has expressly agreed to provide pursuant to this Article and does not hereby undertake to
provide any other information that may be relevant or material to a complete presentation of the
County’s financial results, condition, or prospects or hereby undertake to update any information
provided in accordance with this Article or otherwise, except as expressly provided herein. The
County does not make any representation or warranty concerning such information or its
usefulness to a decision to invest in or sell Bonds at any future date. :

UNDER NO CIRCUMSTANCES SHALL THE COUNTY BE LIABLE TO THE
OWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
~ ANY BREACH BY THE COUNTY, WHETHER NEGLIGENT OR WITHOUT FAULT ON .
ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

(©0 No default by the County in observmg or performing its obligations under this
Article shall comprise a breach of or default under the Order for purposes of any other provisions
of this Order.
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(d Nothing in this Article is intended or shall act to dlscla1m waive, or othermse
limit the duties of the County under federal and state securities laws.

(e) The provisions of this Article may be amended by the County from time to time
to adapt to changed circumstances that arise from a change in legal requirements, a change in
law, or a change in the identity, nature, status, or type of operations of the County, but only if (1)
the provisions of this Article, as so amended, would have permitted an underwriter to purchase
or sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into
account any amendments or interpretations of the Rule to the date of such amendment, as well as
such changed circumstances, and (2) either (a) the Owners of a majority in aggregate principal
amount (or any greater amount required by any other provisions of this Order that authorizes
such an amendment) of the Outstanding Bonds consent to such amendment or (b) a person that is
unaffiliated with the County (such as nationally recognized bond counsel) determines that such
amendment will not materially impair the interests of the Owners and beneficial owners of the
Bonds. If the County so amends the provisions of this Article, it shall include with any amended
financial information or operating data next provided in accordance with Section 13.02 an
explanation, in narrative form, of the reasons for the amendment and of the 1mpact of any change
in the type of financial information or operating data so provided.

® Any obligation of the County to expend funds pursuant to the provisions of this
Article shall be subject to the appropriation of said funds by the Commissioners Court from
sources of funds legally available for such purpose. '
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APPROVED AND ADOPTED this March 8, 2005

ATTEST:

ARAA ‘
County Clerk, Collin County, Tejas

[SEAL]

Signature Page for Bond Order



EXHIBIT A
DESCRIPTION OF ANNUAL DISCLOSURE OF FINANCIAL INFORMATION

The following information is referred to in Article XII of this Order.
Annual Financial Statements and Operating Data

The financial information and operating data with respect to the County to be provided
annually in accordance with such Article are as specified (and included in the Appendix or other
headings of the Official Statement referred to) below:

1. The portions of the financial statements of the County appended to the Official
Statement as Appendix B, but for the most recently concluded fiscal year.

2. Statistical and financial data set forth in Tables 1-7 and 9-14, inclusive.
| Accounting Principles

The accounting principles referred to in such Article are the accounting principles
described in the notes to the financial statements referred to in Paragraph 1 above.
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SCHEDULE I

COLLIN COUNTY, TEXAS

LIMITED TAX PERMANENT IMPROVEMENT AND REFUNDING BONDS, SERIES 2005

Bonds to be

Refunded

Limited Tax
Improvement
Series 1999

Limited Tax
Improvement
Bonds,
Series 1999A

Limited Tax
Permanent
Improvement
 Bonds,
Series 2000

COL549/1
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SCHEDULE OF BONDS TO BE REFUNDED

Original
Principal
Amount

$12,350,000 $11,850,000

$19,420,000 $16,260,000 -

$2,000,000

Outstanding Principal
Principal ~ Maturities to Amount
Amount be Refunded  Refunded

02/15/2010 $ 790,000

02/15/2011 825,000

02/15/2012 865,000

02/15/2013 910,000

02/15/2014 955,000

02/15/2015 1,000,000

$5,345,000

02/15/2010 $ 950,000

02/15/2011 1,005,000

02/15/2012 1,055,000

02/15/2013 1,115,000

02/15/2014 1,175,000

02/15/2015 1,235,000

02/15/2016 1,300,000

02/15/2017 1,370,000

02/15/2018 1,445,000

02/15/2019 _1,520,000

$12,170,000

$1,760,000 02/15/2011 $ 100,000

02/15/2012 105,000

02/15/2013 110,000

02/15/2014 115,000

02/15/2015 120,000

02/15/2016 - 130,000

02/15/2017 135,000

02/15/2018 145,000

02/15/2019 150,000

02/15/2020 _160,000

$1,270,000

Schedule 1

Redemption
Date/Price

February 15,
2009 @ par

February 15,
2009 @ par

February 15,
2010 @ par



ORDER

AUTHORIZING THE ISSUANCE OF

$33,800,000
COLLIN COUNTY, TEXAS
LIMITED TAX PERMANENT IMPROVEMENT BONDS

SERIES 2006

Adopted

March 28, 2006
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AN ORDER OF THE COMMISSIONERS- COURT OF COLLIN COUNTY,
TEXAS, AUTHORIZING THE ISSUANCE AND SALE OF COLLIN
COUNTY, TEXAS, LIMITED TAX PERMANENT IMPROVEMENT BONDS,
SERIES 2006, IN THE AGGREGATE PRINCIPAL AMOUNT OF $33,800,000;
APPROVING THE OFFICIAL STATEMENT; LEVYING A TAX AND
PROVIDING FOR THE SECURITY FOR AND PAYMENT OF SAID BONDS;
AND ENACTING OTHER PROVISIONS RELATING TO THE SUBJECT

WHEREAS, the Commissioners Court (the “Commissioners Court”) of Collin County
(the “County”) intends to issue permanent improvement bonds (the “Bonds”) to finance
improvements within the County which the Commissioners Court determines are necessary; and

WHEREAS, the Bonds hereinafter authorized were duly and favorably voted, as required
by the Constitution and laws of the State of Texas, at an election held in the County, on
November 4, 2003; and

WHEREAS, at said election, the following are among the purposes and amounts of the
bonds which were authorized, reflecting any amount previously issued pursuant to such voted
authorization, the amount therefrom being issued pursuant to this Order, and the balance that
remains unissued after the issuance of the bonds herein authorized, to-wit:

Amount

_ Amount Previously Amount Unissued
Purpose Voted Issued Being Issued ~ Balance
Land for Park and Open
Space Purposes Including o o
Joint County-City Projects $11,000,000 . $4,400,000 $2,200,000 $4,400,000
Adult and Juvenile Detention
~ Facilities Including Court .
Facilities .$76,000,000 $44,400,000* $31,600,000 $-0-

*Includes premium of $1,835,000 generated with respect to the Series 2005 allocated to
voted authorization Bonds. ‘ L

WHEREAS, the Commissioners Court has found and determined that it is necessary and
in the best interest of the County and its citizens that it authorize by this Order the issuance and
delivery of the Bonds in a single series at this time; and

WHEREAS, it is officially found, determined, and declared that the meeting at which this
Order has been adopted was open to the public and public notice of the time, place and subject
matter of the public business to be considered and acted upon at said meeting, including this
Order, was given, all as required by the applicable provisions of Chapter 551, Texas Government
Code, as amended; :
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NOW THEREFORE, BE IT ORDERED BY THE COMMISSIONERS COURT OF
COLLIN COUNTY, TEXAS:

ARTICLE1

DEFINITIONS AND OTHER PRELIMINARY MATTERS

Section 1.01. Definitions. Unless othérwise expressly provided or unless the context
clearly requires otherwise, in this Order the following terms shall have the meanings specified
below: '

“Bond” means any of the Bonds.

“Bonds” means the County’s bonds entitled “Collin County, Texas, Limited Tax
Permanent Improvement Bonds, Series 2006 authorized to be issued by Section 3.01.

“Closing Date” means the date of the initial delivery of and payment for the Bonds:

“Code” means the Internal Revenue Code of 1986, as amended, including apphcable
regulations, pubhshed rulings and court decisions relating thereto.

“Construction Fund” means the construction fund established by Section 8.01(a).

¥

" “Designated Payment/Transfer Office” means (i) with respect to the initial Paying
Agent/Registrar named herein, its office in Dallas, Texas, or at such other location designated by
the Paying Agent/Registrar and (ii) with respect to any successor Paying Agent/Registrar, the
office of such successor designated and located as may be agreed upon by the County and such
SuCCessor. : _

“DTC” shall mean The Depository Trust Company of New York, New York, or any
successor securities depository.

“DTC Participant” shall mean brokers and dealers, banks, trust companies, clearirig
corporations and certain other organizations on whose behalf DTC was created to hold securities
to facilitate the clearance and settlement of securities transactions among DTC Participants.

“Event of Default” means any Event of Default as defined in Section 11.01.
“Initial Bond” méans the Bond described in Sectio.n‘3.04(d).

“Interest and Sinking Fund” means the interest and smkmg fund established by .
Section 8.01(a).

“Interest Payment Date” means the date or dates upon which interest on the Bonds is
scheduled to be paid until the maturity of the Bonds, such dates being February 15 and
August 15 of each year commencing February 15, 2007.

“Order’? means this Order.
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“Original Issue Date” means the initial date from which interest on the Bonds accrues and
which is designated in Section 3.02(a).

“Ownet” means the person who is the registered owner of a Bond or Bonds, as shown in
the Register.

“Paying Agent/Registrar” means initially JPMorgan Chase Bank, National Association,
Dallas, Texas, or any successor thereto as provided in this Order.

“Paying Agent/Registrar Agreement” means the Paymg Agent/Registrar Agreement
between the County and the Paying Agent/Registrar relating to the Bonds.

“Record Date” means the last business day of the month next precedmg an Interest
Payment Date.

“Register” means the Register specified in Section 3.06(a).

“Representation Letter” means the Blanket Letter of Representations between the County
and DTC.

“Special Payment Date” means the Special Payment Date prescribed by Section 3.03(b).
“Special Record Date” means the Special Record Date prescribed by Section 3.03(b).  *

“Unclaimed Payments” means money deposited with the Paying Agent/Registrar for the
payment of the principal, redemption premium, if any, or interest on Bonds as the same become
due and payable or money set aside for the payment of Bonds duly called for redemption prior to
maturity and remaining unclaimed by the Owners of such Bonds for 90 days after the applicable
payment or redemption date. '

Section 1.02. Other Definitions. The terms “Commlssmners Court” and “County” shall
have the meaning assigned in the preambile to this Order.

Section 1.03. Findings. The declaratlons determinations and findings declared, made
and found in the preamble to this Order are hereby adopted restated and made a part of the
operative provisions hereof. -

Section 1.04. Table of Contents, Titles and Headings. The table of contents, titles and
headings of the Articles and Sections of this Order have been inserted for convenience of
reference only and are not to be considered a part hereof and shall not in any way modify or
restrict any of the terms or provisions hereof and shall never be considered or given any effect in
construing this Order or any provision hereof or in ascertaining intent, if any quest1on of intent
should arise.

Section 1.05. Interpretation. (a) Unless the context requires otherwise, words of the
masculine gender shall be construed to include correlative words of -the feminine and neuter
genders and vice versa, and words of the singular number shall be construed to include
correlative words of the plural number and vice versa. '
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(b) Article and section references shall mean references to articles and sections of this
Order unless designated otherwise.

(c)  This Order and all the terms and provisions hereof shall be liberally construed to
effectuate the purposes set forth herein to sustain the validity of this Order.

ARTICLE II

SECURITY FOR THE BONDS

Section 2.01. Tax Levy for Payment of the Bonds. (a) In order to provide for the
payment of the debt service requirements on the Bonds, being (i) the interest on the Bonds and
(ii) a sinking fund for their payment at maturity or a sinking fund of two percent (2%) per annum
of the original principal amount of the Bonds (whichever is greater), there is hereby levied for
the current year and each succeeding year thereafter, while the Bonds or interest thereon remain
outstanding and unpaid, an ad valorem tax on each one hundred dollars valuation of taxable
property within the County, at a rate sufficient, within the limit prescribed by law, to pay such -
debt service requirements, full allowance being made for delinquencies and costs of collection.

(b)  The ad valorem tax thus levied shall be assessed and collected each year against
all property appearing on the tax rolls of the County most recently approved in accordance with
law,.and the money thus collected shall be deposited as collected to the Interest and Sinking
Fund. - '

(c) Said ad valorem tax, the collections therefrom, and all amounts on deposit in or
required hereby to be deposited to the Interest and Sinking Fund are hereby pledged and
committed irrevocably to the payment of the principal of and interest on the Bonds when and as
- due and payable in accordance with their terms and this Order.

(d)  To the extent the County has available funds which may be lawfully used to pay
debt service on the Bonds and such funds are on deposit in the Interest and Sinking Fund in
advance of the time the County Commissioners are required to set a tax rate for any year, then
such tax rate which otherwise would be required to be established pursuant to subsection (a) of
this Section may be reduced to the extent and by the amount of such funds then on deposit in the
Interest and Sinking Fund.

(e) If the liens and provisions of this Order shall be discharged in a manner permitted
by Article XI, then the collection of such ad valorem tax may be suspended or appropriately
reduced, as the facts may permit, and further deposits to the Interest and Sinking Fund may be
- suspended or appropriately reduced, as the facts may permit.

- ARTICLE II1

AUTHORIZATION; GENERAL TERMS AND PROVISIONS
REGARDING THE BONDS

“Section 3.01. Authorization. The COunty’s bonds to be designated “Collin County,
Texas, Limited Tax Permanent Improvement Bonds, Series 2006,” are hereby authorized to be
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issued and delivered in accordance with the Constitution and laws of the State of Texas,
including Chapters 292 and 331, Texas Local Government Code, as amended, and Chapter 1473,
Texas Government Code, as amended, in the aggregate principal amount of $33,800,000 for the
public purpose of providing funds (i) for park purposes, to-wit for the purpose of acquiring and
improving land for park and open space purposes, including joint county-city projects, (ii) to
acquire, construct, improve, renovate and equip juvenile and adult detention facilities, including
court facilities, and the acquisition of land therefor, and (iii) to pay costs of issuance associated
with the sale of the Bonds.

Section 3.02. Date, Denomination, Maturities, Numbers and Interest. (a) The Bonds
shall be dated March 15, 2006, shall be in fully registered form, without coupons, in the
denomination of $5,000 or any integral multiple thereof, and shall be numbered separately from
one upward or such other designation acceptable to the County and the Paying Agent/Registrar.

(b)  The Bonds shall mature on February 15 in the years and in the principal amounts
set forth in the following schedule:

Serial Bonds

Principal : Principal :
Year Amourit Interest Rate Year Amount Interest Rate
2007 $ 680,000 4.250% 2015 $1,545,000 5.000%
2008 1,130,000 4.000% 2016 1,615,000 5.000%
2009 1,180,000 4,000% 2017 1,690,000 5.000%.
2010 1,235,000- 4.000% ok Ak odok
2011 1,290,000 4.000% 2020 1,935,000 - 4.250%
2012 1,350,000 4.000% 2021 2,025,000 4.250%
2013 1,415,000 5.000% 2022 2,120,000 4.250%
2014 1,480,000 5.000% 2023 2,215,000 4.250%
Term Bonds

Year Principal Amount ’ Interest Rate

2019 B $3,620,000 - 4.250%

2026 7,275,000 4.250%

() Interest shall accrue and be paid on each Bond, respectively, until the payment of
the principal amount thereof shall have been paid or provided for, from the later of the Original
Issue Date or the most recent Interest Payment Date to which interest has been paid or provided
for at the rates per annum for each respective maturity specified in the schedule contained in
subsection (b) above.- Such interest shall be payable semiannually commencing on February 15,
2007 and on each August 15 and February 15 thereafter until maturity or prior redemption.

. Interest on the Bonds shall be calculated on the basis of a 360-day year composed of twelve 30-
day months. ‘
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Section 3.03. Medium, Method and Place of Payment. (a) The principal of, premium, if
any, and interest on the Bonds shall be paid in lawful money of the United States of America as
provided in this Section.

(b)  Interest on the Bonds shall be payable to the Owners whose names appear in the
Register at the close of business on the Record Date; provided, however, that in the event of
nonpayment of interest on a scheduled Interest Payment Date, and for 30 days thereafter, a new
record date for such interest payment (a “Special Record Date”) will be established by the
Paying Agent/Registrar if and when funds for the payment of such interest have been received
from the County. Notice of the Special Record Date and of the scheduled payment date of the
past due interest (the “Special Payment Date,” which shall be at least 15 days after the Special
Record Date) shall be sent at least five business days prior to the Special Record Date by United
States mail, first class postage prepaid, to the address of each Owner of a Bond appearing on the
books of the Paying Agent/Registrar at the close of business on the last business day next-
preceding the date of mailing of such notice.

, (c) Interest on the Bonds shall be paid by check (dated as of the Interest Payment
Date) and sént by the Paying Agent/Registrar to the person entitled to such payment, United:
States mail, first class postage prepaid, to the address of such person as it appears in the Register
or by such other customary banking arrangements acceptable to the Paying Agent/Registrar and
the person to whom interest is to be paid; provided, however, that such person shall bear all risk
and expenses of such other customary banking arrangements. At the option of an Owner of at
least $1,000,000 principal amount of the Bonds, interest may be paid by wire transfer to the bank
account of such Owner on file with the Paying Agent/Registrar.

(d)  The principal of each Bond shall be paid to the person in whose name such Bond
is registered on the due date thereof (whether at the maturity date or the date of prior redemption
thereof) upon presentation and surrender of such Bond at the Designated Payment/Transfer
Office.

()  Ifa date for the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the city in which the Designated-
Payment/Transfer Office is located are authorized by law or executive order to close, then the
date for such payment shall be the next succeeding day which.is not a Saturday, Sunday, legal
holiday, or day on which such banking institutions are authorized to close; and payment on such
date shall have the same force and effect as if made on the original date payment was due.

® Unclaimed Payments shall be segregated in a special escrow account and held in -
trust, uninvested by the Paying Agent/Registrar, for the account of the Owners of the Bonds to
which the Unclaimed Payments pertain. Subject to Title 6 of the Texas Property Code,
Unclaimed Payments remaining unclaimed by the Owners entitled thereto for three years after
the applicable paymert or redemption date shall be applied to the next payment or payments on
“the Bonds thereafter coming due and, to the extent any such money remains after the retirement
of all outstanding Bonds, shall be paid to -the County to be used for any lawful purpose.
Thereafter, neither the County, the Paying Agent/Registrar, nor any other person shall be liable
- or responsible to any Owners of such Bonds for any further payment of such unclaimed moneys
or on account of any such Bonds, subject to Title 6 of the Texas Property Code.
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Section 3.04. Execution and Initial Registration. (a) The Bonds shall be executed on
behalf of the County by the County Judge and County Clerk of the County, by their manual or
facsimile signatures, and the official seal of the County shall be impressed or placed in facsimile
thereon. Such facsimile signatures on the Bonds shall have the same effect as if each of the
Bonds had been signed manually and in person by each of said officers, and such facsimile seal
on the Bonds shall have the same effect as if the official seal of the County had been manually
impressed upon each of the Bonds. |

(b)  In the event that any officer of the County whose manual or facsimile signature
appears on the Bonds ceases to be such officer before the authentication of such Bonds or before
the delivery thereof, such manual or facsimile signature nevertheless shall be valid and sufficient
for all purposes as if such officer had remained in such office.

(©) Except as provided below, no Bond shall be valid or obligatory for any purpose or
be entitled to any security or benefit of this Order unless and until there appears thereon the
Certificate of Paying Agent/Registrar substantially in the form provided in this Order, duly
authenticated by manual execution of the Paying Agent/Registrar. It shall not be required that
the same authorized representative of the Paying Agent/Registrar sign the Certificate of Paying
Agent/Registrar on all of the Bonds. In lieu of the executed Certificate of Paying
Agent/Registrar described above, the Initial Bond delivered on the Closing Date shall have
attached thereto the Comptroller’s Registration Certificate substantially in the form provided in
this Order, manually executed by the Comptroller of Public Accounts of the State of Texas or by
his duly authorized agent, which certificate shall be evidence that-the Initial Bond has been duly
approved by the Attorney General of the State of Texas and that it is a valid and bmdmg
obligation of the County, and has been registered by the Comptroller.

(d) - On the Closing Date, one Initial Bond representing the entire principal amount of
the Bonds, payable in stated installments to the Purchaser or its designee, executed and registered
as provided above, approved by the Attorney General of Texas, and registered and manually
signed by the Comptroller of Public Accounts of the State of Texas, will be delivered to the
Purchaser or its designee. Upon payment for the Initial Bond, the Paying Agent/Registrar shall
cancel the Initial Bond and deliver to DTC on behalf of the Purchaser registered definitive Bonds -

_as described in Section3.10(a). To the extent the Paying Agent/Registrar is eligible to
participate in DTC’s FAST System, as evidenced by agreement between the Paying
Agent/Registrar and DTC, the Paying Agent/Registrar shall hold the definitive Bonds in
safekeeping for DTC.
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‘Section 3.05. Ownership. (a) The County, the Paying Agent/Registrar and any other
person may treat the person in whose name any Bond is registered as the absolute owner of such

- Bond for the purpose of making and receiving payment of the principal thereof and premium, if

any, thereon, for the further purpose of making and receiving payment of the interest thereon
(subject to the provisions herein that interest is to be paid to the person in whose name the Bond
is registered on the Record Date), and for all other purposes, whether or not such Bond is
overdue, and neither the County nor the Paying Agent/Registrar shall be bound by any notice or
knowledge to the contrary. ’

(b)  All payments made to the person deemed to be the Owner of any Bond in
accordance with this Section shall be valid and effectual and shall discharge the liability of the
County and the Paying Agent/Registrar upon such Bond to the extent of the sums paid.

Section 3.06. Registration, Transfer and Exchange. (a) So long as any Bonds remain
outstanding, the County shall cause the Paying Agent/Registrar to keep at the Designated
Payment/Transfer Office a register (the “Register”) in which, .subject to such reasonable
regulations as it may prescribe, the Paying Agent/Registrar shall provide for the registration and
transfer of Bonds in accordance with this Order.

(b)  The ownership of a Bond may be transferred only upon the presentation and
surrender of the Bond at the Designated Payment/Transfer Office of the Paying Agent/Registrar
with such endorsement or other evidence of transfer as is acceptable to the Paying

Agent/Registrar. No transfer of any Bond shall be effective until entered in the Register.

: (c) The Bonds shall be exchangeable upon the presentation and surrender thereof at
the Designated Payment/Transfer Office of the Paying Agent/Registrar for a Bond or Bonds of
the same maturity and interest rate and in any denomination or denominations of any integral
multiple of $5,000 principal amount and in an aggregate principal amount equal to the unpaid
principal amount of the Bonds presented for exchange. The Paying Agent/Registrar is hereby
authorized fo- authenticate and deliver Bonds exchanged for other Bonds in accordance with this
Section..

(d) Each exchange Bond delivered by the Paying Agent/Registrar in accordance with
this Section shall constitute an original contractual obligation of the County and shall be entitled
to the ‘benefits and security of this Order to the same extent -as the Bond or Bonds in lieu of
which such exchange Bond is delivered.

- (e) No service charge shall be made to the Owner for the initial registration or any
subsequent transfer of Bonds, but the Paying Agent/Registrar will require the Owner to pay the
reasonable cost incurred by the Paying Agent/Registrar in connection with the exchange of a
Bond or Bonds for a different denomination where no simultaneous transfer of the Bond or-
Bonds to a new Owner also occurs. In addition, the Paying Agent/Registrar may require the
Owner to pay a sum sufficient to cover any tax or other governmental charge that is authorized to
be imposed in connection with the registration, transfer or exchange of a Bond.
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(f) = Neither the County nor the Paying Agent/Registrar shall be required to transfer or
exchange any Bond so selected for redemption, in whole or in part, when such redemption is
scheduled to occur within 45 days.

Section 3.07. Cancellation. All Bonds paid in accordance with this Order, and all Bonds
~in lieu of which exchange Bonds or replacement Bonds are authenticated and delivered in
accordance with this Order, shall be cancelled and proper records shall be made regarding such
payment, redemption, exchange, or replacement. The Paying Agent/Registrar shall then dispose
of cancelled Bonds in accordance with the Securities Exchange Act of 1934,

Section 3.08. Temporary Bonds. (a) Following the delivery and registration of the
Initial Bond and pending the preparation of definitive Bonds, the proper officers of the County
may execute and, upon the County’s request, the Paying Agent/Registrar shall authenticate and
deliver, one or more temporary Bonds that are printed, lithographed, typewritten, mimeographed
or otherwise produced, in any denomination, substantially of the tenor of the definitive Bonds in
lieu of which they are delivered, without coupons, and with such appropriate insertions,
omissions, substitutions and other variations as the officers of the County executing such
temporary Bonds may determine, as evidenced by their signing of such temporary Bonds.

(b)  Until exchanged fof Bonds in definitive form, such Bonds in temporary form shall
be entitled to the benefit and security of this Order.

. (¢)  The County, without unreasonable delay, shall prepare, execute and deliver to the

Paying Agent/Registrar the Bonds in definitive form; thereupon, upon the presentation and
surrender of the Bond or Bonds in temporary form to the Paying Agent/Registrar, the Paying
Agent/Registrar shall cancel the Bonds in temporary form and authenticate and deliver in
exchange therefor a Bond or Bonds of the same maturity and series, in definitive form, in the
authorized denomination, and in the same aggregate principal amount, as the Bond or Bonds in
temporary form surrendered. Such exchange shall be made without the making of any charge
therefor to any Owner.

Section 3.09. Replacement Bonds. (a) Upon the presentation and surrender to the
Paying Agent/Registrar, at the Designated Payment/Transfer Office, of a mutilated Bond, the
Paying Agent/Registrar shall authenticate and deliver in exchange therefor a replacement Bond
of like tenor and principal amount, bearing a number not contemporaneously outstanding. The
County or the Paying Agent/Registrar may require the Owner of such Bond to pay a sum
sufficient to cover any tax. or other governmental charge that is authorized to be imposed in
connection therewith and any other expenses connected herewith.

(b)  In the event that any Bond is lost, apparently destroyed or wrongfully taken, the
Paying Agent/Registrar, pursuant to the applicable laws of the State of Texas and in the absence
of notice or knowledge that such Bond has been acquired by a bona fide purchaser, shall
authenticate and deliver a replacement Bond of like tenor and principal amount, bearing a
number not contemporaneously outstanding, provided that the Owner first:
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i) furnishes to the Paying Agent/Registrar satisfactory evidence of his
or her ownership of and the circumstances of the loss, destruction or theft of such
Bond;

(i)  furnishes such security or indemnity as may be required by the
Paying Agent/Registrar and the County to save them harmless; '

(iii)  pays all expenses and charges in connection therewith, including,
but not limited to, printing costs, legal fees, fees of the Paying Agent/Registrar
and any tax or other governmental charge that is authorized to be imposed; and

(iv)  satisfies any other reasonable requirements imposed by the County
and the Paying Agent/Registrar.

(c) If; after the delivery of such replacement Bond, a bona fide purchaser of the
original Bond in lieu of which such replacement Bond was issued presents for payment such
original Bond, the County and the Paying Agent/Registrar shall be entitled to recover such
replacement Bond from the person to whom it was delivered or any person taking therefrom,
except a bona fide purchaser, and shall be entitled to recover upon the security or indemnity
provided therefor to the extent of any loss, damage, cost or expense incurred by the County or
the Paying Agent/Registrar in connection therewith. '

(d) In the event that any such mutilated, lost, apparently destroyed or wrongfull;ll
taken Bond has become or is about to become due and payable, the Paying Agent/Registrar, in its
discretion, instead of issuing a replacement Bond, may pay such Bond if it has become due and
payable or may pay such Bond when it becomes due and payable.

(e) Each replacement Bond delivered in accordance with this Section shall constitute
an original additipnal contractual obligation of the County and shall be entitled to the benefits-
and security of this Order to the same extent as the Bond or Bonds in heu of which such
replacement Bond is delivered.

Section 3.10. Book-Entry Only System. (a) The definitive Bonds shall be initially
issued in the form of a separate single fully registered Bond for each of the maturities thereof.
Upon initial issuance, the ownership of each such Bond shall be registered in the name of -
Cede & Co., as nominee of DTC, and except as provided in Section 3.11 hereof, all of the
outstanding Bonds shall be registered in the name of Cede & Co., as nominee of DTC.

(b)  With respect to Bends registered in the name of Cede & Co., as nominee of DTC,
the County and the Paying Agent/Registrar shall have no responsibility or obhgatlon to any DTC
Participant or to any person on behalf of whom such a DTC Participant holds an interest in the
Bonds, except as provided in this Order. Without limiting the immediately preceding sentence,
the County and the Paying Agent/Registrar shall have no responsibility or obligation with respect
to (i) the accuracy of-the records of DTC, Cede & Co. or any DTC Participant with respect to
any ownership interest in the Bonds, (ii) the delivery to any DTC Participant or any other person,
other than an -Owner, as shown on the Register, of any notice with respect to the Bonds,

“including any notice of redemption, or (iii) the payment to any DTC Participant or any other
person, other than an Owner, as shown in the Register of any amount with respect to principal of,
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premium, if any, or interest on the Bonds. Notwithstanding any other provision of this Order to
the contrary, the County and the Paying Agent/Registrar shall be entitled to treat and consider the
person in whose name each Bond is registered in the Register as the absolute Owner of such
Bond for the purpose of payment of principal of, premium, if any, and interest on the Bonds, for
* the purpose of giving notices of redemption and other matters with respect to such Bond, for the
purpose of registering transfer with respect to such Bond, and for all other purposes whatsoever.
The Paying Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds
only to or upon the order of the respective Owners, as shown in the Register as provided in this
Order, or their respective attorneys duly authorized in writing, and all such payments shall be
valid and effective to fully satisfy and discharge the County’s obligations with respect to
payment of, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid.
No person other than an Owner, as shown in the register, shall receive a certificate evidencing
the obligation of the County to make payments of amounts due pursuant to this Order. Upon
delivery by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has
determined to substitute a new nominee in place of Cede & Co., and subject to the provisions in
this Order with respect to interest checks or drafts being mailed to the registered Owner at the
close of business on the Record Date, the word “Cede & Co.” in this Order shall refer to such
new nominee of DTC.

©) The Representations Letter prex}iously executed and delivered by the County, and
applicable to the County’s obligations delivered in book-entry-only form to DTC as securities
depository, is hereby ratified and approved for the Bonds. ‘

Section 3.11. Successor Securities Depository; Transfer Outside Book-Entry Only
System. In the event that the County or the Paying Agent/Registrar determines that DTC is
incapable of discharging its responsibilities described herein and in the Representation Letter,
and that it is in the best interest of the beneficial owners of the Bonds that they be able to obtain
certificated Bonds, or in the event DTC discontinues the services described herein, the County or
the Paying Agent/ Registrar shall (i) appoint a successor securities depository, qualified to act as
such under Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC
and DTC Participants, as identified by DTC, of the appointment of such successor securities
depository and transfer one or more separate Bonds to such successor securities depository or (ii)
notify DTC and DTC Participants, as identified by DTC, of the availability through DTC of
Bonds and transfer one or more separate Bonds to DTC Participants having Bonds credited to
their DTC accounts, as identified by DTC. In such event, the Bonds shall no longer be restricted
to being registered in the Register in the name of Cede & Co., as nominee of DTC, but may be
registered in the name of the successor securities depository, or its nominee, or in whatever name
or names Owners transferring or exchanging Bonds shall designate, in accordance with the
provxsxons of this Order.

Section 3.12. Payments to Cede & Co. Notw1thstand1ng any other provision of this
Order to the contrary, so long as any Bonds are registered in the name of Cede & Co., as
nominee of DTC, all payments with respect to principal of, premium, if any, and interest on such
Bonds, and all notices with respect to such Bonds, shall be made and given, respectively, in the
manner-provided in the Representation Letter. :
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ARTICLE IV

REDEMPTION OF BONDS BEFORE MATURITY

Section 4.01. Limitation on Redemption. The Bonds shall be subject to redemption
before scheduled maturity only as provided in this Article I'V.

Section 4.02. Optional Redemption. (a) The County reserves the option to redeem
Bonds maturing on and after February 15, 2017, in whole or in part in principal amounts of
$5,000 or any integral multiple thereof before their respective scheduled maturity dates, on
February 15, 2016, or on any date thereafter, such redemption date or dates to be fixed by the
County, at a price equal to the principal amount of the Bonds so called for redemption plus
accrued interest to the date fixed for redemption.

(b)  The County, at least 45 days before the redemption date, unless a shorter period
shall be satisfactory to the Paying Agent/Registrar, shall notify the Paying Agent/Registrar of
~such redemption date and of the principal amount of Bonds to be redeemed.

Section 4.03. Mandatory Sinking Fund Redemption.

(@) The Term Bonds are subject to scheduled mandatory redemption and will be
redeemed by the County, in part at a price equal to the principal amount thereof, without
premium, plus accrued interest to the redemption date, out of moneys available for such purpose
in the Interest and Sinking Fund, on the dates and in the respective principal amounts as set forth
in the following schedule:

Term Bonds Maturing February 15, 2019

Redemption vDate Principal Amount
February 15, 2018 $1,770,000
February 15, 2019 (maturity) 1,850,000
Term Bonds Maturing February 15, 2026
Redemption Date ' Principal Amount
v February 15, 2024 $2,315,000
February 15, 2025 2,425,000
February 15, 2026 (maturity) 2,535,000

(b) At least forty-five (45) days prior to each scheduled mandatory redemption date,
the Paying Agent/Registrar shall select for redemption by lot, or by any other customary method
that results in a random selection, a principal amount of Term Bonds equal to the aggregate
principal amount of such Term Bonds to be redeemed, shall call such Term Bonds for
redemption on such scheduled mandatory redemption date, and shall- give notice of such
redemption, as provided in Section 4.05. ' :

© The principal amount of the Term Bonds required to be redeemed on any
redemption date pursuant to subparagraph (a) of this Section 4.03 shall be reduced, at the option
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of the County, by the principal amount of any Term Bonds which, at least 45 days prior to the
mandatory sinking fund redemption date (i) shall have been acquired by the County at a price not
exceeding the principal amount of such Term Bonds.plus accrued interest to the date of purchase
thereof, and delivered to the Paying Agent/Registrar for cancellation, or (ii) shall have been
redeemed pursuant to the optional redemption provisions hereof and not previously credited to a
mandatory sinking fund redemption.

Section 4.04. . Partial Redemption. (a) If less than all of the Bonds are to be redeemed,
the County shall determine the maturity or maturities and the amounts thereof to be redeemed
and shall direct the Paying Agent/Registrar to call by lot the Bonds, or portions thereof, within
such maturity or maturities and in such principal amounts. for redemption.

(b) A portion of a single Bond of a denomination greater -than $5,000 may be
redeemed, but only in a principal amount equal to $5,000 or any integral multiple thereof. If
such a Bond is to be partially redeemed, the Paying Agent/Registrar shall treat each $5,000
portion of a Bond as though it were a single bond for purposes of selection for redemption.

(c) Upon surrender of any Bond for redemption in part, the Paying Agent/Registrar,
in accordance with Section 3.06 of this Order, shall authenticate and deliver an exchange Bond
or Bonds in an aggregate principal amount equal to the unredeemed portion of the Bond s
surrendered, such exchange being without charge, notwithstanding any provision of Section 3.06
to the contrary.

(d)  The Paying Agent/Registrar shall prompﬂy notify the County in writing of the
principal amount to be redeemed of any Bond as to which only a portion thereof is to be
redeemed.

Section 4.05. Notice of Redemption to Owners. (a) The Paying Agent/Registrar shall
give notice of any redemption of Bonds by sending notice by first class United States mail,
postage prepaid, not less than 30 days before the date fixed for redemption, to the Owner of each
Bond (or part thereof) to be redeemed, at the address shown in the Register.

(b)  The notice shall state the redemption date, the rede_rﬁption price, the place at
which the Bonds are to be surrendered for payment, and, if less than all the Bonds outstanding
are to be redeemed, an identiﬁcation of the Bonds or portions thereof to be redeemed.

' (©)  Any notice given as provided in this Section shall be conclusively presumed to
have been duly given, whether or not the Owner receives such notice.

Section 4.06. Payment Upon Redemption. (a) Before or on each redemption date, the
County shall deposit with the Paying Agent/Registrar money sufficient to pay all amounts due on
the redemption date and the Paying Agent/Registrar shall make provision for the payment of the
Bonds to be redeemed on such date by setting aside and holding in trust an amount from the
Interest and Sinking Fund or otherwise received by the Paying Agent/Registrar from the County

~ and shall use such funds solely for the purpose of paying the principal of, redemptiofi premium,

if any, and accrued interest on the Bonds being redeemed.
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(b)  Upon presentation and surrender of any Bond called for redemption at the
Designated Payment/Transfer Office on or after the date fixed for redemption, the Paying
Agent/Registrar shall pay the principal of, redemption premium, if any, and accrued interest on
such Bond to the date of redemption from the money set aside for such purpose.

Section 4.07. Effect of Redemption. (a) Notice of redemption having been given as
provided in Section 4.04 of this Order, the Bonds or portions thereof called for redemption shall
become due and payable on the date fixed for redemption and, unless the County defaults in the
payment of the principal thereof, redemption premium, if any, or accrued interest thereon, such
Bonds or portions thereof shall cease to bear interest from and after the date fixed for
redemption, whether or not such Bonds are presented and surrendered for payment on such date.

(b) If the County shall fail to make provision for payment of all sums due on a
redemption date, then any Bond or portion thereof shall continue to bear interest at the rate stated
on the Bond until due provision is made for the payment of same. -

ARTICLE V
PAYING AGENT/REGISTRAR

Section 5.01. Appointment of Initial Paying Agent/Registrar. (a) The County hereby
appoints JPMorgan Chase Bank, National Association, Dallas, Texas, as its registrar and transfey

agent to keep such books or records and make such transfers and registrations under such
reasonable regulations as the County and the Paying Agent/Registrar may prescribe; and the
Paying Agent/Registrar shall make such transfer and registrations as herein provided. It shall be
the duty of the Paying Agent/Registrar to obtain from the Owners and record in the Register the
address of such Owner of each Bond to which payments with respect to the Bonds shall be
mailed, as provided herein. The County or its designee shall have the right to inspect the
Register during regular business hours of the Paying Agent/Registrar, but otherwise the Paying
Agent/Registrar shall keep the Registration Books confidential and, unless otherwise required by
law, shall not permit their inspection by any other entity.

(b)  The County hereby further appoints the Paying Agent/Registrar to act as the
paying agent for paying the principal of and interest on the Bonds. The Paying Agent/Registrar
shall keep proper records of all payments made by the County and the Paying Agent/Registrar
with respect to the Bonds, and of all conversions, exchanges and replacements of such Bonds, as
provided in the Order.

(©) The execution and delivery of the Paying Agent/Registrar Agreement,
substantially in the form presented at this meeting, specifying the duties and responsibilities of
the County and the Paying Agent/Registrar, is hereby approved with such changes as may be
approved by the County Judge of the County, and the County Judge and County Clerk of the
County are hereby authorized to execute such agreement.

Section 5.02. Qualifications. Each Paying Agent/Registrar shall be a commercial bank,
trust company, or other entity duly qualified and legally authorized under applicable law, to
serve as and perform the duties and services of paying agent and registrar for the Bonds.
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Section 5.03. Maintaining Paving Agent/Registrar. (a) At all times while any Bonds
are outstanding, the County will maintain a Paying Agent/Registrar that is qualified under
Section 5.02 of this Order. The County Judge is hereby authorized and directed to execute an
agreement with the Paying Agent/Registrar specifying the duties and responsibilities of the
County and the Paying Agent/Registrar. The signature of the County Judge shall be attested by
the County Clerk of the County. .

(b)  If the Paying Agent/Registrar resigns or otherwise ceases to serve as such, the
County will promptly appomt a replacement.

Section 5.04. Termination. The County, upon not less than 60 days notice, reserves the
right to terminate the appointment of any Paying Agent/Registrar by delivering to the entity
whose appointment is to be terminated written notice of such termination.

Section 5.05. Notice of Change to Owners. Promptly upon each change in the entity
serving as Paying Agent/Registrar, the County will cause notice of the change to be sent to each
Owner by United States mail, first class postage prepaid, at the address in the Register, stating
the effective date of the change and the name of the replacement Paying Agent/Reglstrar and the
'~ mailing address of its Designated Payment/Transfer Office.

Section 5.06. Agreement to Perform Duties and Functions. By accepting . the
appointment as Paying Agent/Registrar, the Paying Agent/Registrar is deemed to have agreed tg
the provisions of this Order and that it will perform the duties and functions of Paying
Agent/Registrar prescribed hereby.

Section 5.07. Delivery of Records to Successor. If a Paying Agent/Registrar is replaced,
such Paying Agent/Registrar, promptly upon the appointment of the successor, will deliver the
Register (or a copy thereof) and all other pertinent books and records relating to the Bonds to the
successor Paying Agent/Registrar.

ARTICLE V1

\ FORM OF THE BONDS

Section 6.01. Form Generally. (a) The Bonds, including the Registration Certificate of
the Comptroller of Public Accounts of the State of Texas, the Certificate of the Paying
- Agent/Registrar, and the Assignment form to appear on each of the Bonds, (i) shall be
substantially in the form set forth in this Article, with such appropriate insertions, omissions,
substitutions, and other variations as are permitted or required by this Order, and (ii) may have
such letters, numbers, or other marks of identification (including identifying numbers and letters
of the Committee on Uniform Securities Identification Procedures of the American Bankers
Association) and such legends and endorsements (including any reproduction of an opinion of
counsel) thereon as; consistently herewith, may be determined by the County or by the officers

executmg such Bonds, as evidenced by their execution thereof

: ®) Any portion of the text of any Bonds may be set forth on the reverse side thereof,
with an appropnate reference thereto on the face of the Bonds.
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(c) The definitive Bonds, if any, shall be typewritten, photocopied, printed,
lithographed, or engraved, and may be produced by any combination of these methods or
produced in any other similar manner, all as determined by the officers executing such Bonds, as
evidenced by their execution thereof.

(d) The Initial Bond submitted to the Attorney General of the State of Texas may be
typewritten and photocopied or otherwise reproduced.

Section 6.02. Form of Bonds. - The form of Bonds, including the form of the
Registration Certificate of the Comptroller of Public Accounts of the State of Texas, the form of
Bond of the Paying Agent/Registrar and the form of Assignment appearing on the Bonds, shall.
be substantially as follows:

(a) Form of Bond

REGISTERED ' REGISTERED
No. R- ' §_
United States of America
State of Texas
COLLIN COUNTY, TEXAS !
LIMITED TAX PERMANENT IMPROVEMENT BOND
: SERIES 2006

INTEREST RATE: MATURITY DATE: ORIGINAL ISSUE DATE: CUSIP NUMBER:

% February 15, ‘March 15, 2006

Collin County (the “County”), State of Texas, for value received, hereby promises to pay to

or registered assigns, on the Maturity Date specified above, the sum of

DOLLARS

unless this Bond shall have been sooner called for redemption and the payment of the principal
hereof shall have been paid or provision for such payment shall have been made, and to pay
interest on the unpaid principal amount hereof from the later of the Original Issue Date specified
above or the most recent interest payment date to which interest has been paid or provided for
until such principal amount shall have been paid or provided for, at the per annum rate of interest
specified above, computed on the basis of a 360-day year of twelve 30-day months, such interest
to be paid semiannually on February 15 and August 15 of each year, commencing February 15,
2007.
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The principal of this Bond shall be payable without exchange or collection charges in
lawful money of the United States of America upon presentation and surrender of this Bond at
the corporate trust office in Dallas, Texas, of JPMorgan Chase Bank, National Association (the
“Designated Payment/Transfer Office”), as the initial Paying Agent/Registrar or, with respect to
a successor Paying Agent/Registrar, at the Designated Payment/Transfer Office of such
successor. Interest on this Bond is payable by check dated as of the interest payment date,
mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration books kept by the Paying Agent/Registrar or by such other customary banking

-arrangements acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense

of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such-
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
such interest payment (a “Special Record Date”) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the
County. Notice of the Special Record Date and of the scheduled payment date of the past due
interest (the “Special Payment Date”), which shall be 15 days after the Special Record Date)
shall be sent at least five business days prior to the Special Record Date by United States mail,
first class postage prepaid, to the address of each Owner of a Bond appearing on the books of thé
Paying Agent/Registrar at the close of business on the last business day preceding the date of
mailing such notice.

If a date for the payment of the principal of or interest on the Bonds is a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the County in which the
Designated Payment/Transfer Office is located are authorized by law or executive order to close,
then the date for such payment shall be the next succeeding day which is not a Saturday, Sunday,
legal holiday, or day on which such banking institutions are authorized to close; and payment on-
such date shall have the same force and effect as if made on the original date payment was due.

This Bond is one of a series of fully registered bonds specified in the title hereof issued in
the aggregate principal amount of $33,800,000 (herein referred to as the “Bonds”) pursuant to a
certain order of the Commissioners Court of the County (the “Order”) for the public purpose of
providing funds (i) for certain authorized public improvements as specified in the Order and
(ii) to pay the costs of issuance related to the Bonds.

The Bonds and the interest thereon are payable from the levy of a dlrect and continuing
ad valorem tax, within the limit prescribed by law, against all taxable property in the County as
described and provided in the Order.

The County has reserved the option to redeem the Bonds maturing on or after
February 15, 2017, in whole or in part, before their respective scheduled maturity dates, on
February 15, 2016, or on any date thereafter, at a price equal to the principal amount of the
Bonds so called for redemption plus accrued interest to the date fixed for redemption. If less
than all of the Bonds are to be redeemed, the County shall determine the maturity or maturities
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and the amounts thereof to be redeemed and shall direct the Paying Agent/Registrar to call by lot
the Bonds, or portions thereof, w1th1n such maturity and in such prmc1pa1 amounts, for
redemption.

Bonds maturing on February 15, 2019 and February 15, 2026 (the “Term Bonds”) are
subject to mandatory sinking fund redemption prior to their scheduled maturity, and will be
redeemed by the County, in part at a redemption price equal to the principal amount thereof;
without premium, plus interest accrued to the redemption date, on the dates and in the principal
amounts shown in the following schedule:

Term Bonds Maturing February 15, 2019

‘Redemption Date Principal Amount
February 15, 2018 $1,770,000
February 15,2019 (maturity) 1,850,000
Term Bonds Maturing February 15, 2026
Redemption Date Principal Amount
February 15, 2024 : $2,315,000
February 15, 2025 2,425,000
~ February 15, 2026 (maturity) 2,535,000 ,

The Paying Agent/Registrar will select by lot or by any other customary method that
results in a random selection the specific Term Bonds (or with respect to Term Bonds having a
denomination in excess of $5,000, each $5,000 portion thereof) to be redeemed by mandatory
redemption. The principal amount of Term Bonds required to be redeemed on any redemption
date pursuant to the foregoing mandatory sinking fund redemption provisions hereof shall be
reduced, at the option of the County, by the principal amount of any Term Bonds which, at least
45 days prior to the mandatory sinking fund redemption date (i) shall have been acquired by the
County at a price not exceeding the principal amount of such Term Bonds plus accrued interest
to the date of purchase thereof, and delivered to the Paying Agent/Reglstrar for cancellation, or
(ii) shall have been redeemed pursuant to the optional redemption provisions hereof and not
previously credited to a mandatory sinking fund redemption.

Notice of such redemption or redemptions shall be given by first class mail, postage
prepaid, not less than 30 days before the date fixed for redemption, to the registered owner of
each of the Bonds to be redeemed in whole or in part. Notice having been so given, the Bonds or
portions thereof designated for redemption shall become due and payable on the redemption date
specified in such notice; and,-from and after such date, notwithstanding that any of the Bonds or
portions thereof so called for redemption shall not have been surrendered for payment, interest
on such Bonds or portions thereof shall cease to accrue.

: . As provided in the Order, and subject to certain limitations therein set forth, this Bond is
transferable upon surrender of this Bond for transfer at the Designated Payment/Transfer Office,
with such endorsement or other evidence of transfer as is acceptable to the Paying
Agent/Registrar, and, thereupon, one or more new fully registered Bonds of the same stated
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maturity, of authorized denominations, bearing the same rate of interest, and for the same
aggregate principal amount will be issued to the designated transferee or transferees.

The County, the Paying Agent/Registrar, and any other person may treat the person in
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as
herein provided (except interest shall be paid to the person in whose name this Bond is registered
on the Record Date or Special Record Date, as applicable) and for all other purposes, whether or
not this Bond be overdue, and neither the County nor the Paying Agent/Registrar shall be
affected by notice to the contrary.

Neither the County nor the Paying Agent/Registrar shall be required to issue, transfer or
exchange any Bond called for redemption where such redemption is scheduled to occur within
45 calendar days of the transfer or exchange date; provided, however, such limitation shall not be
applicable to an exchange by the registered owner of the uncalled principal balance of a Bond.

-IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Bond and the
series of which it is a part is duly authorized by law; that all acts, conditions and things required
- to be done precedent to and in the issuance of the Bonds have been properly done and performed
and have happened in regular and due time, form and manner, as required by law; and that the
total indebtedness of the County, including the Bonds, does not exceed any constitutional or
statutory limitation. '

IN WITNESS WHEREOF, the County has caused this Bond to be executed by the
manual or facsimile signature of the County Judge, countersigned by the manual or facsimile
signature of the County Clerk of the County, and the official seal of the County has been duly
impressed or placed in facsimile on this Bond.

County Clerk, Collin County . County Judge, Collin County

[SEAL]
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(b)  Form of Comptroller’s Registration Certificate. The following Comptroller’s
Registration Certificate may be deleted from the definitive Bonds if such certificate on the Initial
Bond is fully executed.

OFFICE OF THE COMPTROLLER §
OF PUBLIC ACCOUNTS - § REGISTER NO.
OF THE STATE OF TEXAS §

I hereby certify that there is on file and of record in my office a certificate of the Attorney
General of the State of Texas to the effect that this Bond has been examined by him as required
by law, that he finds that it has been issued in conformity with the Constitution and laws of the
State of Texas, and that it is a valid and binding obligation of the County of Collin, Texas; and
that this Bond has this day been registered by me.

Witness my hand and seal of office at Austin, Texas,

Comptroller of Public Accounts
of the State of Texas

© Form of Certificate of Paying Ageni/Registrar The following Certificate of
Paying Agent/Registrar may be deleted from the Initial Bond if the Comptroller’s Registration
Certificate appears thereon:

CERTIFICATE OF PAYING AGENT/REGISTRAR

The records of the Paying Agent/Registrar show that the Initial Bond of this series of
Bonds was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas, and that this is one of the Bonds referred
to in the within-mentioned Order.

JPMORGAN CHASE BANK,
NATIONAL ASSOCIATION
as Paying Agent/Registrar

Dated: - _ By:
' Authorized Signatory
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(d)  Form of Assignment,

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto (print or
typewrite name, address and Zip Code of transferee):

(Social Security or other identifying number: . ) the within Bond and all
rights hereunder and hereby irrevocably constitutes and appoints
attorney to transfer the within Bond on the books kept for registration hereof, with full power of
substitution in the premises.

Dated:

Signature Guaranteed By:.

NOTICE: The Signature on this Assignment
must correspond with the name of the
registered owner as it appears on the face of
the within Bond in every particular and must
be guaranteed by an officer of a federal or state
bank or a member of the National Association
Authorized Signatory of Securities Dealers.

: (e) The Initial Bond shall be in the form set forth in paragraphs (a) through (d) of this
Section, -except for the following alterations:

() immediately under the name of the Bond the headings
“INTEREST RATE” and “MATURITY DATE” shall both be completed with the
expression “As shown below,” and the reference to the “CUSIP NUMBER ___”
shall be deleted;

(if)  in the first paragraph of the Bond, the words “on the Maturity Date

“ specified above” shall be deleted and the following will be ‘inserted: “on

February 15 in each of the years, in the principal installments and bearing 1nterest
at the per annum rates set forth in the following schedule:

_Years Principal Installments Interest Rates

(Information to be inserted from schedule
in Section 3.02(b) hereof); and

(iii)  the Initial Bond shall be numbefed T-1.
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Section 6.03. CUSIP Registration. The County may secure identification numbers
through the CUSIP Service Bureau Division of Standard & Poor’s Corporation; New York, New
York, and may authorize the printing of such numbers on the face of the Bonds. It is expressly
provided, however, that the presence or absence of CUSIP numbers on the Bonds shall be of no
significance or effect as regards the legality thereof and neither the County nor the attorneys
approving said Bonds as to legality are to be held responsible for CUSIP numbers incorrectly
printed on the Bonds.

Section 6.04. Legal Opinion. The approving legal opinion of Vinson & Elkins L.L.P:,
Bond Counsel, may be printed on the back of each Bond over the certification of the County
Clerk of the County, which may be executed in facsimile.

Section 6.05. Municipal Bond Insurance. If municipal bond guaranty insurance is
obtained with respect to the Bonds, the Bonds, including the In1t1al Bond, may bear an
appropriate legend, as provided by the insurer. :

ARTICLE VII

SALE OF THE BONDS; :
CONTROL AND DELIVERY OF THE BONDS

Section 7.01. Sale of Bonds; Official Statement. (a) The Bonds are hereby officially
sold and awarded and shall be delivered to J.P. Morgan Securities Inc. (the “Purchaser”) at a
price equal to the principal amount thereof plus accrued interest and plus- a premium of
$127,069.30. It is hereby found and determined that the bid of said Purchaser is the best and
lowest bid submitted for the Bonds The Bonds shall initially be registered in the name of the
Purchaser or its designee.

(b)  The form and substance of the Preliminary Official Statement for the Bonds and
any addenda, supplement or amendment thereto (the “Preliminary Official Statement”), and the
final Official Statement presented to and considered at this meeting (the “Official Statement”),
are hereby in all respects approved and adopted, and the Preliminary Official Statement is hereby
deemed final as of its date within the meaning and for the purposes of paragraph (b)(1) of Rule
15¢2-12 under the Securities Exchange Act of 1934, as amended. The County agrees to deliver
appropriate numbers of executed copies of the Official Statement to the Purchaser. The Official
Statement as thus approved, executed and delivered, with such appropriate variations as shall be
approved by the County Judge and the Purchaser may be used by the Purchaser in the public
offering of the Bonds and the sale thereof. The County Clerk is hereby authorized and directed
to include and maintain a copy of the Official Statement and any addenda, supplement or
amendment thereto. thus approved among the permanent records of this meeting. The use and
distribution of the Preliminary Official Statement for the Bonds and the preliminary public
offering of the Bonds by the Purchaser is hereby ratified, approved and confirmed.

© All officers of the County are authorized to take such actions and to execute such
documents, certificates and receipts, and to make such elections with respect to the tax-exempt
status of the Bonds, as they may deem necessary and appropriate in order to consummate the
- delivery of the Bonds. Further, in connection with the submission of the record of proceedings
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for the Bonds to the Attorney General of the State of Texas for examination and approval of such
Bonds, the appropriate officer of the County is hereby authorized and directed to issue a check of
the County payable to the Attorney General of the State of Texas as a nonrefundable
examination fee in the amount required by Chapter 1202, Texas Government Code (such amount
not to exceed $9,500). :

(d)  The obligation of the Purchasers to accept delivery of the Bonds is subject to the
Purchasers being furnished with the final, approvmg opinion of Vinson & Elkins L..L.P., Dallas,
Texas, Bond Counsel for the County, which oplmon shall be dated as of and dehvered on the
Closing Date.

Section 7.02>. Control and Delivery of Bonds. (a) The County Judge is hereBy

authorized to have control of the Initial Bond and all necessary records and proceedings - -

pertaining thereto pending investigation, examination and approval of the Attorney General of
the State of Texas, registration by the Comptroller of Public Accounts of the State of Texas, and
registration with, and initial exchange or transfer by, the Paying Agent/Registrar.

(b) After registration by the Comptroller of Public Accounts, delivery-of the Bonds
shall be made to the Purchasers under and subject to the general supervision and direction of the
County Judge, against receipt by the County of all amounts due to the County under the terms of
sale.

x

ARTICLE VIII

CREATION OF FUNDS AND ACCOUNTS;
DEPOSIT OF PROCEEDS; INVESTMENTS

Section 8.01. Creation of Funds. (a) The County hereby establishes the followmg
special funds or accounts:

(i) Collin County, Texas, Limited Tax Permanent Improvement
Bonds, Series 2006, Interest and Sinking Fund; and

(ii) Collin County, Texas, Limited Tax Permanent Improvement
Bonds, Series 2006, Construction Fund.

(b)  Each of said funds or accounts shall be maintained at an official depository of the
County. '

Section 8.02. Interest and Sinking Fund. (a) The taxes levied under Section 2.01 shall
be deposited to the credit of the Interest and Sinking Fund at such times and in such amounts as
necessary for the timely payment of the principal of and interest on the Bonds. :

(b) If thé amount of money in the Interest and Sinking Fund is at least equal to the
aggregate principal amount of the outstanding Bonds plus the aggregate amount of interest due
and that will become due and payable on such Bonds, no further deposits to that fund need be
made.
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(¢)  Money on deposit in the Interest and Sinking Fund shall be used to pay the
principal of and interest on the Bonds as such become due and payable.

Section 8.03. Construction Fund. (a) Money on deposit in the Construction Fund,
~ including investment earnings thereon, shall be used for the purposes specified in Section 3.01 (i)
and (ii) of this Order.

(b)  All amounts remaining in the Construction Fund after the accomplishment of the
purposes for which the Bonds are hereby issued, including investment earnings of the
Construction Fund, shall be deposited into the Interest and Sinking Fund, unless a change in
applicable law permits or authorizes all or any part of such funds to be used for other purposes.

Section 8.04. Security of Funds. All moneys on deposit in the funds and accounts
referred to in this Order shall be secured in the manner and to the fullest extent required by the
laws of the State of Texas for the security of public funds, and moneys on deposit in such funds
shall be used only for the purposes permitted by this Order.

Section 8.05. Deposit of Proceeds. (a) All amounts received on the Closing Date as
accrued interest on the Bonds from the Original Issue Date, together with premium in the amount
of $5,389.30 (for payment of principal on the Bonds only), to the Closing Date shall be deposited
to the Interest and Sinking Fund.

b) The remaining balance received on the Closing Date (including premium in the
amount of $121,680.000 to pay cost of issuance of the Bonds) shall be deposited to the -
Construction Fund, such moneys to be dedicated and used for the purposes specified in
Section 3.01(1) and (ii) and for paying the cost of issuance of the Bonds.

Section 8.06. Investments. (a) Money in the Interest and Sinking Fund and the
Construction Fund, at the option of the County, may be 1nvested in such securities or obligations
as permitted under applicable law

(b) - Any securities or obligations in which money is invested pursuant to
- Section 8.06(a) shall be kept and held in trust for the benefit of the Owners and shall be sold and

the proceeds of sale shall be timely applied to the making of all payments required to be made
from the fund from which the investment was made. _ '

Section 8.07. Investment Income Interest and income derived from investment of any
fund or account created by this Order shall be credited to such fund or account.

ARTICLE IX

PARTICULAR REPRESENTATIONS AND COVENAN TS

Section 9.01. Payment of the Bonds. While any of the Bonds are outstanding and
unpaid, there shall be made available to the Paying Agent/Registrar, out of the Interest and
- Sinking Fund, money sufficient to pay the interest on and the principal of the Bonds, as
applicable, as will accrue or mature on each applicable Interest Payment Date.
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Section 9.02. . Other Representations and Covenants. (a) The County will faithfully
perform at all times any and all covenants, undertakings, stipulations, and provisions contained
in this Order and in each Bond; the County will promptly pay or cause to be paid the principal of,
_ interest on, and premium, if any, with respect to, each Bond on the dates and at the places and
manner prescribed in such Bond; and the County will, at the times and in the manner prescribed
- by this Order, deposit or cause to be deposited the amounts of money specified by this Order.

(b)  The County is duly authorized under the laws of the State of Texas to issue the
Bonds; all action on its part for the creation and issuance of the Bonds has been duly and
effectively taken; and the Bonds in the hands of the Owners thereof are and will be valid and
enforceable obligations of the County in accordance with their terms.

Section 9.03. Federal Income Tax Exclusion. (a) General. The County intends that the
interest on the Bonds shall be excludable from gross income for federal income tax purposes
pursuant to sections 103 and 141 through 150 of the Internal Revenue Code of 1986, as amended
(the “Code”), and the applicable regulations promulgated thereunder (the “Regulations™). The
County covenants and agrees not to take any action, or knowingly omit to take any action within
its control, that if taken or omitted, respectively, would cause the interest on the Bonds to be
includable in gross income, as defined in section 61 of the Code, for federal income tax
purposes. In particular, the County covenants and agrees to comply with each requirement of
this Section 9.03; provided, however, that the County shall not be required to comply with any
particular requirement of this Section 9.03 if the County has received an opinion of nationally
recognized bond counsel (“Counsel’s Opinion”) that such noncompliance will not adversely
affect the exclusion from gross income for federal income tax purposes of interest on the Bonds
or if the County has received a Counsel’s Opinion to the effect that compliance with some other
requirement set forth in this Section 9.03 will satisfy the applicable requirements of the Code and
the Regulations, in which case compliance with such other requirement specified in such
Counsel’s Opinion shall constitute compliance with the corresponding requirement specified in
this Section 9.03. '

(b)  No Private Use or Payment and No Private Loan Financing. The County shall
certify, through an authorized officer, employee or agent that based upon all facts and estimates
known or reasonably expected to be in existence on the date the Bonds are delivered, that the
proceeds of the Bonds will not be used, in a manner that would cause the Bonds to be “private
activity bonds” within the meaning of section 141 of the Code and the Regulations. Moreover,
the County covenants and agrees that it will make such use of the proceeds of the Bonds,
including interest or other investment income derived from Bond proceeds, regulate the use of
property financed, directly or indirectly, with such proceeds, and take such other and further
action as may be required so that the Bonds will not be “private activity bonds” within the -

"~ meaning of section 141 of the Code and the Regulations.

(c) No Federal Guarantee. The County covenants and agrees not to take any action,
or knowingly omit to take any action within its control, that, if taken or omitted, respectively,
would cause the Bonds to be “federally guaranteed” within the meaning of section 149(b) of the
Code and the Regulatlons except as permitted by section 149(b)(3) of the Code and such
Regulations.
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(d) No Hedge Bonds. The County covenants and agrees that it has not and will not to
take any action, and has not knowingly omitted and will not knowingly omit to take any action,
within its control, that, if taken or omitted, respectively, would cause the Bonds to be “hedge
bonds” within the meaning of section 149(g) of the Code and the Regulations.

(¢)  No Arbitrage. The County shall certify, through an authorized officer, employee
or agent that based upon all facts and estimates known or reasonably expected to be in existence
on the date the Bonds are delivered, the County will reasonably expect that the proceeds of the
Bonds will not be used in a manner that would cause the Bonds to be “arbitrage bonds” within
the meaning of section 148(a) of the Code and the Regulations. The County covenants and
agrees that it will make such use of the proceeds of the Bonds including interest or other
investment income derived from Bond proceeds, regulate investments of proceeds of the Bonds,
and take such other and further action as may be required so that the Bonds will not be “arbitrage
bonds™ within the meaning of section 148(a) of the Code and the Regulations.

® Arbitrage Rebate. If the County does not qualify for an exception to the
requirements of Section 148(f) of the Code relating to the required rebate to the United States,
the County will take all necessary steps to comply with the requirement that certain amounts
earned by the County on the investment of the “gross proceeds” of the Bonds (within the
meaning of section 148(f)(6)(B) of the Code), be rebated to the federal government.
Specifically, the County will (i) maintain records regarding the investment of the gross proceeds
of the Bonds as may be required to calculate the amount earned on the investment of the gross
proceeds of the Bonds separately from records of amounts on deposit in the funds and accounts
of the County allocable to other bond issue of the County or moneys which do not represent
gross proceeds of any bonds of the County, (ii) calculate at such times as are required by the
Regulations, the amount earned from the investment of the gross proceeds of the Bonds which is
required to be rebated to the federal government, and (iii) pay, not less often than every fifth
anniversary date of the delivery of the Bonds or on such other dates as may be permitted under
the Regulations, all amounts required to be rebated to the federal government. Further, the
County will not indirectly pay any amount otherwise payable to the federal government pursuant
to the foregoing requirements to any person other than the federal government by entering into
any investment arrangement with respect to the gross proceeds of the Bonds that might result in a
reduction in the amount required to be paid to the federal government because such arrangement
results in a smaller profit or a larger loss than would have resulted if the arrangement had been at
arm’s length and had the yield on the issue not been relevant to either party.

(2 Information Reporting. The County covenants and agrees to file or cause to be
filed with the Secretary of the Treasury, not later than the 15th day of the second calendar month
_ after the close of the calendar quarter in which the Bonds are issued, an information statement
concerning the Bonds, all under and in accordance with section 149(e) of the Code and the
Regulations. :

(hy Continuing Obligation. Notwithstanding any other provision of this Order, the
County’s obligations under the covenants and provisions of this Section 9.03 shall survive the
- defeasance and discharge of the Bonds. '
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ARTICLE X

DEFAULT AND REMEDIES

* Section 10.01. Events of Default. Each of the following occurrences or events for the
purpose of this Order is hereby declared to be an “Event of Default,” to-wit:

(i) the failure to make payment of the pﬁncipal of or interest on any of
the Bonds when the same becomes due and payable; or

(i)  default in the performance or observance of any other covenant,
agreement or obligation of the County, the failure to perform which materially,
adversely affects the rights of the Owners, including but not limited to, their
prospect or ability to be repaid in accordance with this Order, and the continuation
thereof for a period of 60 days after notice of such default is given by any Owner
to the County. : '

Section 10.02. Remedies for Default. (a) Upon the happening of any Event of Default,
then and in every case any Owner or an authorized representative thereof, including but not
limited to, a trustee or trustees therefor, may proceed against the County for the purpose of
protecting and enforcing the rights of the Owners under this Order, by mandamus or other suit,
action or special proceeding in equity or at law, in any court of competent jurisdiction, for any
relief permitted by law, including the specific performance of any covenant or agreement
contained herein, or thereby to enjoin any act or thing that may be unlawful or in violation of any
right of the Owners hereunder or any combination of such remedies.

(b) It is provided that all such proceedings shall be instituted and maintained for the
equal benefit of all Owners of Bonds then outstanding.

Section 10.03. Remedies Not Exclusive. (a) No remedy herein conferred or reserved is
intended to be exclusive of any other available remedy or remedies, but each and every such
remedy shall be cumulative and shall be in addition to every other remedy given hereunder or
under the Bonds or now or.hereafter existing at law or in equity; provided, however, that
notwithstanding any other provision of this Order, the right to accelerate the debt evidenced by
the Bonds shall not be available as a remedy under this Order.

(b)  The exercise of any remedy herein conferred or reserved shall not be deemed a
waiver of any other available remedy.

ARTICLE XI

DISCHARGE .

Section 11.01. Discharge by Payment. The Bonds may be defeased, refunded and-
discharged in any manner penmtted by applicable law.
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"ARTICLE XII

CONTINUING DISCLOSURE UNDERTAKING

Section 12.01. Definitions of Continuing Discldsure Terms. As used in this Article, the
following terms have the meanings assigned to such terms below:

“MSRB” means the Municipal Securities Rulemaking Board. .

“NRMSIR” means each person whom the SEC or its staff has determined to be a
nationally recognized municipal securities information repository within the meaning of the Rule
. from time to time.

“Rule” means SEC Rule 15¢2-12, as amended from time to time.
~ “SEC” means the United States Securities and Exchange Commission.

“SID” means any person designated by the State of Texas or an authorized department,
officer, or agency thereof as, and determined by the SEC or its staff to be, a state information
depository within the meaning of the-Rule from time to time.

Section 12.02. Annual Reports. (a) The County shall provide annually to each NRMSIR
and to any SID, within six (6) months after the end of each fiscal year, financial information and
operating data with respect to the County of the general type included in the final Official
Statement, being the information described in Exhibit A hereto. Any financial statements so to
be provided shall be (i) prepared in accordance with the accounting principles described in
Exhibit A hereto, and (ii) audited, if the County commissions an audit of such statements and the
audit is completed within the period during which they must be provided. If the audit of such
financial statements is not complete within such period, then the County shall provide notice that
audited financial statements are not available and shall provide unaudited financial statements for
the applicable fiscal year to each NRMSIR and any SID. Thereafter, when and if audited
financial statements become available, the County shall prov1de such audited financial
statements as required to each NRMSIR and to any SID

‘ (b)  If the County changes its fiscal year, it will notify each NRMSIR and any SID of -
the change (and of the date of the new fiscal year end) prior to the next date by which the County
otherwise would be required to provide financial information and operating data pursuant to this
Section.

(¢) The financial 1nformat10n and operating data to be provided pursuant to this
Section may be set forth in full in one or more documents or may be included by spec1ﬁc
-reference to any document (including an official statement or other offering document, if it is
available from the MSRB) that theretofore has been provided to each NRMSIR and any SID or
filed with the SEC.

Section 12.03. Material Event Notices. (a) The County shall notify any SID and either
each NRMSIR or the MSRB, in a timely manner, of any of the following events with respect to
the Bonds, if such event is material within the meaning of the federal securities laws:
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@ principal and interest payment delinquencies
(ii). nonpayment related defaults;

(iil)  unscheduled draws on debt service reserves reflecting financial
difficulties;

(iv)  unscheduled draws on credit enhancements reflecting financial
difficulties; :

(v)  substitution of credit or liquidity providers, or their failure to
perform;. :

(vi)  adverse tax opinions or events affecting the tax exempt status of
the Bonds;

(vii) modifications to rights of Owners;
(viii) bond calls;
| (ix) defeasance;

x) release, substitution, or sale of property securing repayment of the 4
Bonds; and

(xi) rating changes.

(b)  The County shall notify any SID and either each NRMSIR or the MSRB, in a
timely manner, of any failure by the County to provide financial information or operating data in
accordance with Section 12.02 of this Order by the time required by such Section.

Section 12.04. Limitations, Disclaimers and Amendments. (a) The County shall be
obligated to observe and perform the covenants specified in this Article for so long as, but only
for so long as, the County remains an “obligated person” with respect to the Bonds within the
meaning of the Rule, except that the County in any event will give notice of any deposit made in
accordance with Article XI that causes Bonds no longer to be Outstanding.

(b)  The provisions of this Article are for the sole benefit of the Owners and beneficial
owners of the Bonds, and nothing in this Article, express or implied, shall give any benefit or any -
legal or equitable right, remedy, or claim hereunder to any other person. The County undertakes
to provide only the financial information, operating data, financial statements, and notices which
* it has expressly agreed to provide pursuant to this Article and does not hereby undertake to
provide any other information that may be relevant or material to a complete presentation of the
County’s financial results, condition, or prospects or hereby undertake to update any information
provided in accordance with this Article or otherwise, except as expressly provided herein. The
County does not make any representation or warranty concerning such information or its
usefulness to a decision to invest in or sell Bonds at any future date.
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UNDER NO CIRCUMSTANCES SHALL THE COUNTY BE LIABLE TO THE
OWNER OR BENEFICIAL OWNER OF ANY. BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM -
ANY BREACH BY THE COUNTY, WHETHER NEGLIGENT OR WITHOUT FAULT ON
ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

{(c) No default by the County in observing or performing its-obligations under this
Article shall comprise a breach of or default under the Order for purposes of any other provisions
of this Order.

(d) Nothing in this Article is intended or shall act to disclaim, waive, or 0therw1se
limit the duties of the County under federal and state securities laws.

(e) The provisions of this Article may be amended by the County from time to time
to adapt to changed circumstances that arise from a change in legal requirements, a change in
law, or a change in the identity, nature, status, or type of operations of the County, but only if (1)
the provisions of this Article, as so amended, would have permitted an underwriter to purchase
or sell Bonds in the primary offering of the Bonds in compliance with the Rule, taking into
account any amendments or interpretations of the Rule to the date of such amendment, as well as
such changed circumstances, and (2) either (a) the Owners of a majority in aggregate principat
amount (or any greater amount required by any other provisions of this Order that authorizes
such an amendment) of the Outstanding Bonds consent to such amendment or (b) a person that is
unaffiliated with the County (such as nationally recognized bond counsel) determines that such
amendment will not materially impair the interests of the Owners and beneficial owners of the
Bonds. If the County so amends the provisions of this Article, it shall include with any amended
financial information or operating data next provided in accordance with Section 12.02 an
explanatlon, in narrative form, of the reasons for the amendment and of the unpact of any change
in the type of financial information or operating data so prov1ded

® Any obligation of the County to expend funds pursuant to the provisions of this
Article shall be subject to the appropriation of said funds by the Commissioners Court from
sources of funds legally available for such purpose.

COLS549/71010
Dallas 1083156_4.doc

-30-



APPROVED AND ADOPTED this March 28, 2006

County, Texas

ATTEST:
County Cletk, Collin County, Texas j
[SEAL]

Signature Page for Bond Order



| . EXHIBIT A
DESCRIPTION OF ANNUAL DISCLOSURE OF FINANCIAL INFORMATION

The following information is referred to in Article XII of this Order.

'Annual Financial Statements and Operating Data

The financial information and operating data with respect to the County to be provided
annually in accordance with such Article are as specified (and included in the Appendix or other
headings of the Official Statement referred to) below:

1. The portions of the financial statements of the County appended to the Official
Statement as Appendix B, but for the most recently concluded fiscal year.

2. Statistical and financial data set forth in Tables 1-7 and 9- 14, inclusive.
Accounting Principles

The accounting principles referred to in such Articleare the accounting principles
described in the notes to the financial statements referred to in Paragraph 1 above.
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PURCHASE CONTRACT

RELATING TO

$25,045,000
CoLLIN COUNTY, TEXAS
UNLIMITED TAX ROAD BONDS, SERIES 2014

$23,380,000
CoLLIN COUNTY, TEXAS
L1IMITED TAX REFUNDING AND IMPROVEMENT BONDS, SERIES 2014

July 9, 2014

Collin County, Texas
2300 Bloomdale Rd., Suite 4100
McKinney, Texas 75071

Dear Judge Self and Members of the Commissioners Court:

CITIGROUP GLOBAL MARKETS INC. (the "Representative") and ESTRADA HINOJOSA &
CompANY, INC. and STEPHENS INC. (collectively, the "Underwriters"), offer to enter into this
Purchase Contract (the "Purchase Contract") with CoLLIN COUNTY, TEXAS (the "County™) for the
purchase by the Underwriters of the County=s Unlimited Tax Road Bonds, Series 2014 (the
"Unlimited Tax Bonds") and Limited Tax Refunding and Improvement Bonds, Series 2014 (the
"Limited Tax Bonds", and together with the Unlimited Tax Bonds, the "Securities"). This offer is
made subject to the County=s acceptance of this Purchase Contract on or before 10:00 p.m. Central

Time on July 9, 2014,

1. Purchase and Sale of the Securities. (a) Upon the terms and conditions and upon
the basis of the representations set forth herein, the Underwriters, jointly and severally, hereby agree
to purchase from the County, and the County hereby agrees to sell and deliver to the Underwriters
the Unlimited Tax Bonds in an aggregate principal amount of $25,045,000 (representing the original
aggregate principal amount of the Unlimited Tax Bonds). The Unlimited Tax Bonds shall have the
maturities, interest rates and be subject to redemption in accordance with the provisions of Exhibit A
hereto and shall be issued and secured under the provisions of the Unlimited Tax Bond Order (as
defined below).

(b) The purchase price for the Unlimited Tax Bonds shall be $27,618,598.83 (representing
the principal amount of the Unlimited Tax Bonds, plus an original issue premium on the Unlimited
Tax Bonds in the amount of $2,716,593.60, and less an Underwriters= discount on the Unlimited

Tax Bonds of $142,994.77).



(c) Upon the terms and conditions and upon the basis of the representations set forth herein,
the Underwriters, jointly and severally, hereby agree to purchase from the County, and the County
hereby agrees to sell and deliver to the Underwriters the Limited Tax Bonds in an aggregate principal
amount of $23,380,000 (representing the original aggregate principal amount of the Limited Tax
Bonds). The Limited Tax Bonds shall have the maturities, interest rates and be subject to
redemption in accordance with the provisions of Exhibit A hereto and shall be issued and secured
under the provisions of the Limited Tax Bond Order (as defined below).

(d) The purchase price for the Limited Tax Bonds shall be $26,808,722.53 (representing the
principal amount of the Limited Tax Bonds, plus a net original issue premium on the Limited Tax
Bonds in the amount of $3,555,578.45, and less an Underwriters= discount on the Limited Tax

Bonds of $126,855.92).

(e) CITIGROUP GLOBAL MARKETS INC., as the Representative, represents that it has been duly
authorized to execute this Purchase Contract and has been duly authorized to act hereunder as the
Representative. All actions that may be taken by the Underwriters hereunder may be taken by the .
Representative alone.

2. Orders. The Unlimited Tax Bonds shall be as described in, and shall be issued and
secured under and pursuant to the provisions of the unlimited tax bond order adopted by the County
on July 7, 2014 (the “Unlimited Tax Bond Order”) and shall have the terms and features (including
those with respect to price and rates) as set forth in the pricing certificate executed pursuant to the
terms of the Unlimited Tax Bond Order (the “Unlimited Tax Pricing Certificate” and, together with
the Unlimited Tax Bond Order, the “Unlimited Tax Order”). The Limited Tax Bonds shall be as
described in, and shall be issued and secured under and pursuant to the provisions of the limited tax
bond order adopted by the County on July 7, 2014 (the “Limited Tax Bond Order”) and shall have
the terms and features (including those with respect to price and rates) as set forth in the pricing
certificate executed pursuant to the terms of the Limited Tax Bond Order (the “Limited Tax Pricing
Certificate” and, together with the Limited Tax Bond Order, the “Limited Tax Order”). The
Unlimited Tax Bond Order and the Limited Tax Bond Order are sometimes collectively referred to
herein as the “Bond Orders,” the Unlimited Tax Pricing Certificate and the Limited Tax Pricing
Certificate are sometimes collective referred to as the “Pricing Certificates,” and the Unlimited Tax
Order and the Limited Tax Order are sometimes collectively referred to as the “Orders."

3. Public Offering. It shall be a condition of the obligations of the County to sell and
deliver the Securities to the Underwriters, and of the obligations of the Underwriters to purchase and
accept delivery of the Securities, that the entire principal amount of the Securities set forth in the
Orders shall be sold and delivered by the County and accepted and paid for by the Underwriters at
the Closing. The Underwriters agree to make a bona fide public offering of all of the Securities, at
prices not in excess of the initial public offering prices, as set forth in the Official Statement;
provided however at least ten percent (10%) of the principal amount of the Securities of each
maturity thereof shall be sold to the "public” (exclusive of dealers, brokers and investment bankers,
etc.) at the initial offering price set forth in the Official Statement. On or before the Closing (as
defined below), the Representative shall execute and deliver to Bond Counsel an issue price
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certificate for the Securities prepared by Bond Counsel verifying the initial offering prices to the
public at which the Underwriters reasonably expected to sell or in fact sold a substantial amount of
each stated maturity of the Securities to the public.

4, Security Deposit. Delivered to the County herewith as a good faith deposit is a
corporate check of the Representative payable to the order of the County in the amount of $509,650.
Such check is a common "Good Faith" check for the Unlimited Tax Bonds and the Limited Tax
Bonds, and an amount of such check that is proportionate to the principal amount of that the
respective series of Securities bears to the combined principal amount of the Securities may be
applied toward any obligation of the Underwriters owing as aresult of the failure of the Underwriters
to accept delivery of a series of the Securities, as provided herein. In the event the County accepts
this Purchase Contract, such check shall be held by the County as security for the performance of the
Underwriters of their obligation to purchase, accept delivery of and pay for the Securities under this
Purchase Contract. Such check shall be held uncashed by the County until the time of Closing, at
which time such check shall be returned uncashed to the Representative. In the event that the County
does not accept this Purchase Contract, such check will be immediately returned to the
Representative. Should the County fail to deliver the Securities at the Closing, or should the County
be unable to satisfy the conditions of the Securities of the Underwriters to purchase, accept delivery
of, and pay for the Securities, as set forth in this Purchase Contract (unless waived by the
Representative), or should such Securities of the Underwriters be terminated for any reason
permitted by this Purchase Contract, such check shall immediately be returned to the Representative.
In the event that the Underwriters fail (other than for a reason permitted hereunder) to purchase,
accept delivery of, and pay for the Securities of either or both series at the Closing as herein
provided, such check shall be cashed and the amount thereof as relates to the proportionate amount
of the Securities of each series offered with respect to which the Underwriters fail to perform (other
than for a reason permitted hereunder) shall be retained by the County as and for fully liquidated
damages, and not as a penalty for such failure of the Underwriters and for any defaults hereunder on
the part of the Underwriters. Acceptance of such check by the County shall constitute a full release
and discharge of all claims and damages for such failure and/or any and all such defaults, and the
County shall have no further action for damages, specific performance, or any other legal or
equitable relief against the Underwriters, The Underwriters and the County understand that in such
event the County's actual damages may be greater or may be less than such amount. Accordingly,
the Underwriters hereby waive any right to claim that the County's actual damages are less than such
amount, and the County's acceptance of this Purchase Contract shall constitute a waiver of any right
the County may have to additional damages from the Underwriters. The Representative hereby
agrees not to stop payment on the check, or cause payment on the check to be stopped, unless the
County has breached any of the terms of this Purchase Contract.

5. Official Statement. The Official Statement, including the cover pages and
Appendices thereto, of the County, dated July 9, 2014, with respect to the Securities, as further
amended only in the manner herein provided, is hereinafter called the "Official Statement". The
County hereby authorizes the Orders and the Official Statement and the information therein
contained to be used by the Underwriters in connection with the public offering and sale of the
Securities. The County confirms its consent to the use by the Underwriters prior to the date hereof of
the Preliminary Official Statement, relative to the Securities, dated June 23, 2014 (the "Preliminary



Official Statement™), in connection with the preliminary public offering and sale of the Securities,
and it is "deemed final" as of its date, within the meaning, and for the purposes, of Rule 15¢c2-12
promulgated under authority granted by the federal Securities and Exchange Act of 1934 (the
"Rule"). The County agrees to cooperate with the Underwriters to provide the Official Statement,
within seven business days of the date hereof, in a "designated electronic format", as defined in and
specified by Rule G-32 of the Municipal Securities Rulemaking Board (the "MSRB") and in
sufficient quantities for the Underwriters to satisfy the requirements of Rule G-32 of the MSRB
obligating the Underwriters to deliver a copy of the Official Statement to a purchaser of the
Securities not later than the date of Closing, as defined herein, upon an Underwriters= receipt from

the purchaser of a request therefor. The Underwriters will use their best efforts to assist the County
in the preparation of the final Official Statement in order to ensure compliance with the
aforementioned rules.

If at any time after the date of this Purchase Contract but before the first to occur of (i) the
date on which the Official Statement is available to any person from the MSRB, but in no case Iess
than twenty-five (25) days after the "end of the underwriting period" (as defined in the Rule) for the
Securities or (ii) the date that is 90 days after the "end of the underwriting period", any event shall
occur that might or would cause the Official Statement to contain any untrue statement of a material
fact or to omit to state a material fact required to be stated therein or necessary to make the
statements therein, in the light of the circumstances under which they were made, not misleading, the
County shall notify the Representative, and if, in the opinion of the Representative, such event
requires the preparation and publication of a supplement or amendment to the Official Statement, the
County will at its expense supplement or amend the Official Statement (in a manner approved by the
Representative) and furnish to the Underwriters such supplement or amendment, in a "designated
electronic format", so that the statements in the Official Statement as so amended and supplemented
will not, in light of the circumstances when the Official Statement is delivered to a purchaser, be
misleading or so that the Official Statement will comply with law. Unless otherwise notified in
writing by the Representative, the County can assume that the "end of the underwriting period" for
purposes of the Rule is the date of the Closing. In the event that the County has been given notice
pursuant to the preceding sentence that the "end of the underwriting period” will not occur on the
date of the Closing, the Representative agrees to provide prompt written notice to the County upon
the occurrence of the "end of the underwriting period".

To the best knowledge and belief of the County, the Official Statement contains information,
including financial information or operating data, as required by the Rule. Except as disclosed in the
Official Statement, the County has not failed to comply with any undertaking specified in paragraph
(b)(5)(i) of the Rule within the last five years.

6. Representations, Warranties and Agreements of the County. On the date hereof,
the County represents, warrants and agrees as follows:

(a) The County is a political subdivision of the State of Texas and a body politic
and corporate, and has full legal right, power and authority to enter into this Purchase
Contract, to adopt the Bond Orders, to sell the Securities, and to issue and deliver the
Securities to the Underwriters as provided herein and to carry out and consummate all other



transactions contemplated by the Orders (including the Undertaking defined below in Section
8(d)(2)), the Pricing Certificates, the Escrow Agreement (as defined below) and this Purchase
Contract and all documents required hereunder and thereunder to be executed and delivered
by the County (this Purchase Contract, the Orders, the Undertaking and the Escrow
Agreement and the other documents referred to in this clause are hereinafter referred to as the
"County Documents");

(b) By official action of the County prior to or concurrently with the acceptance
hereof, the County has duly adopted the Bond Orders, has duly authorized and approved the
execution and delivery of, and the performance by the County of the obligations contained in
the Securities, the Pricing Certificates, the Escrow Agreement and this Purchase Contract and
has duly authorized and approved the performance by the County of'its obligations contained
in the Orders, including, without limitation, the submission of a transcript of proceedings to
the Public Finance Division of the Office of the Attorney General of Texas (the "Attorney
General") for the approval of the Securities; and the County Documents each constitute legal,
valid and binding agreements of the County, enforceable in accordance with their respective
terms, subject to bankruptcy, insolvency, reorganization, moratorium, sovereign immunity of
political subdivisions, and other similar laws and principles of equity relating to or affecting
the enforcement of creditors= rights or by general principles of equity which permit the

exercise of judicial discretion;

(c) The County is not in breach of or default under any law or administrative
regulation of the State of Texas or the United States (including regulations of their respective
agencies) applicable to the issuance of the Securities or any applicable judgment or decree or
any loan agreement, note, order, agreement or other instrument, except as may be disclosed
in the Official Statement, to which the County is a party or to the knowledge of the County it
is otherwise subject, that would have a material and adverse effect upon the business or
financial condition of the County; and the execution and delivery of the Securities and this
Purchase Contract by the County and the adoption of the Bond Orders by the County and
compliance with the provisions thereof will not violate or constitute a material breach of or
default under any existing law or administrative regulation, or any judgment, decree or
agreement or other instrument to which the County is a party or, to the knowledge of the
County, is otherwise subject;

(d) All approvals, consents and orders of any governmental authority or agency
having jurisdiction of any matter that would constitute a condition precedent to the
performance by the County of'its obligations to sell and deliver the Securities hereunder will
have been obtained, except for the approval of the Securities by the Attorney General and
registration of the Securities by the Office of the Comptroller of the State (the
"Comptroller"). The County represents that a transcript of proceedings will be filed with the
Attorney General in form and substance consistent with the administrative rules of the Public
Finance Division of the Attorney General, which will permit the review of such transcript
and the approval of the Securities by the Attorney General, and the registration of the
Securities by the Comptroller on or before the Closing, as required by Section 8(d)(6) hereof,



but subject to the discretion of the Attorney General with respect to the issuance of his
approving opinion;

(e) As of'its date the Preliminary Official Statement did not, and at the time of the
County’s acceptance hereof and at the time of the Closing, the Official Statement does not
and will not, contain any untrue statement of a material fact or omit to state a material fact
required to be stated therein or necessary to make the statements therein, in the light of the
circumstances under which they were made, not misleading;

) Between the date of this Purchase Contract and the Closing, the County will
not, without the prior written consent of the Underwriters, sell or issue any additional bonds,
notes or other obligations for borrowed money payable in whole or in part from ad valorem
taxes, and the County will not incur any material liabilities (except in the ordinary course of
business), direct or contingent, nor will there be any adverse change of a material nature in
the financial position of the County;

() Except as described in the Official Statement, no litigation is pending or, to
the knowledge of the County, threatened in any court affecting the corporate existence of the
County, the title of its officers to their respective offices, or seeking to restrain or enjoin the
issuance or delivery of the Securities, affecting or seeking to prohibit, restrain or enjoin the
collection of ad valorem taxes pledged to the payment of the principal of and interest on the
Securities, or in any way contesting or affecting the issuance, execution, delivery, payment,
security or validity of the Securities, or in any way contesting or affecting the validity or
enforceability of the Orders, or contesting the powers of the County, or any authority for the
Securities, the Orders, the Escrow Agreement or this Purchase Contract or contesting in any
way the completeness, accuracy or fairness of the Preliminary Official Statement or the
Official Statement;

(h)  The County will cooperate with the Underwriters in arranging for the
qualification of the Securities for sale and the determination of their eligibility for investment
under the laws of such jurisdictions as the Representative designates, and will use its best
efforts to continue such qualifications in effect so long as required for distribution of the
Securities; provided, however, that the County will not be required to execute a consent to
service of process or to qualify to do business in connéction with any such qualification in
any jurisdiction;

(i) The descriptions of the Securities and the Orders contained in the Official
Statement accurately summarize certain provisions of such instruments, and the Securities,
when validly executed, authenticated and delivered in accordance with the Orders and sold to
the Underwriters as provided herein, will be validly issued and outstanding obligations of the
County entitled to the benefits of, and subject to the limitations contained in, the Orders;

)] If prior to the Closing an event occurs affecting the County that is materially

adverse for the purpose for which the Official Statement is to be used and is not disclosed in
the Official Statement, the County shall notify the Representative, and if in the opinion of the
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County and the Representative such event requires a supplement or amendment to the
Official Statement, the County will supplement or amend the Official Statement in a form
and in a manner approved by the Representative;

(k) The financial statements contained in the Official Statement present fairly the
financial position of the County as of the date and for the period covered thereby and are
stated on a basis substantially consistent with that of the prior year=s audited financial

statements;

)] Any certificate signed by any official of the County and delivered to the
Underwriters shall be deemed a representation and warranty by the County to the
Underwriters as to the truth of the statements therein contained;

(m)  The County will not knowingly take or omit to take any action, which action
or omission will in any way cause the proceeds from the sale of the Securities to be applied
in a manner other than as provided in the Orders or that would cause the interest of the
Securities to be includable in gross income of the holders thereof for federal income tax
purposes;

(n) The County maintains internal controls and procedures designed to ensure that
material information relating to the County is made known to the appropriate officials of the
County responsible for the County=s compliance with the disclosure obligations of the

County under federal securities laws including, without limitation, the County=s compliance
with the Rule and the Undertaking; and

(0) The County has complied in all material respects with all of its previous
continuing disclosure obligations under the Rule (or disclosed its non-compliance in the
Preliminary Official Statement and the Official Statement) during the previous five years.

7. Closing. By 10:00 A.M., Central Time, on July 31, 2014 (the "Closing"), the County
will deliver the initial securities certificates of the Securities of each series (as provided for in the
Orders) to the Underwriters and the County shall take appropriate steps to provide The Depository
Trust Company ("DTC") with one definitive securities certificate for each year of maturity of the
Securities, and to provide the Underwriters with the other documents hereinafter mentioned. On or
prior to the date of Closing, the Underwriters shall make arrangements with DTC for the Securities
to be immobilized and thereafter traded as book-entry only securities and on the date of Closing the
Underwriters will accept such delivery and pay the purchase price of the Securities as set forth in
Section 1 hereof in immediately available funds. Concurrently with the payment for the Securities
by the Underwriters, the County shall return to the Representative the check referred to in Section 4
hereof. Delivery and payment as aforesaid shall be made at the office of the paying agent/registrar
for the Securities, as identified in the Official Statement, or such other place as shall have been
mutually agreed upon by the County and the Representative. ’

In addition, the County and the Underwriters agree that there shall be a preliminary closing
held at such place as the County and the Underwriters shall mutually agree, commencing at least 24
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hours prior to the Closing; provided, however, in lieu of this preliminary closing Bond Counsel, as
defined below, may provide the counsel to the Underwriters with a complete Transcript of
Proceedings on the business day preceding the Closing. Drafts of all documents to be delivered at
the Closing shall be prepared and distributed to all parties and their counsel for review at least three
business days prior to the Closing.

8. Conditions. The Underwriters have entered into this Purchase Contract in reliance
upon the representations and warranties of the County contained herein and to be contained in the
documents and instruments to be delivered at the Closing, and upon the performance by the County
of its obligations hereunder, both as of the date hereof and as of the date of Closing. Accordingly,
the Underwriters= obligations under this Purchase Contract to purchase and pay for the Securities

shall be subject to the performance by the County of its obligations to be performed hereunder and
under such documents and instruments at or prior to the Closing, and shall also be subject to the
following conditions:

(a) The representations and warranties of the County contained herein shall be
true, complete and correct in all material respects on the date hereof and on and as of the date
of Closing, as if made on the date of Closing;

(b) At the time of the Closing, (i) all official action of the County related to the
Orders shall be in full force and effect, and the Orders shall not have been amended,
modified or supplemented and the Official Statement shall not have been amended, modified
or supplemented, except as may have been agreed to in writing by the Representative; and
(ii) the net proceeds of the sale of the Securities shall be deposited and applied as described
in the Official Statement and in the Orders;

(c) The County shall not have failed to pay principal or interest when due on any
of its outstanding obligations for borrowed money;

(d At or prior to the Closing, the Underwriters shall have received each of the
following documents:

ey The Official Statement of the County executed on behalf of the
County by the County Judge and Caunty Clerk, or a conformed copy thereof;,

(2) The Bond Orders, certified by the County Clerk under the seal of the
County as having been duly adopted by the County and as being in effect, and the
Pricing Certificates, each with such changes or amendments as may have been agreed
to by the Underwriters. The Orders shall contain the agreement of the County, in
form satisfactory to the Underwriters, that is described under the caption
"CONTINUING DISCLOSURE OF INFORMATION" in the Preliminary Official
Statement (the "Undertaking");

3) The Paying Agent/Registrar Agreement (with respect to each or both
series of the Securities), having been duly executed on behalf of the County and The
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Bank of New York Mellon Trust Company, National Association, as Paying
Agent/Registrar;

4) The escrow agreement relating to the Limited Tax Bonds and the
obligations to be refunded with the proceeds of the Limited Tax Bonds (the "Escrow
Agreement") having been duly executed on behalf of the County and The Bank of
New York Mellon Trust Company, National Association, as Escrow Agent,
evidencing that all respective "Escrowed Securities" and cash to be deposited with
the Escrow Agent on the date of Closing have been purchased by or delivered to the
Escrow Agent, all as described in the Official Statement, together with a certificate,
dated as of the date of Closing, executed by an appropriate official of the Escrow
Agent, to the effect that the Escrow Agreement has been duly authorized, executed
and entered into by the Escrow Agent;

&) The opinions pertaining to the issuance of the Securities, dated the
date of Closing, of Bracewell & Giuliani LLP ("Bond Counsel") in substantially the
forms and substance set forth in Appendix C to the Official Statement;

6) Opinions with respect to the Securities, dated on or prior to the date of
Closing, of the Attorney General, approving the Securities as required by law and the
registration certificates of the Comptroller;

(7)  The supplemental opinion, dated the date of Closing, of Bond
Counsel, addressed to the County and the Underwriters, which provides that the
Underwriters may rely upon the opinions of Bond Counsel delivered in accordance
with the provisions of Section 8(d)(5) hereof, and opining to the effect that (a) the
Purchase Contract has been duly authorized, executed and delivered by the County
and (assuming due authorization by the Underwriters) constitutes a binding and
enforceable agreement of the County in accordance with its terms; (b) in its capacity
as Bond Counsel, such firm has reviewed the information in the Preliminary Official
Statement and the Official Statement under the captions or subcaptions "PLAN OF
FINANCING" (except for the subcaption "Sources and Uses of Proceeds"), "THE
BONDS" (except for the subcaptions "Book-Entry-Only System" and "Bondholders’
Remedies"), "TAX MATTERS", "CONTINUING DISCLOSURE OF
INFORMATION" (except for the subcaption "Compliance with Prior
Undertakings"), "OTHER INFORMATION - Registration and Qualification of
Obligations for Sale", "OTHER INFORMATION - Legal Investments and Eligibility
to Secure Public Funds in Texas", "OTHER INFORMATION - Legal Matters", and
"APPENDIX C - FORMS OF BOND COUNSEL=S OPINIONS", and such firm is

of the opinion that such descriptions present a fair and accurate summary of the
provisions of the laws and instruments therein described and such information
conforms to the Orders; and (c) the Securities are exempt from registration pursuant
to the Securities Act of 1933, as amended (the "Securities Act"), and the Orders are
exempt from qualification as an indenture pursuant to the Trust Indenture Act of
1939, as amended (the "Trust Indenture Act");
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(8) The opinion of McCall, Parkhurst & Horton L.L.P., Underwriters=

Counsel, addressed to the Underwriters, and dated the date of Closing in substantially
the form attached hereto as Exhibit B;

(9) A certificate, dated the date of Closing, signed by an appropriate
officer of the County, to the effect that (i) the representations and warranties of the
County contained herein are true and correct in all material respects on and as of the
date of Closing as if made on the date of Closing; (ii) except to the extent disclosed
in the Official Statement, no litigation is pending or, to the knowledge of such
persons, threatened in any court to restrain or enjoin the issuance or delivery of the
Securities, or the collection or application of the ad valorem taxes pledged or to be
pledged to pay the principal of and interest on the Securities, or the pledge thereof, or
in any way contesting or affecting the validity of the Securities or the County
Documents, or contesting the powers of the County or the authorization of the
Securities or the County Documents, or contesting in any way the accuracy,
completeness or fairness of the Official Statement (but in lieu of or in conjunction
with such certificate, the Underwriters may, in their sole discretion, accept
certificates or opinions of the County Attorney that, in the opinion thereof, the issues
raised in any such pending or threatened litigation are without substance or that the
contentions of all plaintiffs therein are without merit); (iii) to the best of their
knowledge, no event affecting the County has occurred since the date of the Official
Statement that should be disclosed in the Official Statement for the purpose for
which it is to be used or that it is necessary to disclose therein in order to make the
statements and information therein not misleading in any material respect; and
(iv) that there has not been any material and adverse change in the affairs or financial
condition of the County since September 30, 2013, the latest date as to which audited
financial information is available;

(10) A certificate, dated the date of the Closing, of an appropriate officer of
the County to the effect that, on the basis of the facts, estimates and circumstances in
effect on the date of delivery of the Securities, it is not expected that the proceeds of
the Securities of either series will be used in a manner that would cause the Securities -
of either series to be "arbitrage bonds" within the meaning of Section 148 of the
Internal Revenue Code of 1986, as amended;

(11)  The delivery by Grant Thornton LLP of a report (the "Verification
Report") verifying the mathematical accuracy of the schedules that demonstrate that
the Escrowed Securities will mature and pay interest in such amounts which, together
with uninvested funds, if any, in the escrow fund, will be sufficient to pay when due,
the principal of and interest on the obligations to be refunded with the proceeds of the
Limited Tax Bonds;

(12)  Evidence of the ratings on the Securities, which shall be "Aaa" by
Moody=s Investors Service, Inc. ("Moody=s"), and "AAA" by Standard and Poor=s
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Ratings Services, a Standard & Poor=s Financial Services LLC business ("S&P"),
shall be delivered in a form acceptable to the Underwriters; and

(13)  Such additional legal opinions, certificates, instruments and other
documents as Bond Counsel or the Underwriters may reasonably request to evidence
the truth, accuracy and completeness, as of the date hercof and as of the date of
Closing, of the County=s representations and warranties contained herein and of the

statements and information contained in the Official Statement and the due
performance and satisfaction by the County at or prior to the date of Closing of all
agreements then to be performed and all conditions then to be satisfied by the
County. '

All of the opinions, letters, certificates, instruments and other documents mentioned above or
elsewhere in this Purchase Contract shall be deemed to be in compliance with the provisions hereof
if, but only if, they are satisfactory to the Underwriters.

If the County shall be unable to satisfy the conditions to the obligations of the Underwriters
to purchase, to accept delivery of and to pay for the Securities as set forth in this Purchase Contract,
or if the obligations of the Underwriters to purchase, to accept delivery of and to pay for the
Securities shall be terminated for any reason permitted by this Purchase Contract, this Purchase
Contract shall terminate, the security deposit referred to in Section 4 of this Purchase Contract shall
be returned to the Representative and neither the Underwriters nor the County shall be under further
obligation hereunder, except that the respective obligations of the County and the Underwriters set
forth in Sections 10 and 12 hereof shall continue in full force and effect.

9. Termination. The Underwriters may terminate their obligation to purchase at any
time before the Closing if any of the following should occur:

(a) An event shall occur which makes untrue or incorrect in any material respect,
as of the time of such event, any statement contained in the Official Statement or which is
not reflected in the Official Statement but should be reflected therein in order to make the
statements contained therein not misleading in any material respect and requires an
amendment of or supplement to the Official Statement and the effect of which is, in the
judgment of the Representative, reasonably exercised, would materially adversely affect the
market for the Securities or the sale, at the contemplated offering prices, by the Underwriters
of the Securities.

(b) (i) Legislation shall have been enacted by the Congress of the United States,
or recommended to the Congress for passage by the President of the United States or
favorably reported for passage to either House of the Congress by any Committee of such
House; or (ii) a decision shall have been rendered by a court established under Article III of
the Constitution of the United States or by the United States Tax Court; or (iii) an order,
ruling or regulation shall have been issued or proposed by or on behalf of the Treasury
Department of the United States or the Internal Revenue Service or any other agency of the
United States; or (iv) arelease or official statement shall have been issued by the President of
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the United States or by the Treasury Department of the United States or by the Internal
Revenue Service, the effect of which, in any such case described in clause (i), (ii), (iii), or
(iv), would be to impose, directly or indirectly, federal income taxation upon interest
received on obligations of the general character of the Securities or upon income of the
general character to be derived by the County, other than any imposition of federal income
taxes upon interest received on obligations of the general character as the Securities on the
date hereof and other than as disclosed in the Official Statement, in such a manner as in the
judgment of the Representative, reasonably exercised, would materially adversely affect the
market for the Securities or the sale, at the contemplated offering prices, by the Underwriters
of the Securities.

(c) (i) Legislation shall have been introduced in or enacted (or resolution passed)
by the Congress of the United States; (ii) an order, decree, ruling, regulation (final,
temporary, or proposed), press release, or other form of notice issued or made by or on behalf
of the United States Securities and Exchange Commission (the "SEC"); or (iii) an order or
injunction issued by any court of competent jurisdiction; the effect of which, in any such case
described in clause (i), (ii), or (iii) would be to require registration of any security under the
Securities Act, or qualification of any document under the Trust Indenture Act, in connection
with the public offering of the Securities, or that the issuance, offering, or sale of obligations
of the general character of the Securities, including any or all underlying arrangements, as
contemplated by this Purchase Contract or by the Official Statement or otherwise, is or
would be in violation of the federal securities laws as amended and then in effect, or any
proceeding for that purpose shall have been initiated or threatened in any such court or by
any such authority.

(d) (i) The Constitution of the State of Texas shall be amended or an amendment
shall be proposed, or (ii) legislation shall be enacted, or (iii) a decision shall have been
rendered as to matters of Texas law, or (iv) any order, ruling or regulation shall have been
issued or proposed by or on behalf of the State of Texas by an official, agency or department
thereof, affecting the tax status of the County, its property or income, its securities (including
the Securities) or the interest thereon, that in the judgment of the Representative, reasonably
exercised, would materially adversely affect the market for the Securities or the sale, at the
contemplated offering prices, by the Underwriters of the Securities.

(e) There shall have occurred any (i) material outbreak of hostilities (including,
without limitation, an escalation of hostilities that existed prior to the date hereof or an act of
terrorism) or (ii) material other national or international calamity or crisis, or any material
adverse change in the financial or economic conditions affecting the United States
government or the securities market in the United States that, in the judgment of the
Representative, reasonably exercised, would materially adversely affect the market for the
Securities or the sale, at the contemplated offering prices, by the Underwriters of the
Securities.

) There shall have occurred a general suspension of trading, minimum or
maximum prices for trading shall have been fixed and be in force or maximum ranges or
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prices for securities shall have been required on the New York Stock Exchange or other
national stock exchange whether by virtue of a determination by that Exchange or by order of
the SEC or any other governmental agency having jurisdiction or any national securities
exchange shall have: (i) imposed additional material restrictions not in force as of the date
hereof with respect to trading in securities generally, or to the Securities or similar
obligations; or (ii) materially increased restrictions now in force with respect to the extension
of credit by or the charge to the net capital requirements of underwriters or broker-dealers
that, in the judgment of the Representative, reasonably exercised, would materially adversely
affect the market for the Securities or the sale, at the contemplated offering prices, by the
Underwriters of the Securities.

(2) An event described in Section 6(j) hereof occurs that, in the reasonable
judgment of the Representative, requires a supplement or amendment to the Official
Statement that, in the judgment of the Representative, reasonably exercised, would materially
adversely affect the market for the Securities or the sale, at the contemplated offering prices,
by the Underwriters of the Securities.

(h) A general banking moratorium shall have been declared by authorities of the
United States, the State of New York or the State of Texas, or a major financial crisis or a
material disruption in commercial banking or securities settlement or clearances services
shall have occurred that, in the judgment of the Representative, reasonably exercised, would
materially adversely affect the market for the Securities or the sale, at the contemplated
offering prices, by the Underwriters of the Securities.

(1) (i) A lowering of the ratings (without regard to credit enhancement) initially
assigned to the Securities by Moody=s and S&P, respectively, set forth in Section 8(d)(12)
hereof shall occur prior to the Closing, or (ii) there shall have been any official declaration as
to a possible downgrading (such as being placed on "credit watch" or "negative outlook” or
any similar qualification) of any rating by Moody=s or S&P on any debt securities issued by
the County and secured in a like manner as the Securities, including either series of the
Securities.

10.  Expenses. (a) The County shall pay all expenses incident to the issuance of the
Securities, including but not limited to: (i) the cost of the preparation, printing and distribution of the
Preliminary Official Statement and the Official Statement; (ii) the cost of the preparation and
printing of the Securities; (iii) the fees and expenses of Bond Counsel to the County; (iv) the fees and
disbursements of the County=s accountants, advisors, and of any other experts or consultants

retained by the County; (v) the fees for the bond ratings and any travel or other expenses incurred
incident thereto; and (vi) the premium, if any, for municipal bond insurance policy pertaining to the
Securities.

(b)  The Underwriters shall pay (i) all advertising expenses in connection with the offering
of the Securities; (ii) the cost of the preparation and printing of all the underwriting documents; and
(iii) the fee of McCall, Parkhurst & Horton L.L.P., Underwriters= Counsel, for such firm=s opinion

required by Section 8(d)(8) hereof.
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() The County acknowledges that the Underwriters are required to pay fees to the
Municipal Advisory Council of Texas (the "MAC"), a non-profit corporation whose purpose is to
collect, maintain and distribute information relating to issuing entities of municipal securities, in
connection with the offering of the Securities. The County acknowledges that the Underwriters will
pay from the Underwriters' expense allocation of the underwriting discount the applicable per bond
assessment charged by the MAC. The County acknowledges that it has had an opportunity, in
consultation with such advisors as it may deem appropriate, if any, to evaluate and consider such fees
and expenses.

11.  Notices. Any notice or other communication to be given to the County under this
Purchase Contract may be given by delivering the same in writing at the address for the County set
forth above, and any notice or other communication to be given to the Underwriters under this
Purchase Contract may be given by delivering the same in writing to CITIGROUP GLOBAL MARKETS
INC., 300 Crescent Court, Suite 940, Dallas, Texas 75201, Attention: Mario Carrasco.

12.  Parties in Interest. This Purchase Contract is made solely for the benefit of the
County and the Underwriters (including the successors or assigns of any Underwriter) and no other
person shall acquire or have any right under this contract. The County=s representations, warranties

and agreements contained in this Purchase Contract that exist as of the Closing, and without regard
to any change in fact or circumstance occurring subsequent to the Closing, shall remain operative
and in full force and effect, regardless of (i) any investigations made by or on behalf of the
Underwriters, and (ii) delivery of any payment for the Securities hereunder; and the County=s

representations and warranties contained in Section 6 of this Purchase Contract shall remain
operative and in full force and effect, regardless of any termination of this Purchase Contract.

13.  Status of the Underwriters. The County acknowledges and agrees that (i) the
purchase and sale of the Securities pursuant to this Purchase Contract is an arms= length commercial

transaction between the County and the Underwriters, (ii) the Underwriters have financial and other
interests that differ from those of the County, (iii) the Underwriters are acting solely as principals and
are not acting as municipal advisors, financial advisors or fiduciaries to the County, (iv) the
Underwriters have not assumed any advisory or fiduciary responsibility to the County with respect to
the transaction contemplated hereby and the discussions, undertakings, and procedures leading thereto
irrespective of whether the Underwriters have provided or are currently providing other services to the
County on other matters and (v) the only obligations the Underwriters have to the County with respect
to the transaction contemplated hereby expressly are set forth in this Agreement. The Underwriters
have provided to the County prior disclosures under MSRB Rule G-17, which the County hereby
acknowledges the receipt of prior to the adoption of the Orders.

14.  Choice of Law. This Purchase Contract shall be governed by and construed in
accordance with the laws of the State of Texas.

15.  Execution in Counterparts. This Purchase Contract may be executed in any number
of counterparts, all of which taken together shall constitute one and the same instrument, and any of
the parties hereto may execute this Purchase Contract by signing any such counterpart. This
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‘Agreement may be delivered by the exchange of signed signature pages by facsimile transmission or
by electronic mail with a copy in portable document format or other replicating image attached, and
any printed or copied version of any signature page so delivered shall have the same force and effect
as an originally signed version of such signature page.

16.  Section Headings. Section headings have been inserted in this Purchase Contract as
a matter of convenience of reference only, and it is agreed that such section headings are not a part of
this Purchase Contract and will not be used in the interpretation of any provisions of this Purchase
Contract.

17.  Severability. If any provision of this Purchase Contract shall be held or deemed to be
or shall, in fact, be invalid, inoperative or unenforceable as applied in any particular case in any
jurisdiction or jurisdictions, or in all jurisdictions because it conflicts with any provisions of any
constitution, statute, rule of public policy, or any other reason, such circumstances shall not have the
effect of rendering the provision in question invalid, inoperative or unenforceable in any other case
or circumstances, or of rendering any other provision inoperative or unenforceable to any extent
whatever.

[Execution Page Follows]
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If you agree with the foregoing, please sign the enclosed counterpart of this Purchase
Contract and return it to the Representative. This Purchase Contract shall become a binding
agreement between you and the Underwriters when at least the counterpart of this Purchase Contract
shall have been signed by or on behalf of each of the parties hereto.

Very truly yours,

Citigroup Global Markets Inc.
Estrada Hinojosa & Company, Inc.
Stephens Inc.

Citigroup Global Markets Inc.

Repr%/Z:WZW
By:

Name: M/M/D CARLAS co
Title: ">y R ECTOR

ACCEPTANCE

ACCEPTED at [a.m.][p.m.], Central Time this day of July, 2014.

By:

Pricing Officer
Collin County, Texas

[Signature Page to the Series 2014 Purchase Contract]
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If you agree with the foregoing, please sign the enclosed counterpart of this Purchase
Contract and return it to the Representative. This Purchase Contract shall become a binding
agreement between you and the Underwriters when at least the counterpart of this Purchase Contract
shall have been signed by or on behalf of each of the parties hereto.

Very truly yours,

Citigroup Global Markets Inc.
Estrada Hinojosa & Company, Inc.
Stephens Inc.

By:  Citigroup Global Markets Inc.
Representative

Name:
Title:

ACCEPTANCE

pi.][p.m.], Central Time this 9 é’( day of July, 2014.

By:

Pricing Officer
Collin County, Texas

[Signature Page to the Series 2014 Purchase Contract]

16



EXHIBIT A

Schedule of Maturities, Interest Rates, Yields and Redemption Provisions

$25,045,000
Collin County, Texas
Unlimited Tax Road Bonds, Series 2014

Maturity Principal Interest Rate Yield
(2/15) - Amount ($) (%) . (%)
2015 785,000 2.00 0.20
2016 845,000 3.00 0.28
2017 875,000 3.00 0.59
2018 895,000 2.00 0.95
2019 925,000 5.00 1.30
2020 970,000 4.00 1.62
2021 1,015,000 5.00 1.89
2022 1,065,000 5,00 2.15
2023 1,120,000 5.00 2.35
2024 1,180,000 5.00 2.49
2025 1,240,000 5.00 2.627
2026 1,305,000 5.00 2.73"
2027 1,370,000 5.00 2.82"
2028 1,440,000 5.00 2.92°
2029 1,505,000 4,00 3.28°
2030 1,570,000 4.00 3.36"
2031 1,630,000 4.00 3.42°
2032 1,700,000 4.00 3.48"
2033 1,770,000 4.00 3.54"
2034 1,840,000 4,00 3.59°

Yield calculated based on the aissumption that the Unlimited Tax Bonds denoted and sold ét a
premium will be redeemed on February 15, 2024, the first optional call date for the Unlimited
Tax Bonds, at a redemption price of par plus accrued interest to the redemption date.

Optional Redemption. The County reserves the right, at its option, to redeem Unlimited Tax Bonds
having a stated maturity on February 15,2025, in whole or in part in principal amounts of $5,000 or
any integral multiple thereof, on February 15, 2024, or any date thereafter, at the par value thereof
plus accrued interest to the date of redemption.



$23,380,000
Collin County, Texas
Limited Tax Refunding and Improvement Bonds, Series 2014

Maturity Principal Interest Rate -Yield
(2/15) Amount (8) (%) (%)
2015 555,000 2.000 0.200

) 2016 1,615,000 ‘ 3.000 0.290
2017 1,595,000 4.000 0.600
2018 1,670,000 5.000 0.970
2019 1,760,000 5.000 1.300
2020 1,845,000 4.000 1.650
2021 1,935,000 5.000 1.930
2022 2,040,000 5.000 2.170
2023 2,150,000 5.000 2370
2024 2,260,000 5.000 2.510
2025 2,385,000 5.000 2.640"
2026 2,515,000 5.000 2,750
2027 115,000 3.000 3.180
2028 120,000 3.125 3.310

2029 125,000 3.250 3.390

$695,000 3.625% Term Bonds due February 15, 2034, Priced to Yield 3.740%

Yield calculated based on the assumption that the Limited Tax Bonds denoted and sold at a premium will
be redeemed on February 15, 2024, the first optional call date for the Limited Tax Bonds, at a redemption
price of par plus accrued interest to the redemption date.

Optional Redemption. The County reserves the right, at its option, to redeem Limited Tax Bonds having a
stated maturity on and after February 15, 2025, in whole or in part in principal amounts of $5,000 or any
integral multiple thereof, on February 15, 2024, or any date thereafter, at the par value thereof plus accrued
interest to the date of redemption.

Mandatory Sinking Fund Redemption. The Bonds maturing on February 15, 2034 (the "Term Bonds"), are
subject to mandatory sinking fund redemption prior to their stated maturity and shall be redeemed in part at the
principal amount thereof plus accrued interest to the date of redemptlon in the following principal amounts on
February 15 in each of the years set forth below:

Term Bonds Stated to
Mature on February 15, 2034

Principal
Year Amount
2030 $ 130,000
2031 135,000
2032 140,000
2033 140,000
2034 150,000

* Stated maturity.
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EXHIBIT B

Proposed Form of Underwriters= Counsel Opinion of
McCall, Parkhurst & Horton L.L.P.

July 29, 2014

Citigroup Global Markets Inc.
Estrada Hinojosa & Company, Inc.
Stephens Inc.

c¢/o Citigroup Global Markets Inc.
300 Crescent Court, Suite 940
Dallas, Texas 75201

Re:  $25,045,000 Collin County, Texas Unlimited Tax Road Bonds, Series 2014

$23,380,000 Collin County, Texas Limited Tax Refunding and Improvement
Bonds, Series 2014

Ladies and Gentlemen:

We have acted as counsel for you as the underwriters of the securities referenced above (the
"Securities"), issued under and pursuant to separate orders (jointly, the "Bond Orders") of Collin
County, Texas (the "County") on July 7, 2014, as supplemented by the Pricing Certificates as defined
in the Bond Orders (the "Pricing Certificates", and, collectively with the Bond Orders, the "Orders™)
authorizing the issuance of the Securities, which Securities you are purchasing pursuant to a
Purchase Contract, dated July 9, 2014. All capitalized undefined terms used herein shall have the
meaning set forth in the Purchase Contract. '

In connection with this opinion letter, we have considered such matters of law and of fact,
and have relied upon such certificates and other information furnished to us, as we have deemed
appropriate as a basis for our opinion set forth below., We are not expressing any opinion or views
herein on the authorization, issuance, delivery, validity of the Securities and we have assumed, but
not independently verified, that the signatures on all documents and Securities that we have
examined are genuine.

Based on and subject to the foregoing, we are of the opinion that, under existing laws, the
Securities are not subject to the registration requirements of the Securities Act of 1933, as amended,
and the Orders are not required to be qualified under the Trust Indenture Act of 1939, as amended.

Because the primary purpose of our professional engagement as your counsel was not to
establish factual matters, and because of the wholly or partially non-legal character of many of the
determinations involved in the preparation of the Official Statement dated July 9, 2014 (the "Official
Statement") and because the information in the Official Statement under the headings "THE BONDS
- Book-Entry-Only System," "TAX MATTERS," "CONTINUING DISCLOSURE OF
INFORMATION B Compliance with Prior Undertakings" and Appendices A, B and C thereto were
prepared by others who have been engaged to review or provide such information, we are not passing
on and do not assume any responsibility for, except as set forth in the last sentence of this paragraph,
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the accuracy, completeness or fairness of the statements contained in the Official Statement
(including any appendices, schedules and exhibits thereto) and we make no representation that we
have independently verified the accuracy, completeness or fairness of such statements. In the course
of our review of the Official Statement, we had discussions with representatives of the County
regarding the contents of the Official Statement. In the course of our participation in the preparation
of the Official Statement as your counsel, we had discussions with representatives of the County,
Bond Counsel and Financial Advisor, regarding the contents of the Official Statement. In the course
of such activities, no facts came to our attention that would lead us to believe that the Official
Statement (except for the financial statements and other financial and statistical data contained
therein, the information set forth under the headings "THE BONDS - Book-Entry-Only System,"
"TAX MATTERS," "CONTINUING DISCLOSURE OF INFORMATION B Compliance with Prior
Undertakings" and Appendices A, B and C thereto, as to which we express no opinion), as of its date
contained any untrue statement of a material fact or omitted to state any material fact necessary to
make the statements therein, in the light of the circumstances under which they were made, not
misleading,

This opinion letter may be relied upon by only you and only in connection with the
transaction to which reference is made above and may not be used or relied upon by any other person
for any purposes whatsoever without our prior written consent.

Respectfully,
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ESCROW AGREEMENT

Between

COLLIN COUNTY, TEXAS

and

! THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.

Pertaining to

Collin County, Texas
Limited Tax Refunding and Improvement Bonds
Series 2014

Dated as of July 7, 2014
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ESCROW AGREEMENT

THIS ESCROW AGREEMENT, dated as of July 7, 2014 (herein, together with any
amendments or supplements hereto, called the “Agreement”), entered into by and between
COLLIN COUNTY, TEXAS (the “Issuer”), and THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A., a national banking association organized under the laws of the
United States of America, as escrow agent (herein, together with any successor in such capacity,
called the “Escrow Agent”).

WITNESSETH:

WHEREAS, the Issuer has heretofore issued and there presently remain outstanding the
obligations (the “Refunded Bonds™) of the Issuer listed and described on Exhibit A, attached

hereto;

WHEREAS, the Refunded Bonds are scheduled to mature or have been called for early
redemption in such years, bear interest at such rates, and are payable at such times and in such
amounts as are set forth in Exhibit B attached hereto and made a part hereof; and

WHEREAS, when firm banking arrangements have been made for the payment of
principal and interest to the maturity dates or redemption dates of the Refunded Bonds, then the
Refunded Bonds shall no longer be regarded as outstanding except for the purpose of receiving
payment from the funds provided for such purpose; and

WHEREAS, Chapter 1207, Texas Government Code, as amended (“Chapter 1207”),
authorizes the Issuer to issue refunding bonds and to deposit the proceeds from the sale thereof,
and any other available funds or resources, directly with any place of payment for any of the
Refunded Bonds, and such deposit, if made before such payment dates and in sufficient amounts,
shall constitute the making of firm banking and financial arrangements for the discharge and
final payment of the Refunded Bonds; and

WHEREAS, Chapter 1207 further authorizes the Issuer to enter into an escrow agreement
with any such paying agent for any of the Refunded Bonds with respect to the safekeeping,
investment, administration and disposition of any such deposit, upon such terms and conditions
as the Issuer and such paying agent may agree, provided that such deposits may be invested only
in obligations authorized by Chapter 1207, and which shall mature and/or bear interest payable at
such times and in such amounts as will be sufficient to provide for the scheduled payment of
principal and interest on the Refunded Bonds when due; and

i
WHEREAS, the Escrow Agent is the paying agent with respect to the Refunded Bonds,
as described in Exhibit A hereto and this Agreement constitutes an escrow agreement of the kind
authorized and required by Chapter 1207; and

WHEREAS, Chapter 1207 makes it the duty of the Escrow Agent to comply with the
terms of this Agreement and timely make available to the other places of payment, if any, for the
Refunded Bonds the amounts required to provide for the payment of the principal of and interest
on such obligations when due, and in accordance with their terms, but solely from the funds, in
the manner, and to the extent provided in this Agreement; and
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WHEREAS, the issuance, sale, and delivery of the Collin County, Texas, Limited Tax
Refunding and Improvement Bonds, Series 2014 (the “Bonds”) have been duly authorized for
the purpose, among others, of obtaining the funds required to provide for the payment of the
principal of the Refunded Bonds at their respective maturity or redemption dates and the interest
thereon to such maturity or redemption dates; and

WHEREAS, the Issuer desires that, concurrently with the delivery of the Bonds to the
purchasers thereof, a portion of the proceeds of Bonds shall be applied to purchase certain
“Authorized Securities” (as herein defined) for deposit to the credit of the Escrow Fund created
pursuant to the terms of this Agreement and to establish a beginning cash balance (if needed) in
the Escrow Fund; and :

WHEREAS, the Authorized Securities shall mature and the interest thereon shall be
payable at such times and in such amounts as will provide moneys which, together with cash
balances from time to time on deposit in the Escrow Fund, will be sufficient to pay the interest
on the Refunded Bonds, as it accrues and becomes payable and the principal of the Refunded
Bonds on their maturity dates or redemption dates; and

WHEREAS, to facilitate the receipt and transfer of proceeds of the Authorized Securities
the Issuer desires to establish the Escrow Fund at the designated office of the Escrow Agent; and

WHEREAS, the Escrow Agent is a party to this Agreement and hereby acknowledges its
acceptance of the terms and provisions hereof;

NOW, THEREFORE, in consideration of the mutual undertakings, promises and
agreements herein contained, the sufficiency of which hereby is acknowledged, and to secure the
full and timely payment of principal of and the interest on the Refunded Bonds, the Issuer and
the Escrow Agent mutually undertake, promise, and agree for themselves and their respective
representatives and successors, as follows:

ARTICLE I

DEFINITIONS AND INTERPRETATIONS

Section 1.01. Definitions. Unless the context clearly indicates otherwise, the following
terms shall have the meanings assigned to them below when they are used in this Agreement:

“Authorized Securities” means obligations authorized by Chapter 1207, Texas
Government Code, as amended, that mature and/or bear interest payable at such times and in
such amounts sufficient without reinvestment to provide for the scheduled payment of the
principal of and interest on the Refunded Bonds. Investments in mutual funds and unit
investment trusts are prohibited.

“Beginning Cash Balance” means the funds described in Exhibit C attached to this
Agreement,

“Escrow Fund” means the fund created in Section 3.01 of this Agreement to be
administered by the Escrow Agent pursuant to the provisions of this Agreement.

.
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Section 1.02. Other Definitions. The terms “Agreement,” “Issuer,” “Escrow Agent,”
“Refunded Bonds,” and “Bonds,” when they are used in this Agreement, shall have the meanings
assigned to them in the preamble to this Agreement.

Section 1.03. Interpretations. The titles and headings of the articles and sections of this
Agreement have been inserted for convenience and reference only and are not to be considered a
part hereof and shall not in any way modify or restrict the terms hereof. This Agreement and all
of the terms and provisions hereof shall be liberally construed to effectuate the purposes set forth
herein and to achieve the intended purpose of providing for the refunding of the Refunded Bonds
in accordance with applicable law.

ARTICLE I

DEPOSIT OF FUNDS AND AUTHORIZED SECURITIES

Section 2.01. Deposits in the Escrow Fund. Concurrently with the sale and delivery of
Bonds the Issuer shall deposit, or cause to be deposited, with the Escrow Agent, for deposit in
the Escrow Fund, the Beginning Cash Balance and the Authorized Securities described in
Exhibit C attached hereto and incorporated by reference as a part of this Agreement for all
purposes. The Escrow Agent shall, upon the receipt thereof, acknowledge such receipt to the
Issuer in writing.

ARTICLE III

CREATION AND OPERATION OF ESCROW FUND

Section 3.01. Escrow Fund. The Escrow Agent hereby creates on its books a special
trust -and irrevocable escrow fund to be known as the Collin County, Texas, Limited Tax
Refunding and Improvement Bonds, Series 2014 Escrow Fund (the “Escrow Fund”) for the
purpose of paying the principal of and interest on the Refunded Bonds as described in Exhibit A,
in order to make firm banking arrangements therefor. The Escrow Agent hereby agrees that
upon receipt thereof it will deposit to the credit of the Escrow Fund the Beginning Cash Balance
and the Authorized Securities described in Exhibit C attached hereto. Such deposit, all proceeds
therefrom, and all cash balances from time to time on deposit therein (a) shall be the property of
the Escrow Fund, (b) shall be applied only in strict conformity with the terms and conditions of
this Agreement, and (c) to the extent needed to pay the principal and interest requirements on the
Refunded Bonds, are hereby irrevocably pledged to the payment of the principal of and interest
on the Refunded Bonds, which payment shall be made by timely transfers of such amounts at
such times as are provided for in Section 3.02 hereof. When the final transfers have been made
for the payment of such principal of and interest on the Refunded Bonds, any balance then
remaining in the Escrow Fund shall be transferred to the Issuer, and the Escrow Agent shall
thereupon be discharged from any further duties hereunder.

Section 3.02. Payment of Principal and Interest. ~The Escrow Agent is hereby
irrevocably instructed to transfer, from the cash balances from time to time on deposit in the
Escrow Fund, the amounts required to pay the principal of the Refunded Bonds at their
respective maturity date or dates as of which such Refunded Bonds have been called for earlier
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redemption, and interest thereon when due, in the amounts and at the times shown in Exhibit B
attached hereto.

Section 3.03. Sufficiency of Escrow Fund. The Issuer represents that the successive
receipts of the principal of and interest on the Authorized Securities will assure that the cash
balance on deposit from time to time in the Escrow Fund will be at all times sufficient to provide
moneys for transfer to each place of payment for the Refunded Bonds, at the times and in the
amounts required to pay the interest on the Refunded Bonds as such interest comes due and the
principal of the Refunded Bonds as such principal comes due, all as more fully set forth in
Exhibit D attached hereto. Notice of any insufficiency shall be given promptly as hereinafter
provided, but the Escrow Agent shall not in any manner be responsible for any insufficiency of
funds in the Escrow Fund or the Issuer’s failure to make additional deposits thereto.

Section 3.04. Trust Fund. The Escrow Agent shall hold at all times the Escrow Fund,
the Authorized Securities and all other assets of the Escrow Fund wholly segregated from all
other funds and securities on deposit with the Escrow Agent; it shall never allow the Authorized
Securities or any other assets of the Escrow Fund to be commingled with any other funds or
securities of the Escrow Agent; and it shall hold and dispose of the assets of the Escrow Fund
only as set forth herein. The Authorized Securities and other assets of the Escrow Fund shall
always be maintained by the Escrow Agent as trust funds for the benefit of the owners of the
Refunded Bonds, and a special account thereof shall at all times be maintained on the books of
the Escrow Agent. The owners of the Refunded Bonds shall be entitled to a preferred claim and
first lien upon the Authorized Securities, the proceeds thereof, and all other assets of the Escrow
Fund. The amounts received by the Escrow Agent under this Agreement shall not be considered
as a banking deposit by the Issuer, and the Escrow Agent shall have no right or title with respect
thereto except as a trustee and Escrow Agent under the terms of this Agreement. The amounts
received by the Escrow Agent under this Agreement shall not be subject to warrants, drafts or
checks drawn by the Issuer or, except to the extent expressly herein provided, by a place of
payment for the Refunded Bonds.

Section 3.05. Security for Cash Balances. Cash balances from time to time on deposit in
the Escrow Fund shall, to the extent not insured by the Federal Deposit Insurance Corporation or
its successor, be continuously secured by a pledge of direct noncallable obligations of, or
noncallable obligations unconditionally guaranteed by, the United States of America, having a
market value at least equal to such cash balances.

ARTICLE IV

SUBSTITUTION OF AUTHORIZED SECURITIES

Section 4.01. In General. Except as provided in Section 4.02 and 4.03 hereof, the
Escrow Agent shall not have any power or duty to make substitutions for the Authorized
Securities described in Exhibit C hereto, or to sell, transfer, or otherwise dispose of such
Authorized Securities.

Section 4.02. Substitution of Authorized Securities at Bond Closing. Concurrently with
the sale and delivery of Bonds, the Issuer, at its option, may substitute cash or Authorized

-4-
#4613820.2



Securities for the Authorized Securities listed in part III of Exhibit C attached hereto, but only if
such cash and/or Authorized Securities:

(a) are in an amount, and/or mature in an amount, which, together with any cash
substituted for such obligations, is equal to or greater than the amount payable on the maturity
date of the obligation listed in part Il of Exhibit C for which such obligation is substituted, and

(b)  mature on or before the maturity date of the obligation listed in part III of
Exhibit C for which such obligation is substituted.

The Issuer may at any time substitute the Authorized Securities listed in part III of Exhibit C
which, as permitted by the preceding sentence, were not deposited to the credit of the Escrow
Fund, for the cash and/or obligations that were substituted concurrently with the sale and
delivery of Bonds for such Authorized Securities, provided, that upon any such substitution the
Escrow Agent receives a new verification report from a firm of independent certified public
accountants as to the sufficiency of the Authorized Securities to provide for the payment of the
Refunded Bonds (assuming such substitution has been made and assuming a zero percent
reinvestment rate).

Section 4.03. Substitution of Authorized Securities following Bond Closing. (a) At the
written request of the Issuer, and upon compliance with the conditions hereinafter stated, the
Escrow Agent shall sell, transfer, otherwise dispose of or request the redemption of all or any
portion of the Authorized Securities and apply the proceeds therefrom to purchase Refunded
Bonds or other Authorized Securities. Any such transaction may be effected by the Escrow
Agent only if the Escrow Agent shall have received a written opinion from a firm of independent
certified public accountants that such transaction will not cause the amount of money and
securities in the Escrow Fund to be reduced below an amount which will be sufficient, when
added to the interest to accrue thereon and assuming a zero percent reinvestment rate, to provide
for the payment of principal of and interest on the remaining Refunded Bonds as they become
due.

(b) The foregoing provisions of substitution notwithstanding, the Escrow Agent shall
be under no obligation to effect the substitution of the Authorized Securities in the manner
contemplated by Subsection 4.03(a) if the Issuer fails to deliver or cause to be delivered to the
Escrow Agent no later than three Business Days prior to the proposed date such substitution is to
be effected a written certificate setting forth in reasonable detail the maturity dates and maturity
amounts of the Authorized Securities to be substituted and the proposed date such substitution is
to occur.

Section 4,04, Allocation of Certain Authorized Securities. The maturing principal of
and interest on the Authorized Securities may be applied to the payment of any Refunded Bonds
and no allocation or segregation of the receipts of principal or interest from such Authorized
Securities is required. ‘
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ARTICLE V

APPLICATION OF CASH BALANCES

Section 5.01. In General. Except as provided in Sections 5.02 and 5.03 hereof, neither
the Issuer nor the Escrow Agent shall reinvest any moneys deposited to or held as part of the
Escrow Fund.

Section 5.02. Reinvestment in SLGS. Cash balances in the Escrow Fund shall be
reinvested as set forth on Exhibit E attached hereto.

Section 5.03. Reinvestment of Cash Balances. At the written request of the Issuer, and
upon compliarice with the conditions hereinafter stated, the Escrow Agent shall permit or cause
the reinvestment of cash balances in the Escrow Fund, pending the use thereof to pay when due
the principal of and interest on the Refunded Bonds, in Authorized Securities which obligations
must mature on or before the respective dates needed for payment of the Refunded Bonds. Any
such modification must include (i) an opinion of nationally recognized bond counsel that such
transaction complies with the Constitution and laws of the State of Texas and (ii) a verification
report by a firm of independent certified public accountants verifying the sufficiency of the
Escrow Fund and the yield on the investment thereof.

ARTICLE VI

RECORDS AND REPORTS

Section 6.01. Records. The Escrow Agent will keep books of record and account in
which complete and correct entries shall be made of all transactions relating to the receipts,
disbursements, allocations and application of the money and Authorized Securities deposited to
the Escrow Fund and all proceeds thereof, and such books shall be available for inspection at
reasonable hours and under reasonable conditions by the Issuer and the owners of the Refunded
Bonds.

Section 6.02. Reports. While this Agreement remains in effect, the Escrow Agent at
least annually shall prepare and send to the Issuer a written report summarizing all transactions
relating to the Escrow Fund during the preceding year, including, without limitation, credits to
the Escrow Fund as a result of interest payments on or maturities of the Authorized Securities
and transfers from the Escrow Fund for payments on the Refunded Bonds or otherwise, together
with a detailed statement of all Authorized Securities and the cash balance on deposit in the
Escrow Fund as of the end of such period.

ARTICLE VII
CONCERNING THE PAYING AGENTS AND ESCROW AGENT
Section 7.01. Representations. The Escrow Agent hereby represents that it has all

necessary power and authority to enter into this Agreement and undertake the obligations and
responsibilities imposed upon it herein, and that it will carry out all of its obligations hereunder.

-6 -
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Section 7.02. Limitation on Liability. The liability of the Escrow Agent to transfer
funds for the payment of the principal of and interest on the Refunded Bonds shall be limited to
the proceeds of the Authorized Securities and the cash balances from time to time on deposit in
the Escrow Fund. Notwithstanding any provision contained herein to the contrary, neither the
Escrow Agent nor any place of payment for the Refunded Bonds shall have any liability
whatsoever for the insufficiency of funds from time to time in the Escrow Fund or any failure of
the obligors of the Authorized Securities to make timely payment thereon, except for the
obligation to notify the Issuer promptly of any such occurrence.

The recitals herein and in the proceedings authorizing Bonds shall be taken as the
statements of the Issuer and shall not be considered as made by, or imposing any obligation or
liability upon, the Escrow Agent. The Escrow Agent is not a party to the proceedings
authorizing Bonds or the Refunded Bonds and is not responsible for nor bound by any of the
provisions thereof (except as a place of payment or a paying agent/registrar therefor). In its
capacity as Escrow Agent, it is agreed that the Escrow Agent need look only to the terms and
provisions of this Agreement.

The Escrow Agent makes no representations as to the value, conditions or sufficiency of
the Escrow Fund, or any part thereof, or as to the title of the Issuer thereto, or as to the security
afforded thereby or hereby, and the Escrow Agent shall not incur any liability or responsibility in
respect to any of such matters.

It is the intention of the parties hereto that the Escrow Agent shall never be required to
use or advance its own funds or otherwise incur personal financial liability in the performance of
any of its duties or the exercise of any of its rights and powers hereunder.

The Escrow Agent shall not be liable for any action taken or neglected to be taken by it in
good faith in any exercise of reasonable care and believed by it to be within the discretion or
power conferred upon it by this Agreement, nor shall the Escrow Agent be responsible for the
consequences of any error of judgment; and the Escrow Agent shall not be answerable for any
loss unless the same shall have been through its negligence or want of good faith.

Unless it is specifically otherwise provided herein, the Escrow Agent has no duty to
determine or inquire into the happening or occurrence of any event or contingency or the
performance or failure of performance of the Issuer with respect to arrangements or contracts
with others, with the Escrow Agent’s sole duty hereunder being to safeguard the Escrow Fund, to
dispose of and deliver the same in accordance with this Agreement. If, however, the Escrow
Agent is called upon by the terms of this Agreement to determine the occurrence of any event or
contingency, the Escrow Agent shall be obligated, in making such determination, only to
exercise reasonable care and diligence, and in event of error in making such determination the
Escrow Agent shall be liable only for its own misconduct or its negligence. In determining the
occurrence of any such event or contingency the Escrow Agent may request from the Issuer or
any other person such reasonable additional evidence as the Escrow Agent in its discretion may
deem necessary to determine any fact relating to the occurrence of such event or contingency,
and in this connection may make inquiries of, and consult with, among others, the Issuer at any
time. :
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The Escrow Agent may consult with counsel and the advice of such counsel shall be full
and complete authorization and protection in respect of any action taken, suffered or omitted by
it in accordance with such advice in the absence of any fraud or negligence on the part of such
counsel. The Escrow Agent may rely and shall be protected in acting or refraining from acting
upon any resolution, certificate, written investment direction , statement, instrument, opinion,
notice or other paper or document believed by it to be genuine and to have been signed by the
proper party. The Escrow Agent shall have the right to perform any of its duties hereunder
through agents, attorneys, custodians or nominees.

Section 7.03. Compensation. (a) Concurrently with the sale and delivery of Bonds, the
Issuer shall pay to the Escrow Agent the sum of $1,500 the sufficiency of which is hereby
acknowledged by the Escrow Agent to pay its fee for performing the services of Escrow Agent
hereunder and for all expenses incurred or to be incurred by it as Escrow Agent in the
administration of this Agreement. In the event that the Escrow Agent is requested to perform
any extraordinary services hereunder, the Issuer hereby agrees to pay reasonable fees to the
Escrow Agent for such extraordinary services and to reimburse the Escrow Agent for all
expenses incurred by the Escrow Agent in performing such extraordinary services, and the
Escrow Agent hereby agrees to look only to the Issuer for the payment of such fees and
reimbursement of such expenses. The Escrow Agent hereby agrees that in no event shall it ever
assert any claim or lien against the Escrow Fund for any fees for its services, whether regular or
extraordinary, as Escrow Agent, or in any other capacity, or for reimbursement for any of its
expenses. The Escrow Agent’s fee does not include the cost of publication, printing costs, or
reasonable out-of-pocket expenses of the Escrow Agent.

(b) Concurrently with the sale and delivery of Bonds, the Issuer shall pay to the
Escrow Agent, the sum of $900, the sufficiency of which is hereby acknowledged by the Escrow
Agent for future fees for paying agency services relating to the Refunded Bonds. The Escrow
Agent and the Issuer agree that any amounts payable with respect to the Refunded Bonds will be
paid pursuant to the paying agent/registrar agreement pertaining to the Refunded Bonds and the
Escrow Agent agrees that the sole remedy for nonpayment will be an action under such
agreement.

(©) Upon receipt of the aforesaid specific sum stated in subsection (a) and (b) of'this
Section, the Escrow Agent shall acknowledge such receipt to the Issuer in writing.

Section 7.04. Successor Escrow Agents. (a) If at any time the Escrow Agent or its legal
successor or successors should become unable, through operation of law or otherwise, to act as
Escrow Agent hereunder, or if its property and affairs shall be taken under the control of any
state or federal court or administrative body because of insolvency or bankruptcy or for any other
reason, a vacancy shall forthwith exist in the office of Escrow Agent hereunder. In such event
the Issuer, by appropriate action, promptly shall appoint an Escrow Agent to fill such vacancy.
If no successor Escrow Agent shall have been appointed by the Issuer within 60 days, a
successor may be appointed by the owners of a majority in principal amount of the Refunded
Bonds then outstanding by an instrument or instruments in writing filed with the Issuer, signed
by such owners or by their duly authorized attorneys-in-fact. If, in a proper case, no appointment
of a successor Escrow Agent shall be made pursuant to the foregoing provisions of this section
within three months after a vacancy shall have occurred, the owner of any Refunded Bond may

-8-
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apply to any court of competent jurisdiction to appoint a successor Escrow Agent. Such court
may thereupon, after such notice, if any, as it may deem proper, prescribe and appoint a
successor Escrow Agent.

(b)  The Escrow Agent may at any time resign and be discharged from the trust hereby
created by giving not less than 60 days® written notice to the Issuer; provided, that, no such
resignation shall take effect unless: (i) a successor Escrow Agent shall have been appointed by
the owners of the Refunded Bonds or by the Issuer as herein provided; (ii) such successor
Escrow Agent shall have accepted such appointment; (iii) the successor Escrow Agent shall have
agreed to accept the fees currently in effect for the Escrow; and (iv) the Escrow Agent shall have
paid over to the successor Escrow Agent a proportional part of the Escrow Agent’s fee
hereunder. Such resignation shall take effect immediately upon compliance with the foregoing
requirements.

(c) Any successor Escrow Agent shall be: (i) a corporation organized and doing
business under the laws of the United States or the State of Texas; (ii) authorized under such
laws to exercise corporate trust powers; (iii) have its principal office and place of business in the
State of Texas; (iv) have a combined capital and surplus of at least $5,000,000; (v) subject to the
supervision or examination by Federal or State authority and (vi) qualified to serve as Escrow
Agent under the provisions of Chapter 1207.

(d) Any successor Escrow Agent shall execute, acknowledge and deliver to the Issuer
and the Escrow Agent an instrument accepting such appointment hereunder, and the Escrow
Agent shall execute and deliver an instrument transferring to such successor Escrow Agent,
subject to the terms of this Agreement, all the rights, powers and trusts of the Escrow Agent
hereunder. Upon the request of any such successor Escrow Agent, the Issuer shall execute any
and all instruments in writing for more fully and certainly vesting in and confirming to such
successor Escrow Agent all such rights, powers and duties. The Escrow Agent shall pay over to
its successor Escrow Agent a proportional part of the Escrow Agent’s fee hereunder.

ARTICLE VIII
MISCELLANEOUS
Section 8.01. Notice. Any notice, authorization, request, or demand required or

permitted to be given hereunder, shall be in writing and shall be deemed to have been duly given
when mailed by registered or certified mail, postage prepaid, addressed as follows:
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To the Escrow Agent: The Bank of New York Mellon Trust Company, N.A.
Issuer Administrative Services
2001 Bryan Street, 11th Floor
Dallas, Texas 75201

To the Issuer: Collin County, Texas
2300 Bloomdale Rd., Suite 3100
McKinney, Texas 75071
Attention: County Auditor

To the Rating Agencies: Moody’s Investors Service, Inc.
: 2200 Ross Avenue
Suite 4650 West
Dallas, Texas 75201
Attention: Public Finance Department

Standard & Poor’s Rating Group
25 Broadway
New York, New York 10004

The United States Post Office registered or certified mail receipt showing delivery of the
aforesaid shall be conclusive evidence of the date and fact of delivery. FEither party hereto may
change the address to which notices are to be delivered by giving to the other party not less than
ten (10) days prior notice thereof.

Section 8.02. Termination of Responsibilities. Upon the taking of all the actions as
described herein by the Escrow Agent, the Escrow Agent shall have no further obligations or
responsibilities hereunder to the Issuer, the owners of the Refunded Bonds or to any other person
or persons in connection with this Agreement.

Section 8.03. Binding Agreement. This Agreement shall be binding upon the Issuer and
the Escrow Agent and their respective successors and legal representatives, and shall inure solely
to the benefit of the owners of the Refunded Bonds, the Issuer, the Escrow Agent and their
respective successors and legal representatives.

Section 8.04. Severability. In case any one or more of the provisions contained in this
Agreement shall for any reason be held to be invalid, illegal or unenforceable in any respect,
such invalidity, illegality or unenforceability shall not affect any other provisions of this
Agreement, but this Agreement shall be construed as if such invalid or illegal or unenforceable
provision had never been contained herein. In the event any one or more provisions hereof are
held to be invalid, illegal or unenforceable the Issuer shall promptly notlfy each of the rating
agencies then maintaining a rating on the Refunded Bonds.

Section 8.05. Texas Law Governs. This Agreement shall be governed exclusively by
the provisions hereof and by the applicable laws of the State of Texas.

Section 8.06. Time of the Essence. Time shall be of the essence in the performance of
obligations from time to time imposed upon the Escrow Agent by this Agreement.

-10 -
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Section 8.07. Effective Date of Agreement. This Agreement shall be effective upon
receipt by the Escrow Agent of the funds described in Exhibit C attached hereto and the
Authorized Securities, together with the specific sums stated in subsections (a) and (b) of
Section 7.03 for Escrow Agent and paying agency fees, expenses, and services.

Section 8.08. Modification of Agreement. This Agreement shall be binding upon the
Issuer and the Escrow Agent and their respective successors and legal representatives and shall
inure solely to the benefit of the holders of the Refunded Bonds, the Issuer, the Escrow Agent
and their respective successors and legal representatives. Furthermore, no alteration, amendment
or modification of any provision of this Agreement (1) shall alter the firm financial arrangements
made for the payment of the Refunded Bonds or (2) shall be effective unless (i) prior written
consent of such alteration, amendment or modification shall have been obtained from the holders
of all Refunded Bonds outstanding at the time of such alteration, amendment or modification and
(ii) such alteration, amendment or modification is in writing and signed by the parties hereto;
provided, however, the Issuer and the Escrow Agent may, without the consent of holders of the
Refunded Bonds, amend or modify the terms and provisions of this Agreement to cure in a
manner not adverse to the holders of the Refunded Bonds any ambiguity, formal defect or
- omission in this Agreement. Prior notice of any such modification shall be given to each rating
agency then maintaining a rating on the Refunded Bonds.

Section 8.09. Indemnification. To the extent permitted by law, the Issuer agrees to
indemnify the Escrow Agent, its officers, directors, employees and agents for, and hold them
harmless against, any loss, liability, or expense incurred without negligence or bad faith on their
part arising out of or in connection with its acceptance or administration of the Escrow Agent’s
duties under this Agreement, including the cost and expense (including its counsel fees) of
defending itself against any claim or liability in connection with the exercise or performance of
any of its powers or duties under this Agreement.

ARTICLE IX

ACKNOWLEDGMENT OF RECEIPT OF NOTICE
OF REDEMPTION OF REFUNDED BONDS

Section 9.01. Acknowledgment of Receipt of Notice of Redemption. The Escrow
Agent, as paying agent/registrar for the Refunded Bonds, by its execution of this Escrow
Agreement, hereby acknowledges receipt of the Order authorizing the issuance of Bonds, the
receipt of such Order constituting written notice of redemption of such Refunded Bonds, as
described on Exhibit A hereto. The Escrow Agent hereby agrees to provide or cause to be
provided to the registered owners of the Refunded Bonds notice of deposit and notice of
redemption as required by the respective orders authorizing the issuance thereof.

[Execution Page Follows]
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IN WITNESS WHEREOF, this Escrow Agreement has been executed in multiple
counterparts, each one of which shall constitute one and the same original Agreement, as of the

date and year appearing on the first page of this Agreement.

ATTEST:

N
o

\1\

Y,
, * *
1,
gy

5.
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THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A,,
as Escrow Agent
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Exhibit A
Exhibit B
Exhibit C
Exhibit D

Exhibit E

INDEX TO EXHIBITS
Schedule of the Refunded Bonds
Schedule of Debt Service on Refunded Bonds
Description of Beginning Cash Balance and Authorized Securities
Escrow Fund Cash Flow

Reinvestments in Zero Interest Rate SLGS



EXHIBIT A
SCHEDULE OF REFUNDED BONDS

(See Attached Schedule)
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FirstSouthwest 7%

SUMMARY OF BONDS REFUNDED

Collin County, Texas
$23,380,000 Limited Tax Refunding & Improvement Bonds, Series 2014
(AAA / Aaa)
*** Final Numbers ***

Maturity Interest Par Call Call
Bond | Date : Rate Amount Date Price

$14,165,000 Limlted Tax Permanent Imprbvement & Refunding Bonds, Serles 2004, 2004;

SERIAL 02/15/2015 4.000% 640,000.00 09/02/2014 100.000
$53,é65,000 Limited Tax Permanent Improvement & Refunding Bonds, Serles 2005, 2005:
SERIAL 02/15/2016 5.000% 1,680,000.00 02/15/2015 100.000
$33,800,000 Limited Tax Permanent Improvement Bonds, Series 2006, 2006:

SERIAL 02/15/2017 5.000% 1,690,000.00 02/15/2016 100.000

02/15/2020 4.250% 1,935,000.00 02/15/2016 100.000

02/15/2021 4.250% 2,025,000.00 02/15/2016 100.000

02/15/2022 4.250% 2,120,000.00 02/15/2016 100,000

02/15/2023 4,250% 2,215,000.00 02/15/2016 100.000

TERM19 02/15/2018 4,250% 1,770,000.00 02/15/2016 100.000
02/15/2019 4,250% 1,850,000.00 02/15/2016 100.000 -

TERM26 02/15/2024 4,250% 2,315,000.00 02/15/2016 100,000

' 02/15/2025 4.250% 2,425,000.00 02/15/2016 . 100.000

02/15/2026 4.250% 2,535,000.00 02/15/2016 100,000

20,880,000.00
23,200,000.00
|
’.i
Jul8, 2014 1:52 pm Prepared by FirstSouthwest (ami} ' (FInance 7.009 Collin County:LTD_2014} Page 16
: A2

#4613820.2



EXHIBIT B
SCHEDULE OF DEBT SERVICE ON REFUNDED BONDS

(See Attached Schedules)

B-1
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FirstSouthwest /%

PRIOR BOND DEBT SERVICE

Collin County, Texas
623,380,000 Limited Tax Refunding & iImprovement Bonds, Series 2014
(AAA / Aaa)
*¥* Final Numbers ***

$14,165,000 Limited Tax Permanent Improvement & Refunding Bonds, Series 2004 (2004}

Annual
Period Debt Debt
Ending Principal .Coupon Interest Service Service
08/15/2014 12,800 12,800
09/30/2014 12,800
02/15/2015 640,000 4,000% 12,800 652,800
09/30/2015 ’ 652,800
640,000 25,600 665,600 ' 665,600
3
i
]
N Note: FINAL
: Jul8,2014 1:52 pm Prepared by FlrstSouthwest {(aml) ' ’ {Finance 7.009 Collin County:LTD_2014) Page 28
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PRIOR BOND DEBT SERVICE

Collin County, Texas
$23,380,000 Limited Tax Refunding & Improvement Bonds, Series 2014’
(AAA / Aaa)
*** Final Numbers ***

i ‘ $53,865,000 Limlted Tax Permanent Improvement & Refunding Bonds, Serles 2005 (2005}

Annual
Perlod } Debt Debt
~ Ending Principal Coupon Interest Service Service
08/15/2014 42,000 42,000
09/30/2014 ’ ’ 42,000
02/15/2015 42,000 42,000
08/15/2015 . 42,000 42,000
09/30/2015 : 84,000
02/15/2016 1,680,000 5.000% 42,000 1,722,000
09/30/2016 1,722,000
1,680,000 168,000 1,848,000 1,848,000
Note: FINAL
Jul 8,2014 1:52 pm Prepared by FirstSouthwest {amf] {Finance 7,009 Collin County:LTD_2014) Page 29
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PRIOR BOND DEBT SERVICE

Coliin County, Texas
$23,380,000 Limited Tax Refunding & Improvement Bonds, Series 2014
(AAA / Aaa)
*** Final Numbers ***

$33,800,000 Limited Tax Permanent Improvement Bonds, Sertes 2006 (2006)

Perlod Annual

i Ending Principal Coupon Interest Debt Service Debt Service
08/15/2014 ’ 450,037.50 450,037.50
09/30/2014 450,037.50 .
02/15/2015 450,037,50 450,037.50
08/15/2015 450,037.50 450,037.50
09/30/2015 - : 900,075.00
02/15/2016 L 450,037.50 450,037.50
08/15/2016 - 450,037.50 450,037.50 .
09/30/2016 900,075,00
02/15/2017 1,690,000 5.000% 450,037.50 2,140,037.50
08/15/2017 407,787.50 407,787.50
09/30/2017 2,547,825.00
02/15/2018 1,770,000 4.250% 407,787.50 2,177,787.50
08/15/20}8 370,175.00 370,175,00
09/30/2018 2,547,962.50
02/15/2019 1,850,000 © 4.250% 370,175.00 2,220,175.00
: 08/15/2019 330,862.50 330,862.50
: 09/30/2019 2,551,037.50
| 02/15/2020 1,935,000 ' 4,250% 330,862.50 2,265,862.50
: 08/15/2020 289,743,75 289,743.75
1 09/30/2020 : 2,555,606.25
i 02/15/2021 2,025,000 4.250% 289,743.75 2,314,743.75
08/15/2021 246,712.50 246,712.50
09/30/2021 . 2,561,456.25
02/15/2022 2,120,000 4.250% 246,712.50 2,366,712.50
08/15/2022 ’ 201,662.50 201,662,50
4 09/30/2022 . 2,568,375.00
J : 02/15/2023 2,215,000 4.250% 201,662.50 2,416,662,50
| 08/15/2023 154,593.75 154,593.75
! 09/30/2023 ) 2,571,256.25
i 02/15/2024 2,315,000 4,250% 154,593.75 - 2,469,593.75
- 08/15/2024 105,400.00 105,400.00
09/30/2024 : 2,574,993.75
02/15/2025 2,425,000 4.250% 105,400.00 2,530,400.00
08/15/2025 53,868.75 53,868.75
09/30/2025 ) 2,584,268.75
02/15/2026 2,535,000 4.250% 53,868.75 2,588,368,75
: 09/30/2026 : 2,588,868.75
X 20,880,000 7,021,837.50 27,901,837.50 27,901,837.50
Note: FINAL
Jul8,2014 1:52 pm Prepared by FirstSouthwest (aml) ' (FInance 7,009 Collin County:LTD_2014} Page 30
B-4

#4613820.2



EXHIBIT C
DESCRIPTION OF BEGINNING CASH BALANCE AND AUTHORIZED SECURITIES
I. Cash
$1,105,633.89
II. State and Local Government Series Obligations
None
III. Open Market Securities
$23,886,270.98

(See Attached Schedules)
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FirstSouthwest £ %

ESCROW DESCRIPTIONS

Collin County, Texas
$23,380,000 Limited Tax Refunding & Improvement Bonds, Serles 2014
' {AAA / Aaa)
**¥ Final Numbers **#

Type of cusip Maturity Par Interest interest Interest
Security or (D Date Amount Rate Yield Price Class Frequency Day Basls
Jul 3%, 2014; .
TNote 912828561 02/15/2015° 2,128,000 0.250% 0.050% 100.108118 Perlodic Semlannual  ACT/ACT
TNate 912828TK6  08/15/2015 408,000 0.250% 0.161%  100.092493 Perlodic Semiannual  ACT/ACT
TNote 912828UM0  02/15/2016 21,290,000 0.375% 0.320%  100.084899 Perlodic Semlannual  ACT/ACT
23,826,000
Jul 8, 2014 1:52 pm Prepared by FirstSouthwest {aml} (Finance 7.009 Collin County:LTD_2014) Page 18
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: ESCROW €OST

Collin County, Texas
$23,380,000 Limited Tax Refunding & Improvement Bonds, Serles 2014
(AAA / Aaa)
*** Final Numbers ***

Type of Maturity Par ) v . Accrued Total
Security Date Amount Rate Yield Price Cost Interest - Cost
TNote 02/15/2015 2,128,000 0.250% 0.050258% 100,108118 2,130,300.75 2,439.56 2,132,740.31
TiNote 08/15/2015 408,000 0.250% 0.161073% 100.092493 408,377.37 467,73 © 408,845,10
ThNote 02/15/2016 21,290,000 - 0.375% 0.319735%  100.084899 21,308,075.00 36,610.57 21,344,685.57
23,826,000 23,846,753.12 39,517.86 23,886,270.98

Purchase Cost of Cash . Total

Date Securities Deposit Escrow Cost

07/31/2014 23,886,270.98  1,105,633.89 24,991,904,87

23,886,270.98  1,105,633.89 24,991,904.87

Jul8, 2014 1:52 pm Prepared by FirstSouthwest (ami) ! (Finance 7,009 Collin County:LTD_2014} Page 19
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EXHIBIT D
ESCROW FUND CASH FLOW

(See Attached Schedules)
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FirstSouthwest 7%

ESCROW REQUIREMENTS

. Collin County, Texas .
$23,380,000 Limited Tax Refunding & Improvement Bonds, Series 2014
(AAA / Aaa)
*+¥ Final Numbers *¥*

Period Princlpal

Ending Interest Redeemed Total
08/15/2014 504,837.50 ' 504,837.50
09/02/2014 1,208.89 640,000.00 641,208.89
02/15/2015 492,037.50 1,680,000.00 2,172,037.50
08/15/2015 450,037.50 ' 450,037.50
02/15/2016 450,037.50  20,880,000.00  21,330,037.50

1,898,158.89  23,200,000.00  25,098,158.89

2l
!
i

o

Jul 8,2014 1:52 pm Prepared by FlrstSouthwest (aml) {Finance 7.009 Collin County:LTD_2014) Page 17
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ESCROW SUFFICIENCY
Coliin County, Texas
$23,380,000 Limited Tax Refunding & Improvement Bonds, Series 2014
(AAA / Aaa)
#+* final Numbers ***
Escrow Net Escrow Excess Excess
Date Requirement Receipts Receipts Balance
07/31/2014 ) 1,105,633.89 1,105,633.89 1,105,633.89
08/15/2014 . 504,837.50 43,088.75 -461,748,75 643,885.14
09/02/2014 641,208.89 ’ -641,208.89 2,676.25
02/15/2015 2,172,037.50 2,171,088.75 -948,75 1,727.50
08/15/2015 450,037.50 448,428.75 : -1,608.75 118.75
02/15/2016 . 21,330,037.50 21,329,918.75 -118.75
25,098,158.89 25,098,158.89 0.00 -
I
|
i
Jul 8,2014 1:52 pm Prepared by FirstSouthwest {aml) ' [FInance 7.009 Collin County:LTD_2014) Page 21

#4613820.2



EXHIBIT E
REINVESTMENTS IN ZERO INTEREST RATE SLGS

None

E-1
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PAYING AGENT/REGISTRAR AGREEMENT
between
COLLIN COUNTY, TEXAS
and
THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.
Pertaining to

Collin County, Texas
Limited Tax Refunding and Improvement Bonds
Series 2014

Dated as of July 7, 2014
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PAYING AGENT/REGISTRAR AGREEMENT

THIS PAYING AGENT/REGISTRAR AGREEMENT (this “Agreement”) is by and
between Collin County, Texas (the “Issuer”), and The Bank of New York Mellon Trust
Company, N.A. (the “Bank™), a national banking association organized under the laws of the
United States of America.

WHEREAS, the Issuer has dufy authorized and provided for the issuance of its Limited
Tax Refunding and Improvement Bonds, Series 2014 (the “Bonds™), in an aggregate principal
amount of $23,380,000 to be issued as registered securities without coupons;

WHEREAS, all things necessary to make the Bonds the valid obligations of the Issuer, in
accordance with their terms, will be taken upon the issuance and delivery thereof;

WHEREAS, the Issuer is desirous that the Bank act as the Paying Agent of the Issuer in
paying the principal, redemption premium, if any, and interest on the Bonds, in accordance with
the terms thereof, and that the Bank act as Registrar for the Bonds;

WHEREAS, the Issuer has duly authorized the execution and delivery of this Agreement;
and all things necessary to make this Agreement the valid agreement of the Issuer, in accordance
with its terms, have been done;

NOW, THEREFORE, it is mutually agreed as follows:
ARTICLE I
APPOINTMENT OF BANK AS PAYING AGENT AND REGISTRAR

Section 1.01, Appointmen (a) The Issuer hereby appoints the Bank to act as Paying
Agent with respect to the Bonds in paying to the Owners of the Bonds the pr1n01pal redemption
premium, if any, and interest on all or any of the Bonds.

(b) The Issuer hereby appoints the Bank as Registrar with respect to the Bonds.

(c) The Bank hereby accepts its appointment, and agrees to act as, the Paying Agent
and Registrar.

Section 1.02. Compensation. (a) As compensation for the Bank’s services as Paying
Agent/Registrar, the Issuer hereby agrees to pay the Bank the fees and amounts set forth in
Annex A hereto for the first year of this Agreement, or such part thereof, this Agreement shall be
in effect, and thereafter while this Agreement is in effect, the fees and amounts set forth in the
Bank’s current fee schedule then in effect for services as Paying Agent/Registrar for counties,
which shall be supplied to the Issuer on or before 90 days prior to the close of the Fiscal Year of
the Issuer, and shall be effective upon the first day of the following Fiscal Year.

(b) In addition, the Issuer agrees to reimburse the Bank upon its request for all
reasonable expenses, disbursements, and advances incurred or made by the Bank in accordance
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with any of the provisions hereof, including the reasonable compensation and the expenses and
disbursements of its agents and counsel. '

ARTICLE II

DEFINITIONS

Section 2.01. Definitions. For all purposes of this Agreement, except as otherwise
expressly provided or unless the context otherwise requires, the following terms have the
following meanings when used in this Agreemerit:

“Bond” or “Bonds” means any or all of the Issuer’s Limited Tax Refunding and
Improvement Bonds, Series 2014, dated June 15, 2014, and issued in the aggregate principal
amount of $23,380,000. '

“Designated Payment/Transfer Office” means the corporate trust office of the Bank
located in Dallas, Texas, or in such other location as designated by the Paying Agent/Registrar.
The Bank will notify the Issuer in writing of any change in the location of the Designated
Payment/Transfer Office.

“Financial Advisor” means First Southwest Company.
“Fiscal Year” means the fiscal year of the Issuer.

“Issuer Request” and “Issuer Order” means a written request or order signed in the name
of the Issuer by the County Judge, the County Clerk, or any other authorized representative of
the Issuer and delivered to the Bank.

“Legal Holiday” means a day on which the Bank is required or authorized by applicable
law to be closed. ‘

“Order” means the resolution, order, or ordinance of the governing body of the Issuer
pursuant to which the Bonds are issued, certified by the County Clerk or any other officer of the
Issuer, and delivered to the Bank.

“Owner” means the Person in whose name a Bond is registered in the Register.

“Person” means any individual, corporation, partnership, joint venture, association, joint
stock company, trust, unincorporated organization, or government or any agency or political
subdivision of a government.

“Predecessor Bonds” of any particular Bond means every previous Bond evidencing all
or a portion of the same obligation as that evidenced by such particular Bond (and, for the
purposes of this definition, any Bond registered and delivered under Section 4.06 in lieu of a
mutilated, lost, destroyed or stolen Bond shall be deemed to evidence the same obligation as the
mutilated, lost, destroyed or stolen Bond).
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“Record Date” means the last business day of the month next preceding an interest
payment date established by the Order.

“Register” means a register in which the Issuer shall provide for the registration and
transfer of Bonds.

“Responsible Officer” when used with respect to the Bank means the Chairman or Vice
Chairman of the Board of Directors, the Chairman or Vice Chairman of the Executive
Committee of the Board of Directors, the President, any Vice President, the Secretary, any
Assistant Secretary, the Treasurer, any Assistant Treasurer, the Cashier, any Assistant Cashier,
any Trust Officer or Assistant Trust Officer, or any other officer of the Bank customarily
performing functions similar to those performed by any of the above designated officers and also
means, with respect to a particular corporate trust matter, any other officer to whom such matter
is referred because of his knowledge of and familiarity with the particular subject.

“Stated Maturity” means the date specified in the Order as the fixed date on which the
principal of the Bonds is due and payable or the date fixed in accordance with the terms of the
Order for redemption of the Bonds, or any portion thereof, prior to the fixed maturity date.

Section 2.02. Other Definitions. The terms “Bank™ and “Issuer” have the meanings
assigned to them in the opening paragraph of this Agreement.

ARTICLE III

PAYING AGENT

Section 3.01. Duties of Paying Agent. (a) The Bank, as Paying Agent and on behalf of
the Issuer, provided adequate funds shall have been provided to it for such purpose on behalf of
the Issuer, shall pay to the Owner at the Stated Maturity and upon the surrender of the Bond or
Bonds so maturing at the Designated Payment/Transfer Office, the amount of the Bond or Bonds
then maturing, and redemption premium, if any, at the Designated Payment/Transfer Office
provided that the Bank shall have been provided by or on behalf of the Issuer adequate funds to
make such payment.

(b)  The Bank, as Paying Agent and on behalf of the Issuer, shall pay interest when
due on the Bonds to each Owner of the Bonds (or their Predecessor Bonds) as shown in the
Register at the close of business on the Record Date, provided that the Bank shall have been
provided by or on behalf of the Issuer adequate funds to make such payments; such payments
shall be made by computing the amount of interest to be paid each Owner, preparing the checks,
and mailing the checks on each payment date addressed to the addresses thereof as appearing on
the Register on the Record Date.

Section 3.02. Payment Dates. The Issuer hereby instructs the Bank to péy the principal
of, redemption premium, if any, and interest on the Bonds at the dates specified in the Order.
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ARTICLE IV

REGISTRAR

Section 4.01. Transfer and Exchange. (a) The Bank, as Registrar and on behalf of the
Issuer, shall keep the Register at the Bank Office, and the Designated Payment/Transfer Office,
and subject to such reasonable written regulations as the Issuer may prescribe, which regulations
shall be furnished the Bank herewith or subsequent hereto by Issuer Order, the Issuer shall
provide for the registration and transfer of the Bonds. The Bank is hereby appointed “Registrar”
for the purpose of registering and transferring the Bonds as herein provided. The Bank agrees to
maintain the Register while it is Registrar.

(b) The Bank as Registrar hereby agrees that at any time while any Bond is
outstanding, the Owner may deliver such Bond to the Designated Payment/Transfer Office for
transfer or exchange, accompanied by instructions from the Owner, or the duly authorized
designee of the Owner, designating the persons, the maturities, and the principal amounts to and
in which such Bond is to be transferred and the addresses of such persons; the Bank shall
thereupon, within not more than three (3) business days, register and deliver such Bond or Bonds
as provided in such instructions. The provisions of the Order shall control the procedures for
transfer or exchange set forth herein to the extent such procedures are in conflict with the
provisions of the Order.

(c) Every Bond surrendered for transfer or exchange shall be duly endorsed or be
accompanied by a written instrument of transfer, the signature on which has been guaranteed in a
manner acceptable to the Paying Agent/Registrar and in form satisfactory to the Bank, duly
executed by the Owner thereof or his attorney duly authorized in writing,.

(d The Bank may request any supporting documentation it feels necessary to effect a
re-registration. -

Section 4.02. The Bonds. The Issuer shall provide an adequate inventory of
unregistered Bonds to facilitate transfers. The Bank covenants that it will maintain the
unregistered Bonds in safekeeping and will use reasonable care in maintaining such unregistered
Bonds in safekeeping, which shall be not less than the care it maintains for debt securities of
other governments or corporations for which it serves as registrar, or which it maintains for its
own securities.

Section 4.03. Form of Register. (a) The Bank as Registrar will maintain the records of
the Register in accordance with the Bank’s general practices and procedures in effect from time
to time. The Bank shall not be obligated to maintain such Register in any form other than a form
which the Bank has currently available and utilizes at the time.

) The Register may be maintained in written form or in any other form capable of
being converted into written form within a reasonable time.

Section 4.04. List of Owners. (a) The Bank will provide the Issuer at any time
requested by the Issuer, upon payment of the cost, if any, of reproduction, a copy of the
information contained in the Register. The Issuer may also inspect the information in the
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Register at any time the Bank is customarily open for business, provided that reasonable time is
allowed the Bank to provide an up-to-date listing or to convert the information into written form.

(b) Unless otherwise required by law, the Bank will not release or disclose the
content of the Register to any person other than to, or at the written request of, an authorized
officer or employee of the Issuer. Upon receipt of a subpoena or court order, the Bank will
notify the Issuer so that the Issuer may contest the subpoena or court order.

» (c) At all times, while the Bank is the Registrar, the Bank shall maintain and have
available a copy of the Register at its office in Dallas, Texas.

Section 4.05. Cancellation of Bonds. All Bonds surrendered for payment, redemption,
transfer, exchange, or replacement, if surrendered to the Bank, shall be promptly canceled by it
and, if surrendered to the Issuer, shall be delivered to the Bank and, if not already canceled, shall
be promptly canceled by the Bank. The Issuer may at any time deliver to the Bank for
cancellation any Bonds previously certified or registered and delivered which the Issuer may
have acquired in any manner whatsoever, and all Bonds so delivered shall be promptly canceled
by the Bank. All canceled Bonds held by the Bank shall be disposed of pursuant to the
Securities Exchange Act of 1934,

Section 4.06, Mutilated, Destroyed, Lost, or Stolen Bonds. (a) Subject to the provisions
of this Section 4.06, the Issuer hereby instructs the Bank to deliver fully registered Bonds in
exchange for or in lieu of mutilated, destroyed, lost, or stolen Bonds as long as the same does not
result in an overissuance. ‘

(b) If (i) any mutilated Bond is surrendered to the Bank at the Designated
Payment/Transfer Office, or the Issuer and the Bank receives evidence to their satisfaction of the
destruction, loss, or theft of any Bond, and (ii) there is delivered to the Issuer and the Bank such
security or indemnity as may be required by the Bank to save and hold each of them harmless,
then in the absence of notice to the Issuer or the Bank that such Bond has been acquired by a
bona fide purchaser, the Issuer shall execute, and upon its request the Bank shall register and
deliver, in exchange for or in lieu of any such mutilated, destroyed, lost, or stolen Bond, a new
Bond of the same stated maturity and of like tenor and principal amount bearing a number not
contemporaneously outstanding.

©) Every new Bond issued pursuant to this Section in lieu of any mutilated,
destroyed, lost, or stolen Bond shall constitute a replacement of the prior obligation of the Issuer,
whether or not the mutilated, destroyed, lost, or stolen Bond shall be at any time enforceable by
anyone, and shall be entitled to all the benefits of the Order equally and ratably with all other
outstanding Bonds. '

(d)  Upon the satisfaction of the Bank and the Issuer that a Bond has been mutilated,
destroyed, lost, or stolen, and upon receipt by the Bank and the Issuer of such indemnity or
security as they may require, the Bank shall cancel the Bond number on the Bond registered with
a notation in the Register that said Bond has been mutilated, destroyed, lost, or stolen; and a new
Bond shall be issued of the same series and of like tenor and principal amount bearing a number,
according to the Register, not contemporaneously outstanding.
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#4613731.2



(e) The Bank may charge the Owner the Bank’s fees and expenses in connection with
issuing a new Bond in lieu of or exchange for a mutilated, destroyed, lost, or stolen Bond.

()] The Issuer hereby accepts the Bank’s current blanket bond for lost, stolen, or
destroyed Bonds and any future substitute blanket bond for lost, stolen, or destroyed Bonds that
the Bank may arrange, and agrees that the coverage under any such blanket bond is acceptable to
it and meets the Issuer’s requirements as to security or indemnity. The Bank need not notify the
Issuer of any changes in the security or other company giving such bond or the terms of any such
bond, provided that the amount of such bond is not reduced below the amount of the bond on the
date of execution of this Agreement. The blanket bond then utilized by the Bank for lost, stolen,
or destroyed Bonds by the Bank is available for inspection by the Issuer on request. :

Section 4.07. Transaction Information to Issuer. The Bank will, within a reasonable
time after receipt of written request from the Issuer, furnish the Issuer information as to the
Bonds it has paid pursuant to 3.01; Bonds it has delivered upon the transfer or exchange of any
Bonds pursuant to Section 4.01; and Bonds it has delivered in exchange for or in lieu of
mutilated, destroyed, lost, or stolen Bonds pursuant to Section 4.06 of this Agreement.

ARTICLE V

THE BANK

Section 5.01. Duties of Bank. The Bank undertakes to perform the duties set forth
herein and in accordance with the Order and agrees to use reasonable care in the performance
thereof. The Bank hereby agrees to use the funds deposited with it for payment of the principal
of, redemption premium, if any, and interest on the Bonds to pay the Bonds as the same shall
become due and further agrees to establish and maintain all accounts and funds as may be
required for the Bank to function as Paying Agent. The Bank is also authorized to transfer funds
relating to the closing and initial delivery of the Bonds in the manner described in the closing
memorandum prepared by the Issuer’s Financial Advisor or other agent on behalf of the Issuer.
The Bank may act on a facsimile or email transmission of the closing memorandum
acknowledged by the Issuer’s Financial Advisor or the Issuer as the final closing memorandum.
The Bank shall not be liable for any losses, costs or expenses arising directly or indirectly from
the Bank’s reliance upon and compliance with such instructions.

Section 5.02. Reliance on Documents, Etc. (a) The Bank may conclusively rely, as to
the truth of the statements and correctness of the opinions expressed therein, on certificates or
opinions furnished to the Bank.

(b) The Bank shall not be liable for any error of judgment made in good faith by a
Responsible Officer, unless it shall be proved that the Bank was negligent in ascertaining the
pertinent facts.

(c) No provisions of this Agreement shall require the Bank to expend or risk its own
funds or otherwise incur any financial liability for performance of any of its duties hereunder, or
in the exercise of any of its rights or powers, if it shall have reasonable grounds for believing that
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repayment of such funds or adequate indemnity satisfactory to it against such risks or liability is
not assured to it.

(d)  The Bank may rely and shall be protected in acting or refraining from acting upon
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction,
consent, order, certificate, note, security, or other paper or document believed by it to be genuine
and to have been signed or presented by the proper party or parties. Without limiting the
generality of the foregoing statement, the Bank need not examine the ownership of any Bonds,
but is protected in acting upon receipt of Bonds containing an endorsement or instruction of
transfer or power of transfer which appears on its face to be signed by the Owner or an attorney-
in-fact of the Owner. The Bank shall not be bound to make any investigation into the facts or
matters stated in a resolution, certificate, statement, instrument, opinion, report, notice, request,
direction, consent, order, certificate, note, security, or other paper or document supplied by
Issuer.

(e) The Bank may consult with counsel, and the written advice of such counsel or any
opinion of counsel shall be full and complete authorization and protection with respect to any
action taken, suffered, or omitted by it hereunder in good faith and in reliance thereon.

6)) The Bank may exercise any of the powers hereunder and perform any duties
hereunder either directly or by or through agents or attorneys and the Bank.

Section 5.03. Recitals of Issuer. (a) The recitals contained herein and in the Bonds shall
be taken as the statements of the Issuer, and the Bank assumes no responsibility for their
correctness.

(b) The Bank shall in no event be liable to the Issuer, any Owner, or any other Person
for any amount due on any Bond except as otherwise expressly provided herein with respect to
the liability of the Bank for its duties under this Agreement.

Section 5.04. May Hold Bonds. The Bank, in its individual or any other capacity, may
become the Owner or pledgee of Bonds and may otherwise deal with the Issuer with the same
rights it would have if it were not the Paying Agent/Registrar, or any other agent.

Section 5.05. Money Held by Bank. (a) Money held by the Bank hereunder need not be
segregated from any other funds provided appropriate accounts are maintained.

(b)  The Bank shall be under no liability for interest on any money received by it
hereunder.

(c) Subject to the provisions of Title 6, Texas Property Code, any money deposited
with the Bank for the payment of the principal or redemption premium, if any, of or interest on
any Bond and remaining unclaimed for three years after final maturity of the Bond will be paid
by the Bank to the Issuer, and the Owner of such Bond shall thereafter look only to the Issuer for
payment thereof, and all liability of the Bank with respect to such monies shall thereupon cease.

(d)  The Bank will comply with the reporting requirements of Chapter 74 of the Texas
Property Code.

-7-
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(e) The Bank shall deposit any moneys received from the Issuer into a trust account
to be held in a fiduciary capacity for the payment of the Bonds, with such moneys in the account
that exceed the deposit insurance available to the Issuer provided by the Federal Deposit
Insurance Corporation to be fully collateralized with securities or obligations that are eligible
under the laws of the State of Texas and to the extent practicable under the laws of the United
States of America to secure and be pledged as collateral for trust accounts until the principal and
interest on the Bonds have been presented for payment and paid to the owner thereof. Payments
made from such trust account shall be made by check drawn on such trust account unless the
owner of such Bonds shall, at its own expense and risk, request such other medium of payment.

Section 5.06. Indemnification. To the extent permitted by law, the Issuer agrees to
indemnify the Bank, its officers, directors, employees, and agents for, and hold them harmless
against, any loss, liability, or expense incurred without negligence or bad faith on their part
arising out of or in connection with its acceptance or administration of the Bank’s duties
hereunder, and under Article V of the Order, including the cost and expense (including its
counsel fees) of defending itself against any claim or liability in connection with the exercise or
performance of any of its powers or duties under this Agreement.

Section 5.07. Interpleader. The Issuer and the Bank agree that the Bank may seek
adjudication of any adverse claim, demands or controversy over its persons as well as funds on
deposit in the appropriate state or federal court located in the State of Texas; waive personal
service of any process; and agree that service of process by certified or registered mail, return
receipt requested, to the address set forth in this Agreement shall constitute adequate service.
The Issuer and the Bank further agree that the Bank has the right to file a Bill of Interpleader in
any court of competent jurisdiction within the State of Texas to determine the rights of any
person claiming any interest herein.

Section 5.08. Merger, Conversion, Consolidation, or Succession. Any corporation into
which the Paying Agent may be merged or converted or with which it may be consolidated, or
any corporation resulting from any merger, conversion, or consolidation to which the Paying
Agent shall be a party, or any corporation succeeding to all or substantially all of the corporate
trust business of the Paying Agent shall be the successor of the Paying Agent hereunder without
the execution or filing of any paper or any further act on the part of either of the parties hereto.

ARTICLE VI

MISCELLANEOUS PROVISIONS

Section 6.01. Amendment. This Agreement may be amended only by an agreement in
writing signed by both of the parties hereof.

Section 6.02. Assignment, This Agreement may not be assigned by either party without
the prior written consent of the other.

Section 6.03. Notices. Any request, demand, authorization, direction, notice, consent,
waiver, or other document provided or permitted hereby to be given or furnished to the Issuer or
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the Bank shall be mailed or delivered to the Issuer or the Bank, respectively, at the addresses
shown below:

(a) if to the Issuer: Collin County, Texas
2300 Bloomdale Rd.
Suite 3100
McKinney, Texas 75071
Attention: County Auditor

(b) if to the Bank: The Bank of New York Mellon Trust Company, N.A.
2001 Bryan Street, 11th Floor
Dallas, Texas 75201
Attention: Issuer Administrative Services

Section 6.04. Effect of Headings. The Article and Section headings herein are for
convenience only and shall not affect the construction hereof.

Section 6.05. Successors and Assigns. All covenants and agreements herein by the
Issuer shall bind its successors and assigns, whether so expressed or not.

Section 6.06. Separability. If any provision herein shall be invalid, illegal, or
unenforceable, the validity, legality, and enforceability of the remaining provisions shall not in
any way be affected or impaired thereby.

Section 6.07. Benefits of Agreement. Nothing herein, express or implied, shall give to
any Person, other than the parties hereto and their successors hereunder, any benefit or any legal
or equitable right, remedy, or claim hereunder.

Section 6.08. Entire Agreement. This Agreement and the Order constitute the entire
agreement between the parties hereto relative to the Bank acting as Paying Agent/Registrar, and
if any conflict exists between this Agreement and the Order, the Order shall govern.

Section 6.09. Counterparts. This Agreement may be executed in any number of
counterparts, each which shall be deemed an original and all of which shall constitute one and
the same Agreement.

Section 6.10. Termination. (a) This Agreement will terminate on the date of final
payment by the Bank issuing its checks for the final payment of principal, redemption premium,
if any, and interest of the Bonds. '

(b) This Agreement may be earlier terminated upon sixty (60) days Written notice by
either party, provided that no termination shall be effective until a successor has been appointed
by the Issuer and has accepted the duties imposed by this Agreement.

(c) The provisions of Section 1.02 and of Article V shall survive and remain in full
force and effect following the termination of this Agreement.
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Section 6.11. Governing Law. This Agreement shall be construed in accordance with
and governed by the laws of the State of Texas.

-10 -
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day
and year first written above.

COLLIN COUNTY/TEXA

County Judgé

ATTEST:

'/,,)S‘;/XJ.‘&%S\\\\\

Signature Page for Paying Agent/Registrar Agreement
Limited Tax Refunding and Improvement Bonds Series 2014



THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A.

Vice Pygsident .7

Signature Page for Paying Agent/Registrar Agreement
Limited Tax Refunding and Improvement Bonds Series 2014



ANNEX “A”

SCHEDULE OF FEES FOR SERVICE AS PAYING AGENT/REGISTRAR
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May 30, 2014

Presented By:

SNY Meillon Corporate Trust

Fee Schedule for the following:
* Paying Agent
s Hegistrar

» Escrow Agent

&

BNY MELLON



BNY Mellon Corporate Trust
Fee Schedule for Collin County, Texas Limited Tax Refunding and Improvement Bonds, Series 2014

Fea Schedule

Subject to the Terms and Disclosures below, upon appointment of The Bank of New York Mellon Trust Company, N.A. ("BNYM” or
“us” or “affiliates” or “subsidiaries”) in the roles as outlined within this Fee Schedule (this “Fee Schedule”), Collin County, Texas

(”Customer") shall be responsible for the payment of the fees, expenses and charges as set forth herein. Fees are payable or

accrue at the time of the execution of the governing documents {the “Transaction Documents”) in connection with the closing of

the transaction (the “Transaction”) which is the subject of this Fee Schedule.

General Fees

Acceptance Fee
e
The Transaction Acceptance Fee is payable at the time of the execution of the governing documents in connection with the closing
of the transaction which is the subject of this Agreement (the “Transaction”), and compensates BNYM for the following: review of
all supporting documents, initial establishment of the required accounts and Know Your Customer checks.

Annuai Paymg Agent Fee

An annual charge coverlng the normal paying agent duties related to account administration and bondholder services. Our prlcmg
Is based on the assumption on that the bonds are DTC-eligible/book-entry only. This fee is payable annually, in advance.

Defeasance Escrow Agent Fee  ($750 * 2)

charge Eovering the normal duties an responsr ilities related to account administration. For a full year or partlal year escrow
the fee is $750 per year. Should the escrow account or depository account be open for less than two months, then we will reduce
our fee to $500. This fee is payable annually, in advance.

Pricing of Call or Redemptron of Bonds ($300 * 3)

Call Pricing rncludes dlstrlbutron of the caH notlce to holders of record, redemptlon processing, and notification to EMMA. Any
publication expenses (i.e. Bond Buyer, regional periodical, financial periodicals, etc.) for the call notice will be billed to the Issuer

at cost.

The charges for performmg extraordmary or other services not contemplated at the time of the execution of the Transactlon
Documents or not specifically covered elsewhere in this schedule will be commensurate with the service to be provided and may
be charged in BNY Mellon’s sole discretion. If it is contemplated that BNY Mellon hold/and or value collateral, additional
acceptance, administration and counsel review fees will be applicable to the agreement governing such services. If the bonds are
converted to certificated form, additional annual fees will be charged for any applicable tender agent and/or registrar/paying
agent services. Additional information will be provided at such time. If all outstanding bonds of a series are defeased or
redeemed, or BNY Mellon is removed as paying agent prior to the maturity of the bonds, a termination fee may be assessed at
that time.

Miscelfaneous fees and expenses may include, but are not necessarily limited to supplemental agreements, tender processing, the
preparation and distribution of sinking fund redemption notices, optional redemptions, failed remarketing processing, preparation
of special or interim reports, UCC filing fees, auditor confirmation fees, wire transfer fees, Letter of Credit drawdown fees,
transaction fees to settle third-party trades, and reconcilement fees to balance trust account balances to third-party investment
provider statements. Counsel, accountants, special agents and others will be charged at the actual amount of fees and expenses
billed. FDIC or other governmental charges will be passed along as incurred. Reimbursement will be required for any out-of-pocket
expenses and will be invoiced to the Customer at cost.

PRIVILEGED AND CONFIDENTIAL
The information in this fee schedule is confidential and is intended for the sole use of the addressee only. This information shall not be intentionally disclosed,
reproduced, copied, published, distributed or displayed in any form to any third party without BNYM's prior written approval.
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BNY Mellon Corporate Trust
Fee Schedule for Collin County, Texas Limited Tax Refunding and Improvement Bonds, Series 2014

Customer agrees to reimburse BNYM for extraordinary expenses incurred by it in connection with the Transaction to the extent
permitted by law.

Unless specifically listed in this Fee Schedule, the fees, expenses and disbursements of BNYM legal counsel are not included in the
charges listed above.

Default Administration :

If an event of default occurs under the Transaction Documents, the services of each employee of BNYM administering such default
will be charged at the prevailing hourly rate for default administration services as set out from time to time. In addition, all of
BNYM'’s costs and expenses including but not limited to any legal costs, travel costs and applicable taxes shall be charged to
Customer.

Terms and Disclosures

General

BNYM'’s final acceptance of its appointment pursuant to the Transaction Documents is subject to the full review and approval of all
related documentation and standard Know Your Customer procedures. In the event that this Transaction does not proceed with
BNYM in the roles contemplated by this Fee Schedule and the Transaction Documents, Customer will be responsible for payment
of any external counsel fees and expenses and out-of-pocket expenses which BNYM may have incurred up to and including the
termination date.

Customer shall be responsible for filing any applicable information returns with the U.S. Department of Treasury, Internal Revenue
Service in connection with payments made by BNYM to vendors who have not performed services for BNYM's benefit under the
various bond or note issuances or other undertakings contemplated by this Fee Schedule.

The Bank of New York Mellon Corporation is a global financial organization that operates in and provides services and products to
clients through its affiliates and subsidiaries located in multiple jurisdictions (the “BNY Mellon Group”). The BNY Mellon Group
may (i) centralize in one or more affiliates and subsidiaries certain activities (the “Centralized Functions”), including audit,
accounting, administration, risk management, legal, compliance, sales, product communication, relationship management, and
the compilation and analysis of information and data regarding Customer (which, for purposes of this provision, includes the name
and business contact information for Customer employees and representatives) and the accounts established pursuant to the
Transaction Documents (“Customer Information”) and (ii) use third party service providers to store, -maintain and process
Customer Information (“Outsourced Functions”). Notwithstanding anything to the contrary contained elsewhere in this Fee
Schedule or the Transaction Documents and solely in connection with the Centralized Functions and/or Qutsourced Functions,
Customer consents to the disclosure of, and authorizes BNY Melion to disclose, Customer Information to (i) other members of the
BNY Mellon Group (and their respective officers, directors and employees) and to (ii) third-party service providers {but solely in
connection with Qutsourced Functions) who are required to maintain the confidentiality of Customer Information. In addition,
the BNY Mellon Group may aggregate Customer Information with other data collected and/or calculated by the BNY Mellon
Group, and the BNY Mellon Group will own all such aggregated data, provided that the BNY Mellon Group shall not distribute the
aggregated data in a format that identifies Customer Information with Customer specifically. Customer represents that it is
authorized to consent to the foregoing and that the disclosure of Customer Information in connection with the Centralized
Functions and/or Qutsourced Functions does not violate any relevant data protection legislation. Customer also consents to the
disclosure of Customer Information to governmental and regulatory authorities in jurisdictions where the BNY Mellon Group
operates and otherwise as required by law.

Customer agrees that BNYM shall have no obligation to expend or risk its own funds or otherwise to incur any liability, financial or
otherwise, in the performance of any of its duties as paying agent or registrar in connection with the Transaction, or in the
exercise of any of its rights or powers in connection therewith, if it shall have reasonable grounds for believing that repayment of
such funds is not assured to it. Customer agrees to reimburse BNYM for extraordinary expenses incurred by it in connection with
the Transaction to the extent permitted by law.

PRIVILEGED AND CONFIDENTIAL
The information in this fee schedule is confidential and is intended for the sole use of the addressee only. This information shall not be intentionally disclosed,
reproduced, copied, published, distributed or displayed in any form to any third party without BNYM’s prior written approval.
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BNY Mellon Corporate Trust
Fee Schedule for Collin County, Texas Limited Tax Refunding and Improvement Bonds, Series 2014

Please note the fees quoted in this Fee Schedule are based upon the information available at the present time. Further quotes
may be provided once the structure of the deal has been finalized. Annual Fees cover a period of one year and any portion thereof
and are not subject to pro-ration. Fees may be subject to adjustment during the life of the engagement.

Advance Fees

BNYM requires that Customer agree to the fees guoted in this Fee Schedule prior to the commencement of any work or the
provision of any services by BNYM in relation to the Transaction. in the event that BNYM provides any services to Customer prior
to your agreement to the fees quoted herein, the commencement of such work or the provision of such services shall not be
deemed to constitute a waiver of the fees listed in this Fee Schedule. BNYM reserves the right to cease providing services until
such time as Customer agrees to the fees quoted herein. BNYM reserves the right to request that any and all fees due and payable
pursuant to this Fee Schedule and related in any way to the Transaction are paid in advance {either in whole or in part) prior to the
provision of any services.

Revocation of Offer

BNYM may revoke the terms of this Fee Schedule if the Transaction does not close within three months from the date of this Fee
Schedule. Should the Transaction fail to close for any reason, a termination fee equal to BNYM’s Acceptance Fee, any external
counsel fees, expenses and disbursements and all out-of-pocket expenses will apply.

Confidential Information
All information provided to Customer by BNYM must remain confidential and may not be intentionally disclosed, reproduced,
copied, published, or displayed in any form to any third party without BNYM’s prior written approval.

Customer Notice Required By the USA Patriot Act

To help the U.S. government fight the funding of terrorism and money laundering activities, US Federal law requires all financial
institutions to obtain, verify and record information that identifies each person {whether an individual or organization) for which a
relationship is established. When Customer establishes a relationship with BNYM, we will ask Customer to provide certain
information {and documents) that will help us to identify Customer. We will ask for your organization’s name, physical address,
tax identification or other government registration number and other information that will help us identify Customer. We may
also ask for a Certificate of Incorporation or similar document or other pertinent identifying documentation for your type of
organization.

PRIVILEGED AND CONFIDENTIAL
The information in this fee schedule is confidential and is intended for the sole use of the addressee only. This information shall not be intentionally disclosed,
reproduced, copied, published, distributed or displayed in any form to any third party without BNYM's prior written approval.
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REGISTERED REGISTERED
No. R-1 $555,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE:  CLOSING DATE: CﬁngENUMBER:
2.000% February 15, 2015 July 31,2014 194740 FJO

Collin County (the “County”), State of Texas, for value recelved, he;eib,yr promises to pay
1o i Vi,

CEDE & CO.

unless this Bond shall have been sooner ¢: d for redemptio —'-and the payment of the principal
hereof shall have been paid or prov151on for such payment: shall have been made, and to pay
interest on the unpaid principal ameunt hereof from he later of the Closing Date specified above
or the most recent interest payment date to which iitérest has been paid or provided for until
such principal amount shall have been paid or prov1ded for, at the per annum rate of interest
specified above, computed otr-the ba 's ofa 360-day year of twelve 30-day months, such interest
i ) y ugust 15 of each year, commencing February 15,

,,;s of America upon presentation and surrender of this Bond at
fice in Dallas, Texas, of The Bank of New York Mellon Trust Company,
N.A. (the “De31gn‘ Payment/Transfer Office”), as the initial Paying Agent/Registrar or, with
respect to a successor Paying Agent/Registrar, at the Designated Payment/Transfer Office of
such Siicees: Interest on this Bond is payable by check dated as of the interest payment date,
mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration.. bookse“kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-2 $1,615,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE:  MATURITY DATE:  CLOSING DATE: cu 2 NUMBER:
3.000% February 15, 2016 July 31,2014

Collin County (the “County”), State of Texas, for value recelved, hefeb;x promises to pay
to o

CEDE & CO.

specified above, computed; oti-the basi:
to be pald semiannuall

ce in Dallas, Texas, of The Bank of New York Mellon Trust Company,
Payment/Transfer Ofﬁce”), as the initial Paying Agent/Registrar or, with

mailed by the Paylng Agent/Registrar to the registered owner at the address shown on the
registration..books* ‘kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-3 $1,595,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: ~ MATURITY DATE:  CLOSINGDATE:  CUSIR NUMBER:
4.000% - February 15, 2017 July 31,2014 194740 FLS

Collin County (the “County”), State of Texas, for value ‘racélvﬁéd, heféby promises to pay
to I % Ty

CEDE & CO.

of a 360&day year of twelve 30-day months, such interest
andAilgust 15 of each year, commencing February 15,

, s;of America upon presentation and surrender of this Bond at
fﬁce in Dallas Texas, of The Bank of New York Mellon Trust Company,

malled’by the Pa};mg Agent/Reglstrar to the registered owner at the address shown on the
registration., bookﬁf—{l(ept by the Paying Agent/Registrar or by such other customary banking
arrangements’ fcceptable to the Pay1ng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-4 $1,670,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE: CLOSING DATE: CU'S 2, NUMBER
5.000% February 15, 2018 July 31,2014 19474 FM3

Collin County (the “County”), State of Texas, for value

ceived, hereby promises to pay
to

CEDE & CO.
or registered assigns, on the Maturity Date specified above;; th ’sum of

ONE MILLION SIX HUNDRED SEVENTY THOUSAND DOLLARS

unless this Bond shall have been sooner called for redemptlon and the payment of the principal
hereof shall have been paid or pr0v151on for ‘such payment shall have been made, and to pay
interest on the unpaid principal amount hereof from later of the Closing Date specified above
or the most recent interest payment date to whic erest has been paid or provided for until
such principal amount shall have been paid or prov1ded for, at the per annum rate of interest
specified above, computed onethe basis of a 360-day year of twelve 30- day months such interest
to be paid sem1annua11 on Februar

2015. ; :

lawful money of the Unlted States of America upon presentation and surrender of this Bond at
the corporate trus .i.iofﬁce in Dallas, Texas, of The Bank of New York Mellon Trust Company,
N.A. (the: “De31gnated Payment/Transfer Office™), as the initial Paying Agent/Registrar or, with
respect to a successor? _aylng Agent/Reglstrar at the Designated Payment/Transfer Office of

" g Agent/Reglstrar to the registered owner at the address shown on the
registration.»\..ﬁbool_gsfkept by the Paying Agent/Registrar or by such other customary banking
arrangements-acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-5 $1,760,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE:  CLOSING DATE: CfJJ‘S‘iIR‘NUMBER:
5.000% February 15, 2019 July31,2014 .. 194740 FNI

Collin County (the “County”), State of Texas, for value £§ééi\{/ed, heféby promises to pay
to 4 b

CEDE & CO

or registered assigns, on the Maturity Date specified abov

ONE MILLION SEVEN HUNDRED"SI‘* LY THOU, AND DOLLARS

unless this Bond shall have been sooner caI d for redemptlo fand the payment of the principal
hereof shall have been paid or prov131®n for"s; 'ch payment shall have been made, and to pay
interest on the unpaid principal ameunt hereof from: the later of the Closing Date specified above
or the most recent interest paymé”nt date to which’initerest has been paid or provided for until
such principal amount shall havé been paid or prov1ded for, at the per annum rate of interest
specified above, computed; on-the bz s of a 3601day year of twelve 30-day months, such interest
to be paid semlannually ‘on Februar ndv;August 15 of each year, commencing February 15,
2015. .

N.A. (the “Des1gn' : Payment/Transfer Office™), as the initial Paying Agent/Registrar or, with

respect t0 a Successor. aying Agent/Registrar, at the Designated Payment/Transfer Office of
reston this Bond is payable by check dated as of the interest payment date,
mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration., booksﬁkept by the Paying Agent/Registrar or by such other customary banking
arrangements <acééptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the optlon of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-6 $1,845,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE: CLOSING DATE:
4.000% February 15, 2020 July 31,2014

CUSIP.NUMBER:

to

or registered assigns, on the Maturity Date specified above'??f

ONE MILLION EIGHT HUNDRED F ORTY FIVE THOUSAND DOLLARS

unless this Bond shall have been sooner: cal ed for redemptlo iand the payment of the principal
hereof shall have been paid or provision forsuch payment- shall have been made, and to pay
interest on the unpaid principal amount hereof fromi later of the Closing Date specified above

€l erest has been paid or provided for until
such principal amount shall have been paid or prowded for, at the per annum rate of interest
specified above, computed on-the b: s of a 360-day year of twelve 30-day months, such interest
to be pa1d semiannuallyson Februar nd, Algust 15 of each year, commencing February 15,

ond shafl'l be payable without exchange or collection charges in
ate,ky, of America upon presentation and surrender of this Bond at
fﬁce in Dallas Texas, of The Bank of New York Mellon Trust Company,
N.A. (th‘e;‘éDemgn Payment/Transfer Office™), as the initial Paying Agent/Registrar or, with
respect to a successot Paying Agent/Registrar, at the Designated Payment/Transfer Office of
S rest’on this Bond is payable by check dated as of the interest payment date,

mailed by‘the Paying Agent/Registrar to the registered owner at the address shown on the
registration. books' kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-7 $1,935,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: ~MATURITY DATE:  CLOSING DATE:  CUSIP NUMBER:
5.000% February 15, 2021 July 31,2014 194740, FQ4

Collin County (the “County”), State of Texas, for value reéeiued, herEbf)( promises to pay
©

CEDE & CO.

unless this Bond shall have been sooner cr d for redemptlo iand the payment of the principal
hereof shall have been paid or provrsron for such payment shall have been made, and to pay
interest on the unpaid principal amount hereof from hhe later of the Closing Date specified above
or the most recent interest payment date to which interest has been paid or provided for until
such principal amount shall have been paid or provrded for, at the per annum rate of interest
specified above, computed on-the bams of a 360-day year of twelve 30-day months, such interest
to be paid semlannually on F ebruary 15 and August 15 of each year, commencing February 15,

2015.

lawful mone)g% the I i
the corporate tr trus { ice in Dallas Texas, of The Bank of New York Mellon Trust Company,
N.A. (the “Design
respect to a success

mailed by the Pa}}lng Agent/Reglstrar to the registered owner at the address shown on the
registration. books' kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paymg Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar, For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-8 : $2,040,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE:  MATURITY DATE: CLOSING DATE: CUS P NUMBER:
5.000% February 15, 2022 July 31, 2014 194740 FR2

Collin County (the “County™), State of Texas, for value ggcéivéd, hefeby promises to pay
to S ke

CEDE & CO

or reglstered assigns, on the Maturlty Date specified abov

TWO MILLION F ORTY TH.USAND DOLLARS

,es of America upon presentation and surrender of this Bond at
the corporate trust office in Dalljas Texas, of The Bank of New York Mellon Trust Company,
N.A. (the' “De31gnated Payment/Transfer Office™), as the initial Paying Agent/Registrar or, with
respect to a successor Paymg Agent/Registrar, at the Designated Payment/Transfer Office of
sor. Interest on this Bond is payable by check dated as of the interest payment date,

mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration. books¢kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-9 : , $2,150,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE: CLOSING DATE: CUSlPNUMBER:
5.000% February 15, 2023 July 31, 2014 194746 FSO

Collin County (the “County”), State of Texas, for value éelved, hereby promises to pay

to
CEDE & CO.
or registered assigns, on the Maturity Date specified abov

TWO MILLION ONE HUNDRED FIFTY THOUSAND DOLLARS

unless this Bond shall have been sooner called for redempt10n and the payment of the principal
hereof shall have been paid or provision for such payment shall have been made, and to pay
interest on the unpaid principal ameunt hereof from the later of the Closing Date specified above
or the most recent interest payment date to which'in erest has been paid or provided for until
such principal amount shall have been paid or prowded for, at the per annum rate of interest
specified above, computed ofithe b sofa 360-day year of twelve 30-day months, such interest
to be paid semiannually:on February nd August 15 of each year, commencing February 15,
2015. w '

the corporate tru ff ;ce in Dallas Texas, of The Bank of New York Mellon Trust Company,
N.A. (the* “Designated Payment/Transfer Office”), as the initial Paying Agent/Registrar or, with
respect to a success“ - Paying Agent/Registrar, at the Designated Payment/Transfer Office of
such St 0 terest'on this Bond is payable by check dated as of the interest payment date,
mailed by the Payi,ng Agent/Registrar to the registered owner at the address shown on the
registration..books: kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paymg Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the opt1on of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-10 $2,260,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE:  CLOSING DATE:
5.000% February 15, 2024 July 31,2014

CUSIP NUMBER:

to
CEDE & CO.
or registered assigns, on the Maturity Date specified above, the sum of

TWO MILLION TWO HUNDRED SIXTY THOUSAND DOLLARS

d for redempt10 “and the payment of the principal

unless this Bond shall have been sooner €
hereof shall have been paid or prov1s;gn for“such paymse ent: shall have been made, and to pay
n:the later of the Closing Date specified above

interest on the unpaid principal amount hereof fron

or the most recent interest payme%t date to whic erest has been paid or provided for until
such principal amount shall have been paid or prov1ded for, at the per annum rate of interest
specified above, computedsoti:the basis of a 360= day year of twelve 30-day months, such interest

to be paid semiannuall and August 15 of each year, commencing February 15,
2015. R

The prmCIp 'ff;;o’f this. Bond shall be payable without exchange or collection charges in
lawful money‘of the :mted Stat:;g ‘of America upon presentation and surrender of this Bond at
the corporate tru

ce in Dallas, Texas, of The Bank of New York Mellon Trust Company,
N.A. (the “Designated Payment/Transfer Ofﬁce”) as the 1n1t1a1 Paying Agent/Registrar or, with

rest‘on this Bond is payable by check dated as of the interest payment date,
mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration ,books ‘kept by the Paying Agent/Registrar or by such other customary banking
arrangements' acceptable to the Paymg Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-11 $2,385,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE. CLOSING DATE: CUSIP NUMBER
5.000% February 15, 2025 July 31,2014

Collin County (the “County™), State of Texas, for value
to

CEDE & CO.
or registered assigns, on the Maturity Date specified above; th

TwWO MILLION THREE HUNDRED El F IVE TH I,:USAND DOLLARS

d for redemptio and the payment of the principal
hereof shall have been paid or pr0v1su)n for“such payment shall have been made, and to pay
interest on the unpaid principal ameunt hereof fron he | later of the Closing Date specified above
or the most recent interest payment date to whichiterest has been paid or provided for until
such principal amount shall have been paid or provided for, at the per annum rate of interest
specified above, computed:on-the baSIS of a 360-day year of twelve 30-day months, such interest
to be paid semlannuallyfon February 15 and August 15 of each year, commencing February 15,
2015. o 5

unless this Bond shall have been sooner €

) Bond shall be payable without exchange or collection charges in
lawful money: Jnited of America upon presentation and surrender of this Bond at
the corporaie tr ifce in Dallas, Texas, of The Bank of New York Mellon Trust Company,
N.A. (the “De&gnatg;; Payment/Transfer Office”), as the initial Paying Agent/Registrar or, with
respect to a successor Paying Agent/Registrar, at the Designated Payment/Transfer Office of
reston this Bond is payable by check dated as of the interest payment date,
/i g Agent/Registrar to the registered owner at the address shown on the
registration..books: kept by the Paying Agent/Registrar or by such other customary banking
arrangements *acc"eptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-12 $2,515,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE: CLOSING DATE: CUé P NUMBER:
5.000% February 15, 2026 July 31,2014

Collin County (the “County”), State of Texas, for value rec”*“ewed, hefeby promises to pay

CEDE & CO.

or registered assigns, on the Maturity Date specified above;'fb.th:ﬁ_st;‘rn of

TWO MILLION FIVE HUNDRED FIFTEEN THOUSAND DOLLARS

unless this Bond shall have been sooner c dv for fe'aemptlb -and the payment of the principal

or the most recent interest payment date to Wthh erest has been paid or provided for until
such principal amount shall have been paid or pr0V1ded for, at the per annum rate of interest
spec1ﬁed above computed on-the b 's of a 360-day year of twelve 30-day months, such interest
n_,«deugust 15 of each year, commencing February 15,

) g Agent/Reglstrar to the registered owner at the address shown on the
registration. books” ‘kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-13 $115,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND .
SERIES 2014

INTEREST RATE: MATURITY DATE: CLOSING DATE: CUS B NUMBER
3.000% February 15, 2027 July 31,2014 194740-FW1

Collin County (the “County™), State of Texas, for value

éi%li;égi, hereby promises to pay
to K Vil

unless this Bond shall have been sooner called for redemptlo ‘and the payment of the principal
hereof shall have been paid or prov1510n for 'such payment shall have been made, and to pay
interest on the unpaid principal amount hereof from: the later of the Closing Date specified above
or the most recent interest payment date to which’ interest has been paid or provided for until
such principal amount shall have been paid or'proVided for, at the per annum rate of interest
spe01ﬁed above computed on-the ba51 ofa 360 day year of twelve 30- day months such interest

mailed by the Pefying Agent/Registrar to the registered owner at the address shown on the
registration. books: kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-14 $120,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: MATURITY DATE:  CLOSING DATE:
3.125% February 15, 2028 Tuly 31,2014

Collin County (the “County”), State of Texas, for value rﬁeé’éiiti/éd, hereby promises to pay
tO T N g

CEDE & CO.

or registered assigns, on the Maturity Date specified above't,-“\tyh"i‘sum of

ONE HUNDRED TWENT—’"' '

unless this Bond shall have been sooner Called for redemptio ifand the payment of the principal
hereof shall have been paid or provision for such payment shall have been made, and to pay
interest on the unpaid principal amgunt hereof from he later of the Closing Date specified above
or the most recent interest payment date to which"ifiterest has been paid or provided for until
such principal amount shall have been paid or prov1ded for, at the per annum rate of interest
specified above, computed; on:the basis of a 360-day year of twelve 30-day months, such interest
to be pald semiannually-on February 15 and August 15 of each year, commencing February 15,

malled by the Paylng Agent/Reglstrar to the registered owner at the address shown on the
registration..books’ kept by the Paying Agent/Registrar or by such other customary banking
arrangements acceptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the ‘“Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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REGISTERED REGISTERED
No. R-15 $125,000

United States of America
State of Texas
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE:  MATURITY DATE: CLOSING DATE:
3.250% February 15, 2029 July 31,2014

to
CEDE & CO.

or registered assigns, on the Maturity Date specified abov th sum of ~

ONE HUNDRED TWENTYﬁF V 4 THOUS ND DOLLARS

unless this Bond shall have been sooner vc‘ ’ led for redemptlo and the payment of the principal
hereof shall have been paid or prov1510n for such payment shall have been made, and to pay
interest on the unpaid principal amount hereof from the later of the Closing Date specified above
or the most recent interest payment date to which’ 1nterest has been paid or provided for until
such principal amount shall havéibeen paid or provided for, at the per annum rate of interest
specified above, computed on:-the bf" is of a 360-day year of twelve 30-day months, such interest
to be paid semlannuallyvon Februar néc&l ‘ugust 15 of each year, commencing February 15,
2015.

Inited ta;tgeégof America upon presentation and surrender of this Bond at
fﬁce in Dallas, Texas, of The Bank of New York Mellon Trust Company,
d Payment/Transfer Office™), as the initial Paying Agent/Registrar or, with
respect to a successor_Paying Agent/Registrar, at the Designated Payment/Transfer Office of
such Sheeess nterest on this Bond is payable by check dated as of the interest payment date,
mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration. books*kept by the Paying Agent/Registrar or by such other customary banking
arrangements ‘acceptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the option of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for

the corporate frui ~
N.A. (the “Designe
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REGISTERED REGISTERED
No. R-16 $695,000

United States of America
State of Texas-
COLLIN COUNTY, TEXAS
LIMITED TAX REFUNDING AND IMPROVEMENT BOND
SERIES 2014

INTEREST RATE: ~ MATURITY DATE: ~ CLOSING DATE:  CUSIP NUMBER:
3.625% February 15, 2034 July 31, 2014 194740 FZ4

Collin County (the “County”), State of Texas, for value recfe;ft}Ed, hereby promises to pay
tO i o e jj ’

CEDE & CO.

or registered assigns, on the Maturity Date specified abov

SIX HUNDRED NINETY-FT; HOU ND ).LLARS

unless this Bond shall have been sooner ¢ led for redemptlo ‘and the payment of the pr1nc1pa1
hereof shall have been paid or provision for such payment- shall have been made, and to pay
interest on the unpaid principal amount hereof from:the later of the Closing Date specified above
or the most recent interest payment date to which’ interest has been paid or provided for until
such principal amount shall have been paid or provrded for, at the per annum rate of interest
specified above, computed oti-the basis of a 360- day year of twelve 30-day months, such interest
to be paid semiannuallyzon Februar nd . August 15 of each year, commencing February 15,
2015. )

lawful money of the Umted s éites of America upon presentation and surrender of this Bond at
the corporate trust.office in Dallas, Texas, of The Bank of New York Mellon Trust Company,
N.A. (théi"‘Designated Payment/Transfer Office”), as the initial Paying Agent/Registrar or, with
respect to a successor Paymg Agent/Registrar, at the Designated Payment/Transfer Office of
such suceesst nterest on this Bond is payable by check dated as of the interest payment date,

mailed by the Paying Agent/Registrar to the registered owner at the address shown on the
registration. bookss kept by the Paying Agent/Registrar or by such other customary banking
arrangements® acceptable to the Paylng Agent/Registrar, requested by, and at the risk and expense
of, the person to whom interest is to be paid. At the optlon of an Owner of at least $1,000,000
principal amount of the Bonds, interest may be paid by wire transfer to the bank account of such
Owner on file with the Paying Agent/Registrar. For the purpose of the payment of interest on this
Bond, the registered owner shall be the person in whose name this Bond is registered at the close
of business on the “Record Date,” which shall be the last business day of the month next
preceding such interest payment date; provided, however, that in the event of nonpayment of
interest on a scheduled interest payment date, and for 30 days thereafter, a new record date for
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such interest payment (a “Special Record Date”) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the
County. Notice of the Special Record Date and of the scheduled payment date of the past due
interest (the “Special Payment Date), which shall be 15 days after the Special Record Date)
shall be sent at least five business days prior to the Special Record Date by United States mail,
first class postage prepaid, to the address of each Owner of a Bond appearing on the books of the
Paying Agent/Registrar at the close of business on the last business day preceding the date of
mailing such notice.

If a date for the payment of the principal of or interest on the Bonds- s a Saturday,
Sunday, legal holiday, or a day on which banking institutions in the County in which the
Designated Payment/Transfer Office is located are authorized by law ot executlvererder to close,
then the date for such payment shall be the next succeeding day whleh is not-a Saturd y‘,‘Sunday,
legal holiday, or day on which such banking institutions are authorlzed to close; and payment on
such date shall have the same force and effect as if made on the or1g1nal date payment was due.

This Bond, dated June 15, 2014, is one of a seri
the title hereof issued in the aggregate principal amount o
“Bonds™) pursuant to a certain order of the Commissione ounty (the “Order”) for
the public purpose of providing funds 1) to acq‘ i imp d Tor park and open space

The County has. fesérve he option. “to redeem the Bonds maturing on or after
February 15, 2025, in /hole or in p ;before their respective scheduled maturity dates, on
February 15, 2024, or on.an date thereafter, at a price equal to the principal amount of the
Bonds so called for.redemption plus accrued interest to the date fixed for redemption. If less
than all of the B iré to be: redeemed, the County shall determine the maturity or maturities
and the amounts: thereof to be redéemed and shall direct the Paylng Agent/Registrar to call by lot
the Bonds, or portlons thereof, within such maturity and in such principal amounts, for
redemptlon

aturlng on February 15, 2034 (the “Term Bonds”) are subJect to scheduled
mandatory redemp( on and will be redeemed by the County, in part at a price equal to the
principal amountiﬁereof without premium, plus accrued interest to the redemption date, out of
moneys available for such purpose in the Interest and Sinking Fund, on the dates and in the
respective principal amounts as set forth below.
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$695.000 Term Bonds Maturing February 15, 2034

Principal
Year Amount
2030 $130,000
2031 135,000
2032 140,000
2033 140,000
2034(mﬂmm0 150000

The Paylng Agent/Reg1strar w1ll select by lot the spec1ﬁc Term %Bﬁands L,(or w1tli respect to

redeemed by mandatory redemption.
redeemed on any redemption date pursuant to the foregoing m

Bonds plus accrued interest to the date of purchase thereof and *delﬁ/ered to the Paying
Agent/Reglstrar for cancellation, or (ii) shall have been redeemed pursuant to the optional
redlted to a ‘mandatory sinking fund

redemption.

s shall .be given by first class mail, postage
prepaid, not less than 30 days before the date fi for redemptlon to the registered owner of
each of the Bonds to be redeemedin whole or in part: Notice having been so given, the Bonds or
portions thereof designated for re ;'mptlon shall become due and payable on the redemption date
specified in such notice; and “from and after such date, notwithstanding that any of the Bonds or
portions thereof so called for redemp, mshall“ not have been surrendered for payment, interest
on such Bonds or portion: hereeﬁshall cease to accrue.

Notice of such redemption or.fedemp

or1zed secur1t1es in an amount equal to the amount necessary to effect the
iy}ng Agent/Reg1strar or such other ent1ty as may be authorlzed by law,

any time on or pr T to the scheduled redemption date if the County delivers a certificate of the
County to the Paying Agent/Registrar instructing the Paying Agent/Registrar to rescind the
redemption notice, and such notice and redemption shall be of no effect if such moneys and/or
authorized securities are not so deposited or if the notice is rescinded. The Paying
Agent/Registrar shall give prompt notice of any such rescission of a conditional notice of
redemption to the affected Owners. Any Bonds subject to conditional redemption and such
redemption has been rescinded shall remain Outstanding, and the rescission of such redemption
shall not constitute an Event of Default. Further, in the case of a conditional redemption, the
failure of the County to make moneys and/or authorized securities available in part or in whole
on or before the redemption date shall not constitute an Event of Default.
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Any notice so mailed shall be conclusively presumed to have been duly given, whether or
not the registered owner receives such notice. Notice having been so given and subject, in the
case of an optional redemption, to any rights or conditions reserved by the county in the notice,
the Bonds called for redemption shall become due and payable on the specified redemption date,
and notwithstanding that any Bond or portion thereof has not been surrendered for payment,
interest on such Bond or portion thereof shall cease to accrue.

As provided in the Order, and subject to certain limitations therein set forth, this Bond is
transferable upon surrender of this Bond for transfer at the De51gnated Payment/Transfer Office,
with such endorsement or other evidence of transfer as is acceptable ‘to the Paying
Agent/Registrar, and, thereupon, one or more new fully registered Bonds of the ‘same stated
maturity, of authorized denominations, bearing the same rate of interest;7a
aggregate principal amount will be issued to the designated transfereefor transferee

The County, the Paying Agent/Registrar, and any other person may treat the person in
whose name this Bond is registered as the owner hereof for the purpose of reCe1V1ng payment as
herein provided (except interest shall be paid to the person"' whose name this:Bond is registered
. on the Record Date or Special Record Date, as applicable) and for allot r;purposes whether or

not this Bond be overdue, and neither the County nor the Paying Agent/Reglstrar shall be
affected by notice to the contrary. -

! gent/R grs @1 be requlred to issue, transfer or
exchange any Bond called for redemption e such’ edemption is scheduled to occur within
45 calendar days of the transfer or exehange date;providedsHowever, such limitation shall not be
applicable to an exchange by the registered owne he uncalled principal balance of a Bond.

Neither the County nor the Paying.

IT IS HEREBY CERTIFIED AND RECITED that the issuance of this Bond and the
series of which it is a part:ds duly authorized by law; that all acts, conditions and things required
to be done precedent to:and in the issuange of ‘the Bonds have been properly done and performed
and have happened ifi gular and«due time, form and manner, as required by law; and that the
total indebtedness. of. the nty, 1no1ud1ng the Bonds, does not exceed any constitutional or
statutory hmlt fon.
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IN WITNESS WHEREOF, the County has caused this Bond to be executed by the
manual or facsimile signature of the County Judge, countersigned by the manual or facsimile

signature of the County Clerk of the County, and the official seal of the County has been duly
impressed or placed in facsimile on this Bond.

‘)‘“ﬁ:l‘ E;{Z‘i;?IZfi?‘ .
(%ﬁ%) County Judge, Cé;lin County

County Clerk, Collift C
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CERTIFICATE OF PAYING AGENT/REGISTRAR

The records of the Paying Agent/Registrar show that the Initial Bond of this series of
Bonds was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas, and that this is one of the Bonds referred
to in the within-mentioned Order. '

THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.Ag,
as Paying Agent/Registrar

Dated: By:

Authoriz‘fedlSignato‘fy,,:
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ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto (print or
typewrite name, address and Zip Code of transferee):

(Social Security or other identifying number: ) the within Bond and all
rights hereunder and hereby irrevocably constitutes and appoints &
attorney to transfer the within Bond on the books kept for registration hereof, with:full power of
substitution in the premises.

Dated: NOTICE: Thes 'Slgnature on’ sthis Assignment
must correspond w1th the ‘name of the
registered owne ‘it appears on the face of
the withiri Bond i _every particular and must
Authorized Signatory be guararit d by an officer of a federal or state

bank or a member of the National Association
.+ 'of Securities Dealers:

Signature Guaranteed By:
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This Preliminary Official Statement and the information contained herein are subject to completion or amendment. These securities may not be sold nor may offers to buy be aceepted prior to the time the

Statement is delivered in final form. Under no circumstances shall the Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy nor shall there be

Al

§ot:
any sale of thése securities in any jurisdiction in which such offer. solicitation or sale would be unlawful prior to registration or aualification under the securities laws of such jurisdiction.

Prelimimary Off

" PRELTMINARY OFFICIAL STATEMENT Ratings:
FirstSouthwvest. Moody's: "Aaa"
Cantinuing Disclosure Services Dated June 23, 2014 S&P: "AAA"
(See "Other Information -
NEW ISSUE - Book-Entry-Only Ratings" herein)

In the opinion of Bond Counsel under existing law, interest on the Bonds is excludable fromn gross income for federal income tax purposes and the Bonds
are not private activity bonds. See "Tax Matters - Tax Exemption" herein for a discussion of the opinion of Bond Counsel, including a description of
alternative minimum tax consequences for corporations.

THE BONDS WILL NOT BE DESIGNATED AS "QUALIFIED TAX-EXEMPT OBLIGATIONS" FOR FINANCIAT INSTITUTIONS

™, $23,480,000%
. COLLIN COUNTY, TEXAS
| 4 LIMITED TAX REFUNDING AND IMPROVEMENT BONDS, SERIES 2014
Dated Date: June 15, 2014 Due: February 15, as shown below

Accrues from Delivery Date

PAYMENT TERMS . . . Interest on the $23,480,000* Collin County, Texas, Limited Tax Refunding and Improvement Bonds, Series 2014 (the "Limited
Tax Bonds") will accrue from the date of initial delivery (the “Delivery Date”) to the initial purchasers shown below (the “Underwriters”), and will be
payable February 15, 2015, and on each August 15 and February 15 thereafter until maturity or prior redemption. Interest on the Limited Tax Bonds will
be calculated on the basis of a 360-day year consisting of twelve 30-day months. The definitive Limited Tax Bonds will be initially registered and
delivered only to Cede & Co., the nominee of The Depository Trust Company ("DTC") pursuant to the Book-Entry-Only System described herein.
Beneficial ownership of the Limited Tax Bonds may be acquired in denominations of $5,000 or integral multiples thereof. No physical delivery of the
Limited Tax Bonds will be made to the owners thereof. Principal of, premium, if any, and interest on the Limited Tax Bonds will be payable by the
Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for -subsequent
payment to the beneficial owners of the Limited Tax Bonds. See "The Bonds - Book-Entry-Only System" herein. The initial Paying Agent/Registrar is
The Bank of New York Mellon Trust Company, N.A., Dallas, Texas (see "The Bonds - Paying Agent/Registrar").

AUTHORITY FOR ISSUANCE . . . The Limited Tax Bonds are being issued pursuant to the Constitution and general laws of the State of Texas, particularly
Chapter 1207, Texas Government Code, as amended and Chapter 331, Texas Local Government Code, as amended, a County-wide election held on
November 6, 2007 and a bond order adopted on June 23, 2014 by the Commissioners Court of the County authorizing the issuance of the Limited Tax
Bonds (the "Limited Tax Bond Order" and together with the Unlimited Tax Bond Order, the "Orders"), and are direct obligations of Collin County, Texas
(the "County"), payable from a continuing direct ad valorem tax levied on a taxable property within the County, within the limits prescribed law, as
provided by the Limited Tax Bond Order (see "The Bonds - Authority for Issuance").

PURPOSE . . . Proceeds from the sale of the Limited Tax Bonds will be used for (i) acquiring and improving land for park and open space purposes,
including joint city-county projects, (ii) refund a portion of the County’s outstanding limited tax debt described in Schedule I (the "Refunded Bonds") for
debt service savings; and (iii) paying the costs of issuance associated with the sale of the Limited Tax Bonds.

MATURITY SCHEDULE* CUSIP Prefix: 194738 ©
(2-15) Interest Initial CUSIP (2-15) Interest Initial CUSIP

Amount Maturity Rate Yield Suffix " Amount Maturity ~_ Rate Yield Suffix
$ 545,000 2015 $ 2,400,000 2025

1,615,000 2016 2,525,000 2026

1,595,000 2017 120,000 2027

1,670,000 2018 125,000 2028

1,760,000 2019 125,000 2029

1,850,000 2020 130,000 2030

1,950,000 2021 135,000 2031

2,055,000 2022 140,000 2032

2,160,000 2023 150,000 2033

2,275,000 2024 155,000 2034

(1) CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global Services, managed by
Standard & Poor’s Financial Services LLC on behalf of The American Bankers Association. . Neither the County nor the Underwriters shall be
responsible for the selection or correctness of the CUSIP numbers set forth herein. This data is not intended to create a database and does not serve in
any way as a substitute for the CUSIP Services.

OPTIONAL REDEMPTION . . . The County reserves the right, at its option, to redeem Limited Tax Bonds having stated maturities on and after February
15, 2025, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15, 2024, or any date thereafier, at the par value
thereof plus accrued interest to the date of redemption (see "THE BONDS — Optional Redemption).

SEPARATE ISSUES . . . The Limited Tax Bonds are being offered by the County concurrently with its Unlimited Tax Road Bonds, Series 2014 (the
"Unlimited Tax Bonds"), under a common Official Statement, and the Limited Tax Bonds and Unlimited Tax Bonds are hereinafter sometimes referred
to collectively as the "Bonds." The Limited Tax Bonds and the Unlimited Tax Bonds are separate and distinct securities offerings being issued and sold
independently except for the Official Statement, and, while the Limited Tax Bonds and the Unlimited Tax Bonds share certain common attributes, each
issue is separate from the other and should be reviewed and analyzed independently, including without limitation the type of obligation being offered, its
terms for payment, the security for its payment, and the rights of the holders.

LEGALITY . . . The Limited Tax Bonds are offered for delivery when, as, and if issued and received by the Underwriters and subject to the approving
opinion of the Attorney General of Texas and the opinion of Bracewell & Giuliani LLP , Bond Counsel, Dallas, Texas (see Appendix C - "Forms of Bond

Counsel's Opinions"). Certain legal matters will be passed upon for the Underwriters by McCall, Parkhurst & Horton L.L.P., Dallas, Texas, Counsel for
the Underwriters.

DELIVERY . . . It is expected that the Limited Tax Bonds will be available for delivery through The Depository Trust Company on July 31, 2014 (the
‘Delivery Date”).

CITIGROUP

ESTRADA HINOJOSA & COMPANY, INC. STEPHENS INC.

* Preliminary, subject to change.
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For purposes of compliance with Rule 15¢2-12 of the Securities and Exchange Commission (the "Rule"), this document constitutes an Oficial Statement of the County
with respect to the Bonds that has been "deemed final" by the County as of its date except for the omission of no more than the information permitted by the Rule.

1:

This Official Statement, which includes the cover page, the Schedule and the App hereto, does not constitute an offer to sell or the solicitation of an offer to buy
in any jurisdiction to any person to whom it is unlawful 1o make such offer, solicitation or sale. .

No dealer, broker, salesperson or other person has been authorized to give information or to make any representation other than those contained in this Official
Statement, and, if given or made, such other information or representations must not be relied upon.

The information set forth herein has been obtained from the County and other sources believed 1o be reliable, but such information is not guaranteed as to accuracy
or completeness and is not to be construed as the promise or guarantee of the Financial Advisor or the Underwriters. This Official Statement contains, in part,

estimates and matters of opinion which are not intended as statements of fact, and no representation is made as to the corr of such esti s and opinions, or
that they will be realized.
The Underwriters have provided the following Jor inclusion in this Official Statement: The Underwriters have reviewed the information in this Official

P

Statement in accordance with, and as part of, their respective resp jes 1o il s under the federal securities laws as applied to the facts and circumstances
of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information. .

The information and expressions of opini ined herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder shall, under any cir , create any implication that there has been no change in the affairs of the County or other matters described. See
"CONTINUING DISCLOSURE OF INFORMATION" for a description of the County's undertaking to provide certain information on a continuing basis.

The agreements of the County and others related to the Bonds are contained solely in the contracts described herein. Neither this Official Statement nor any other

made in ¢ ion with the offer or sale of the Bonds is 10 be construed as constituting an agreement with the purchaser of the Bonds. INVESTORS
SHOULD READ THE ENTIRE OFFICIAL STATEMENT, INCLUDING ALL SCHEDULES AND APPENDICES ATTACHED HERETO, TO OBTAIN INFORMATION
ESSENTIAL TO MAKING AN INFORMED INVESTMENT DECISION.

NEITHER THE COUNTY, ITS FINANCIAL ADVISOR, NOR THE UNDERWRITERS MAKE ANY REPRESENTATION OR WARRANTY WITH RESPECT TO THE
INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY ORITS BOOK-ENTRY ONLY SYSTEM.

IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR
MAINTAIN THE MARKET PRICES OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE SECURITIES AND EXCHANGE COMMISSION AND CONSEQUENTLY HAVE NOT BEEN
REGISTERED THEREWITH. THE REGISTRATION, QUALIFICATION, OR EXEMPTION OF THE BONDS IN ACCORDANCE WITH APPLICABLE SECURITIES LAW
PROVISIONS OF THE JURISDICTION IN WHICH THE BONDS HAVE BEEN REGISTERED, QUALIFIED OR EXEMPTED SHOULD NOT BE REGARDED AS A
RECOMMENDATION THEREOF.

THIS OFFICIAL STATEMENT CONTAINS “FORWARD-LOOKING" STATEMENTS WITHIN THE MEANING OF SECTION 2IE OF THE SECURITIES EXCHANGE
ACT OF 1934, AS AMENDED. SUCH STATEMENTS MAY INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH MAY
CAUSE THE ACTUAL RESULTS, PERFORMANCE AND ACHIEVEMENTS TO BE DIFFERENT FROM FUTURE RESULTS, PERFORMANCE AND ACHIEVEMENTS
EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. INVESTORS ARE CAUTIONED THAT THE ACTUAL RESULTS COULD DIFFER
MATERIALLY FROM THOSE SET FORTH IN THE FORWARD-LOOKING STATEMENTS.
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OFFICIAL STATEMENT SUMMARY

This summary is subject in all respects to the more complete information and definitions contained or incorporated in this
Official Statement. The offering of the Bonds to potential investors is made only by means of this entire Official Statement. No
person is authorized to detach this summary from this Official Statement or to otherwise use it without the entire Official

Statement.

THE COUNTY ...eoveeeerenveeeirrecsvenanes
THE UNLIMITED TAX BONDS.......

THE LIMITED TAX BONDS ...........

PAYMENT OF INTEREST ..............

AUTHORITY FOR ISSUANCE..........

SECURITY FOR THE BONDS ..........

REDEMPTION ....cccccevervecrmerenrunnnnens

USE OF PROCEEDS .......ccc0ivuvnnnee

* Preliminary, subject to change.

The County is a body politic and political subdivision of the State, located in northeast Texas
and is a component of the Dallas-Fort Worth Metroplex. The County covers approximately
836 square miles. The City of McKinney is the County Seat.

The Unlimited Tax Bonds are issued as $27,485,000* Unlimited Tax Road Bonds, Series
2014 (the "Unlimited Tax Bonds"). The Unlimited Tax Bonds mature serially on February 15
in each of the years 2015 through 2034 (see "The Bonds - Description of the Bonds").

The Limited Tax Bonds are issued as $23,480,000* Limited Tax Refunding and Improvement
Bonds, Series 2014 (the "Limited Tax Bonds"). The Limited Tax Bonds mature serially on
February 15 in each of the years 2015 through 2034 (see "The Bonds - Description of the
Bonds").

Interest on the Unlimited Tax Bonds and Limited Tax Bonds (collectively, the "Bonds") will
accrue from the Delivery Date, and is payable February 15, 2015, and each August 15 and
February 15 thereafter until maturity or prior redemption (see "The Bonds - Description of the
Bonds").

The Unlimited Tax Bonds are issued pursuant to the Constitution and general laws of the
State, particularly, Article III, Section 52 of the Texas Constitution, as amended, Chapter
1471, Texas Government Code, as amended, a County-wide election held on November 6,
2007, and the Unlimited Tax Bond Order adopted by the Commissioners Court of the County
on June 23, 2014, in which the Board delegated pricing of the Bonds and certain other matters
to a “Pricing Officer” who will approve a “Pricing Certificate” which will contain the final
terms of sale and will complete the sale of the Unlimited Tax Bonds (see "The Bonds -
Authority for Issuance").

The Limited Tax Bonds are issued pursuant to the Constitution and general laws of the State,
particularly, Chapter 1207, Texas Government Code, as amended and Chapter 331, Texas
Local Government Code, as amended, a County-wide election held on November 6, 2007, and
the Limited Tax Bond Order adopted by the Commissioners Court of the County on June 23,
2014, in which the Board delegated pricing of the Bonds and certain other matters to a
“Pricing Officer” who will approve a “Pricing Certificate” which will contain the final terms
of sale and will complete the sale of the Limited Tax Bonds (see "The Bonds - Authority for
Issuance").

The Unlimited Tax Bonds constitute direct obligations of the County, payable from the levy
and collection of a direct and continuing ad valorem tax levied, without legal limit as to rate
or amount, on all taxable property located within the County (see "The Bonds - Security and
Source of Payment-Unlimited Tax Bonds").

The Limited Tax Bonds constitute direct obligations of the County, payable from the levy and
collection of a direct and continuing ad valorem tax levied, within the limits prescribed by
law, on all taxable property located within the County (see "The Bonds - Security and Source
of Payment-Limited Tax Bonds").

The County reserves the right, at its option, to redeem Bonds of either series, having stated
maturities on and after February 15, 2025, in Whole or in part in principal amounts of $5,000
or any integral multiple thereof, on February 15, 2024, or any date thereafter, at the par value
thereof plus accrued interest to the date of redemption (see "The Bonds - Optional
Redemption™).

In the opinion of Bond Counsel, under existing law, the interest on the Bonds will be excludable
from gross income for federal income tax purposes and the Bonds are not private activity bonds.
See "Tax Matters - Tax Exemption" for a discussion of the opinion of Bond Counsel, including a
description of the alternative minimum tax consequences for corporations.

Proceeds from the sale of the Unlimited Tax Bonds will be used to (i) construct, maintain and
operate macadamized, graveled or paved roads and turnpikes, or in aid thereof, throughout the
County, including participation in joint city-county projects; and (ii) pay costs of issuance
associated with the sale of the Unlimited Tax Bonds. : .



Proceeds from the sale of the Limited Tax Bonds will be used for (i) acquiring and improving
land for park and opén space purposes, including joint city-county projects, (ii) refunding a
portion of the County’s outstanding limited tax debt described in Schedule I (the "Refunded
Bonds") for debt service savings; and (iii) paying the costs of issuance associated with the sale
of the Limited Tax Bonds.

The Bonds and the presently outstanding tax supported debt of the County are rated "Aaa" by
Moody's Investors Service, Inc. ("Moody's") and "AAA" by Standard & Poor's Ratings
Services, a Standard & Poor's Financial Services LLC business ("S&P") without regard to
third-party credit enhancement (see "Other Information - Ratings").

The definitive Bonds will be initially registered and delivered only to Cede & Co., the
nominee of DTC pursuant to the Book-Entry-Only System described herein. Beneficial
ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples
thereof. No physical delivery of the Bonds will be made to the beneficial owners thereof.
Principal of, premium, if any, and interest on the Bonds will be payable by the Paying
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the
participating members of DTC for subsequent payment to the beneficial owners of the Bonds
(see "The Bonds - Book-Entry-Only System").

PAYMENT RECORD ................. The County has never defaulted in payment of its general obligation tax debt.
SELECTED FINANCIAL INFORMATION
Per Ratio Funded
Fiscal - Per Capita Capita Tax Debt to
Year Estimated Taxable Taxable Funded Funded Taxable % of
Ended County Assessed Assessed Tax Tax Assessed Total Tax
9/30 Population Valuation Valuation " Debt Debt Valuation Collections
2010 782,341 @g 72,388,951,258 $ 92,529 $ 383,805,000 $ 491 0.53% 102.79%
2011 801,865 ©  71,277,687,478 88,890 347,725,000 434 0.49% 102.79%
2012 804,390 & 72,462,518,559 90,084 393,210,000 489 0.54% 103.08%
2013 813,133 @ 74,640,404,493 91,794 393,350,000 484 0.53% 102.52%
2014 834,642 79,186,696,846 94,875 393,950,000 ¥ 472 0.50% 100.20% ©

(1) As reported by the Collin Central Appraisal District on the County's annual State Property Tax Reports; subject to change
during the ensuing year. '
(2) Source: U.S. Census Bureau

(3) Source: Texas Workforce Commission

(4) Source: County Officials

(5) Projected; includes all limited tax and unlimited tax debt of the County and the Bonds. Excludes the Refunded Bonds.

Preliminary, subject to change.
(6) Collections through April 30, 2014.
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PRELIMINARY OFFICIAL STATEMENT
RELATING TO

COLLIN COUNTY, TEXAS
$27,485,000* _ $23,480,000*
UNLIMITED TAX ROAD BONDS, SERIES 2014 LIMITED TAX REFUNDING AND
' IMPROVEMENT BONDS, SERIES 2014

INTRODUCTION

This Official Statement, which includes the Appendices and Schedule I hereto, provides certain information regarding the
issuance of $27,485,000% Collin County, Texas Unlimited Tax Road Bonds, Series 2014 (the "Unlimited Tax Bonds") and
$23,480,000* Collin County, Texas Limited Tax Refunding and Improvement Bonds, Series 2014 (the "Limited Tax Bonds" and,
together with the Unlimited Tax Bonds, the "Bonds"). Except as otherwise indicated herein, capitalized terms used in this
Official Statement have the same meanings assigned to such terms in the separate Unlimited Tax Bond Order and the Limited
Tax Bond, Order (collectively, the "Orders"). The Commissioners Court of Collin County (the "County”) on June 23, 2014
delegated pricing of the Bonds and certain other matters to a “Pricing Officer” who will approve a “Pricing Certificate” which
will contain the final terms of sale and will complete the sale of the Bonds (the “Orders” and the Pricing Certificate are jointly
referred to as the “Order™). '

All financial and other information presented in this Official Statement has been provided by the County from its records, except
for information expressly attributed to other sources. The presentation of information, including tables of receipts from taxes and
other sources, is intended to show recent historic information and is not intended to indicate future or continuing trends in the
financial position or other affairs of the County. No representation is made that past experience, as is shown by that financial and
other information, will necessarily continue or be repeated in the future (see "Other Information —Forward Looking Statements”).

There follow in this Official Statement descriptions of the Bonds and certain information regarding the County and its finances.
All descriptions of documents contained herein are only summaries and are qualified in their entirety by reference to each such
document. Copies of such documents may be obtained from the County's Financial Advisor, First Southwest Company, Dallas,
Texas.

DESCRIPTION OF THE COUNTY . . . The County was organized in 1846. The County operates as specified under the Constitution
and statutes of the State of Texas (the "State") and is governed by a Commissioners Court consisting of the County Judge and
four Commissioners, one for each of four Commissioners' Precincts. The County Judge is elected for a term of four years and the
Commissioners for four-year staggered terms. Other major County elected officers include the County Clerk and County Tax
Assessor/Collector. The County Auditor is appointed for a term of two years by, and serves at the will of, the District Judges
whose courts are located in the County. For additional demographic information describing the County, see Appendix A hereto.

PLAN OF FINANCING

PURPOSE . . . Proceeds from the sale of the Unlimited Tax Bonds will be used to (i) construct, maintain and operate
macadamized, graveled or paved roads and turnpikes, or in aid thereof, throughout the County, including participation in joint
city-county projects; and (iii) pay costs of issuance associated with the sale of the Unlimited Tax Bonds.

Proceeds from the sale of the Limited Tax Bonds will be used for (i) acquiring and improving land for park and open space
purposes, including joint city-county projects, (ii) refunding a portion of the County’s outstanding limited tax debt described in
Schedule I (the "Refunded Bonds") for debt service savings; and (iii) paying the costs of issuance associated with the sale of the
Limited Tax Bonds.

REFUNDED BONDS . .. The principal of and interest due on the Refunded Bonds are to be paid on the scheduled interest payment
dates and redemption dates for the Refunded bonds as shown on Schedule I hereto, from funds to be deposited pursuant to an
Escrow Agreement between the County and The Bank of New York Mellon Trust Company, N.A., Dallas, Texas, as escrow
agent (the "Escrow Agent"). The Limited Tax Bond Order will provide that a portion of the proceeds from the sale of the
Limited Tax Bonds in an amount sufficient to accomplish the discharge and final payment of the Refunded Bonds will be
deposited with the Escrow Agent pursuant to the Escrow Agreement for deposit to special escrow funds (the "Escrow Fund")
established under the Escrow Agreement for the payment of the Refunded Bonds. Amounts on deposit in the Escrow Fund will
be used to purchase obligations authorized by Chapter 1207, Texas Government Code, as amended (the "Securities"). Under the
Escrow Agreement, the Escrow Fund is irrevocably pledged to the payment of the principal and interest on the Refunded Bonds.

* Preliminary, subject to change.



Grant Thornton LLP, a nationally recognized accounting firm, will verify at the time of delivery of the Limited Tax Bonds to the
Underwriters the mathematical accuracy of the schedules that demonstrate the Securities will mature and pay interest in such amounts -
which, together with uninvested funds, if any, in the Escrow Fund will be sufficient to pay, when due, the principal of and interest on
the Refunded Bonds. (see "Other Information — Verification of Arithmetical and Mathematical Computations").

By the deposit of the Securities and cash, if necessary, with the Escrow Agent pursuant to the Escrow Agreement, the County will
have effected the defeasance of all of the Tax Refunded Bonds in accordance with applicable law and the respective orders
authorizing the issuance of the Refunded Bonds. It is the opinion of Bond Counsel that as a result of such defeasance, and in reliance
upon the report of Grant Thornton LLP, the Refunded Bonds will be outstanding only for the purpose of receiving payments from the
Federal Securities and any cash held for such purpose by the Escrow Agent and the Refunded Bonds will not be deemed as being
outstanding obligations of the County payable from ad valorem taxes nor for the purpose of applying any limitation on the issuance of
debt.

SOURCES AND USES OF PROCEEDS . . . The proceeds from the sale of the Bonds and contributions from the County, if any, will be
applied approximately as follows:

Unlimited Tax Bonds Limited Tax Bonds

Sources of Funds

Par Amount of Bonds $ - $ -

Reoffering Premium - -

Accrued Interest - -

Transfer from Prior Issue Debt Service Funds - : -

Total Sources of Funds $ - $ -
Uses of Funds

Deposit to Escrow Fund ' $ - $ -

Deposit to Debt Service Fund : - -

Deposit to Construction Fund . -

Costs of Tssuance ! - -

Total Uses of Funds $ - $ - -

(1) Includes the Underwriters' Discount.
THE BONDS

DESCRIPTION OF THE BONDS . . . The Bonds are dated June 15, 2014 (the "Dated Date"), and mature on February 15 in each of
the years and in the amounts shown on the cover page (with respect to the Unlimited Tax Bonds) and page 3 (with respect to the
Limited Tax Bonds) hereof. Interest will accrue on the Bonds from the Delivery Date to the Underwriters and will be computed
on the basis of a 360-day year of twelve 30-day months, and will be payable on February 15, 2015, and on each August 15 and
February 15 thereafter until maturity or prior redemption. The definitive Bonds will be issued only in fully registered form in
any integral multiple of $5,000 for any one maturity and will be initially registered and delivered only to Cede & Co., the
nominee of The Depository Trust Company ("DTC") pursuant to the Book-Entry-Only System described herein. No physical
delivery of the Bonds will be made to the owners thereof. Principal of, premium, if any, and interest on the Bonds will be
payable by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating
members of DTC for subsequent payment by such participating members to the beneficial owners of the Bonds. See "The Bonds
- Book-Entry-Only System" herein.

Interest on the Bonds shall be paid to the registered owners appearing on the registration books of the Paying Agent/Registrar at
the close of business on the Record Date (hereinafter defined), and such interest shall be paid (i) by check sent United States
Mail, first class postage prepaid, to the address of the registered owner recorded in the registration books of the Paying
Agent/Registrar or (if) by such other method, acceptable to the Paying Agent/Registrar requested by, and at the risk and expense
of, the registered owner. Principal of the Bonds will be paid to the registered owner at their stated maturity upon presentation to
designated payment/transfer office of the Paying Agent/Registrar; provided, however, that so long as Cede & Co. (or other DTC
nominee) is the registered owner of the Bonds, all payments will be made as described under "The Bonds - Book-Entry-Only
System” herein. If the date for any payment on the Bonds shall be a Saturday, Sunday, a legal holiday or a day when banking
institutions in the city where the designated payment/transfer office of the Paying Agent/Registrar is located are authorized to
close, then the date for such payment shall be the next succeeding day which is not such a day, and payment on such date shall
have the same force and effect as if made on the date payment was due.

AUTHORITY FOR ISSUANCE . . . The Unlimited Tax Bonds are issued pursuant to the Constitution and general laws of the State,
particularly Article ITI, Section 52 of the Texas Constitution, as amended, Chapter 1471, Texas Government Code, as amended, a
County-wide election held on November 6, 2007, and the Unlimited Tax Bond Order adopted by the Commissioners Court of the
County.
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The Limited Tax Bonds are being issued pursuant to the Constitution and general laws of the State, particularly Chapter 1207,
Texas Government Code, as amended and Chapter 331, Texas Local Government Code, as amended, a County-wide election
held on November 6, 2007 and the Limited Tax Bond Order adopted by the Commissioners Court of the County.

SECURITY AND SOURCES OF PAYMENT . . .

Unlimited Tax Bonds . . . The Unlimited Tax Bonds constitute direct obligations of the County, payable from the levy and
collection of a direct and continuing ad valorem tax levied, without legal limit as to rate or amount, on all taxable propesty in the
County, as provided in the Unlimited Tax Bond Order.

Limited Tax Bonds . . . The Limited Tax Bonds constitute direct obligations of the County, payable from the levy and collection
of a direct and continuing ad valorem tax levied, within the limits prescribed by law, on all taxable property in the County as
provided in the Limited Tax Bond Order. The Limited Tax Bonds are payable from the County’s $0.80 constitutional tax rate
limit; see "Tax Rate Limitations — General Operations: Bonds, Time Warrants, Certificate of Obligation, and Contractual
Obligations" below. :

TAX RATE LIMITATIONS . . . The Texas Constitution provides various taxing authority for counties, as described below. For
information relating to the constltutlonally authorized taxes that the County currently levies, see "Tax Informatlon Table 5 - Tax
Rate Distribution Analysis."

General Operations; Limited Tax Bonds, Tax Notes, Time Warrants, Tax Notes and Contractual Obligations...Article VIII,
Section 9 of the Texas Constitution imposes a limit of $0.80 per $100 of assessed valuation for general fund, Improvement fund,
road and bridge fund, and jury fund purposes, including debt service of bonds, warrants, tax notes and certificates of obligation
issued against such funds. Chapter 1301, Texas Government Code, as amended, limits the amount of limited tax bonds that may
be issued for road and bridge purposes to 1 1/2 percent of the taxable assessed valuation of a county. By administrative policy,
the Attorney General of Texas will permit allocation of $0.40 of the constitutional $0.80 tax rate for the payment of the debt
service requirements on the County's limited tax general obligation indebtedness. The Limited Tax Bonds will be payable from
the levy and collection of this tax.

Road Bonds...An unlimited tax rate is authorized to be voted to pay debt service on road bonds; Arsticle I, Section 52 of the
Texas Constitution provides that such debt may not exceed 25% of the County's assessed valuation of real property.

Road Maintenance (Special Road and Bridge Tax)...Under Section 256.052, Texas Transportation Code, a county may adopt an
additional ad valorem tax not to exceed $0.15 on the $100 valuation of property provided by Article VIII, Section 9 of the Texas
Constitution, for the further maintenance of county roads. This additional tax may be established by the Commissioners Court
only upon approval by a majority of participating voters in an election held to approve such additional tax. The additional tax
may not be used for debt service. The voters of the County have approved the adoption of the additional county road tax.

Farm-to-Market Roads or Flood Control...Under Section 256.054, Texas Transportation Code, a county may adopt an
additional ad valorem tax not to exceed $0.30 on the $100 assessed valuation, after exemption of homesteads up to $3,000,
provided by Article VIIL, Section 9 of the Texas Constitution, for the construction and maintenance of farm-to-market and lateral
roads or for flood control. This additional tax may be established by the Commissioners Court only upon approval by a majority
of participating voters in an election held to approve such additional tax. No allocation is prescribed by statute between debt
service and maintenance. Therefore, all or part may be used for either purpose. The voters of the County have not approved the
adoption of the additional county farm-to-market and/or flood control tax. -

See "Table 1 - Valuations, Exemptions and Tax-Supported General Obligation Bond Debt" herein for a description of the amount
of the County's debt that is secured by the unlimited tax authorized by Article I, Section 52 of the Texas Constitution, and
amount of debt secured by the limited tax authorized by Article VII, Section 9 of the Texas Constitution. Also, see "Table 11-
Authorized But Unissued Bonds" herein for a description of the County's remaining voted and unissued bond authorization
relating to each of such unlimited and limited constitutional taxing authorizations.

OPTIONAL REDEMPTION . .. The County reserves the right, at its option, to redeem the Bonds of either series having stated
maturities on and after February 15, 2025 in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on
February 15, 2024 or any date thereafier, at the par value thereof plus accrued interest to the date of redemption. If less than all
of the Bonds are to be redeemed, the County may select the maturities of Bonds, as the case may be, to be redeemed. If less than
all the Bonds of any maturity are to be redeemed, the Paying Agent/Registrar (or DTC while the Bonds are in Book-Entry-Only
form) shall determine by lot the Bonds, or portions thereof, within such maturity to be redeemed. If a Bond (or any portion of
the principal sum thereof) shall have been called for redemption and notice of such redemption shall have been given, such Bond
(or the principal amount thereof to be redeemed) shall become due and payable on such redemption date and interest thereon
shall cease to accrue from and after the redemption date, provided funds for the payment of the redemption price and accrued
interest thereon are held by the Paying Agent/Registrar on the redemption date. The County reserves the right, in the case of an
optional redemption to give notice of its election or direction to redeem Bonds conditioned upon the occurrence of subsequent
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events. Such notice may state (i) that the redemption is conditioned upon the deposit of moneys and/or authorized securities, in

-an amount equal to the amount necessary to effect the redemption, with the Paying Agent/Registrar, or-such other entity as may

be authorized by law, no later than the redemption date, or (ii) that the County retains the right to rescind such notice at any time
on or prior to the scheduled redemption date if the County delivers a certificate of the County to the Paying Agent/Registrar
instructing the Paying Agent/Registrar to rescind the redemption notice and such notice and redemption shall be of no effect if
such moneys and/or authorized securities are not so deposited or if the notice is rescinded. The Paying Agent/Registrar shall give
prompt notice of any such rescission of a conditional notice of redemption to the affected Owners. Any Bonds subject to
conditional redemption and such redemption has been rescinded shall remain Outstanding and the rescission of such redemption
shall not constitute an event of default. Further, in the case of a conditional redemption, the failure of the County to make
moneys and or authorized securities available in part or in whole on or before the redemption date shall not constitute an event of
default.

NOTICE OF REDEMPTION . .. . Not less than 30 days prior to a redemption date for the Bonds, the County shall cause a notice of
redemption to be sent by United States mail, first class, postage prepaid, to the registered owners of the Bonds of either series to
be redeemed, in whole or in part, at the address of the registered owner appearing on the registration books of the Paying
Agent/Registrar at the close of business on the business day next preceding the date of mailing such notice. ANY NOTICE SO
MAILED SHALL BE CONCLUSIVELY PRESUMED TO HAVE BEEN DULY GIVEN WHETHER OR NOT THE
REGISTERED OWNER RECEIVES SUCH NOTICE. IF A BOND (OR ANY PORTION OF ITS PRINCIPAL SUM) SHALL
HAVE BEEN DULY CALLED FOR REDEMPTION AND NOTICE OF SUCH REDEMPTION DULY GIVEN, THEN UPON
THE REDEMPTION DATE SUCH BOND (OR THE PORTION OF ITS PRINCIPAL SUM TO BE REDEEMED) SHALL
BECOME DUE AND PAYABLE, AND, IF MONIES FOR THE PAYMENT OF THE REDEMPTION PRICE ARE HELD
FOR THE PURPOSE OF SUCH PAYMENT BY THE PAYING AGENT/REGISTRAR AND ALL OTHER CONDITIONS TO
REDEMPTION ARE SATISFIED, INTEREST SHALL CEASE TO ACCRUE AND BE PAYABLE FROM AND AFTER THE
REDEMPTION DATE ON THE PRINCIPAL AMOUNT REDEEMED.

DEFEASANCE . . . The Orders provide that the County may discharge its obligations to the registered owners of any or all of the
Bonds to pay principal, interest and redemption price thereon in any manner permitted by law. Under current State law, such
discharge may be accomplished either (i) by depositing with the Paying Agent/Registrar or other lawfully authorized entity a sum
of money equal to the principal of, premiur, if any, and all interest to accrue on such Bonds to maturity or redemption or (ii) by
depositing with the Paying Agent/Registrar or other lawfully authorized entity amounts sufficient, together with the investment
earnings thereon, to provide for the payment and/or redemption of such Bonds; provided that such deposits may be invested and
reinvested only in (a) direct non-callable obligations of the United States of America, including obligations that are
unconditionally guaranteed by the United States of America, (b) noncallable obligations of an agency or instrumentality of the
United States, including obligations that are unconditionally guaranteed or insured by the agency or instrumentality and that, on
the date the governing body of the County adopts or approves the proceedings authorizing the issuance of refunding obligations,
are rated as to investment quality by a nationally recognized investment rating firm not less than "AAA" or its equivalent; and (c)
noncallable obligations of a state or an agency or a county, municipality, or other political subdivision of a state that have been
refunded and that, on the date the governing body of the County adopts or approves the proceedings authorizing the issuance of
refunding obligations to refund the Bonds, as applicable, are rated as to investment quality by a nationally recognized investment
rating firm not less than "AAA" or its equivalent The foregoing obligations may be in book-entry form, and shall mature and/or
bear interest payable at such times and in such amounts as will be sufficient to prov1de for the scheduled payment and/or
redemption of the Bonds, as the case may be.

Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid. After firm banking
and financial arrangements for the discharge and final payment of Bonds have been made as described above, all rights of the
County take any action amending the terms of such Bonds are extinguished; provided, however that the right to call such Bonds
for redemption is not extmgulshed

There is no assurance that the current law will not be changed in a manner which would permit investments other than those
described above to be made with amounts deposited to defease the Bonds. Because the Orders do not contractually limit such
investments, registered owners may be deemed to have consented to defeasance with such other investments, notwithstanding the
fact that such investments may not be of the same investment quality as those currently permitted under Texas law.

. BOOK-ENTRY-ONLY SYSTEM . . . This section describes how ownership of the Bonds is to be transferred and how the principal of,

premium, if any, and interest on the Bonds are to be paid to and credited by The Depository Trust Company ("DIC"), New York,
New York, while the Bonds are registered in its nominee name. The information in this section concerning DTC and the Book-Entry-

_Only System has been provided by DTC for use in disclosure documents such as this Official Statement. The County believes the

source of such information to be reliable, but takes no responsibility for the accuracy or completeness thereof.

The County cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the Bonds or any
notices, to DTC Participants, (2) DTC Participants or others will distribute debt service payments paid to DTC or its nominee
(as the registered owner of the Bonds) or any notices, to the Beneficial Owners, or that they will do so on a timely basis, or (3)
DTC will serve and act in the manner described in this Official Statement. The current rules.applicable to DTC are on file with
the Securities and Exchange Commission, and the current procedures of DTC to be followed in dealing with DTC Participants
are on file with DTC. '
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- -DTC will act as securities depository for the Bonds. The Bonds of each series will be issued as fully-registered securities

registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC. One fully-registered Bond will be issued for each maturity of the Bonds in the aggregate principal
amount of such maturity, and will be deposited with DTC.

" DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a

"banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing
corporation” within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized book-entry
transfers and pledges between Direct Participants' accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income
Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries.
Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly ("Indirect Participants™). Direct Participant and Indirect Participants are referred to herein as "Participants”.
DTC has a Standard & Poor's rating of "AA+". The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the
Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be
recorded on the Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well as
periodic statements of their holdings, from the Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Bonds,
except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered 'in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit
of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners.
The Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants,
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject
to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC’s practice is to
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless authorized by a
Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the
County as soon as possible after the record date, The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those
Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus

Proxy).

All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding
detail information from the County or the Paying Agent/Registrar, on payable date in accordance with their respective holdings
shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and

“ customary practices, as is the case with securities held for the accounts of customers in bearer form or registered in "street name,"

and will be the responsibility of such Participant and not of DTC nor its nominee, the Paying Agent/Registrar, or the County,
subject to any statutory or regulatory requirements as may be in effect from time to time. Payments on the Bonds to Cede & Co.
(or such other nominee as may be requested by an authorized representative of DTC) are the responsibility of the County or the
Paying Agent/Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Participants.

DTC may discontinue providing its services as depository with-respect to the Bonds at any time by giving reasonable notice to
the County or the Paying Agent/Registrar. Under such circumstances, in.the event that a successor depository is not obtained,
Bonds are required to be printed and delivered.
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- USE OF CERTAIN TERMS IN OTHER SECTIONS OF THIS OFFICIAL STATEMENT. In reading-this Official Statement it should be

understood that while the Bonds are in the Book-Entry-Only System, references in other sections of this Official Statement to
registered owners should be read to include the person for which the Participant acquires an interest in the Bonds, but (i) all
rights of ownership must be exercised through DTC and the Book-Entry-Only System, and (ii) except as described above, notices
that are to be given to registered owners under the Order will be given only to DTC.

Information concerning DTC and the Book-Entry-Only System has been obtained from DTC and is not guaranteed as to accuracy
or completeness by, and is not to be construed as a representation by the County, the Financial Advisor or the Underwriters .

EFFECT OF TERMINATION OF BOOK-ENTRY-ONLY SYSTEM. In the event that the Book-Entry-Only 'System is discontinued,
printed certificates will be issued to the holders and the Bonds will be subject to transfer, exchange and registration provisions as
set forth in the Order and summarized under "THE BONDS - Transfer, Exchange and Registration" below:

PAYING AGENT/REGISTRAR . . . The initial Paying Agent/Registrar is The Bank of New York Mellon Trust Company, N.A.,
Dallas, Texas. In each of the Orders, the County retains the right to replace the Paying Agent/Registrar. The County covenants
to maintain and provide a Paying Agent/Registrar at all times until the Bonds are duly paid and any successor Paying
Agent/Registrar shall be a bank or trust company or other entity duly qualified and legally authorized to serve as and perform the
duties and services of Paying Agent/Registrar for the Bonds. Upon any change in the Paying Agent/Registrar for the Bonds, of
either series, the County agrees to promptly cause a written notice thereof to be sent to each registered owner of the Bonds by
United States mail, first class, postage prepaid, which notice shall also give the address of the new Paying Agent/Registrar.

In the event the Book-Entry~Only Systein should be discontinued, interest on the Bonds will be paid to the registered owners
appearing on the registration books of the Paying Agent/Registrar at the close of business on the Record Date (hereinafier
defined), and such interest will be paid (i) by check sent United States mail, first class postage prepaid to the address of the
registered owner recorded in the registration books of the Paying Agent/Registrar or (ii) by such other method, acceptable to the
Paying Agent/Registrar requested by, and at the risk and expense of, the registered owner. Principal of the Bonds will be paid to
the registered owner at the stated maturity or earlier redemption upon presentation to the designated payment/transfer office of
the Paying Agent/Registrar; provided, however, that so long as Cede & Co. (or other DTC nominee) is the registered owner of
the Bonds, all payments will be made as described under "Book-Entry-Only System" herein. If the date for any payment on the
Bonds is a Saturday, Sunday, a legal holiday or a day when banking institutions in the city where the designated payment/transfer
office of the Paying Agent/Registrar is located are authorized to close, then the date for such payment will be the next succeeding
day which is not such a day, and payment on such date will have the same force and effect as if made on the date payment was
due. ‘ ' .

TRANSFER, EXCHANGE AND REGISTRATION . . . In the event the Book-Entry-Only System should be discontinued, printed Bond
certificates will be delivered to the registered owners and thereafter the Bonds may be transferred and exchanged on the
registration books of the Paying Agent/Registrar only upon presentation and surrender of such printed certificates to the Paying

" Agent/Registrar and such transfer or exchange shall be without expense or service charge to the registered owner, except for any

tax or other governmental charges required to be paid with respect to such registration, exchange and transfer. Bonds may be
assigned by the execution of an assignment form on the respective Bonds or by other instrument of transfer and assignment
acceptable to the Paying Agent/Registrar. New Bonds will be delivered by the Paying Agent/Registrar, in lieu of the Bonds
being transferred or exchanged, at the designated office of the Paying Agent/Registrar, or sent by United States mail, first class,
postage prepaid, to the new registered owner or his designee. To the extent possible, new Bonds issued in an exchange or
transfer of Bonds will be delivered to the registered owner or assignee of the registered owner in not more than three business
days after the receipt of the Bonds to be canceled, and the written instrument of transfer or request for exchange duly executed by
the registered owner or his duly authorized agent, in form satisfactory to the Paying Agent/Registrar. New Bonds registered and
delivered in an exchange or transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate
principal amount as the Bonds surrendered for exchange or transfer. See "The Bonds — Book-Entry-Only System" herein for a
description of the system to be utilized initially in regard to ownership and transferability of the Bonds. Neither the County nor
the Paying Agent/Registrar shall be required to transfer or exchange any Bond called for redemption, in whole or in part, within
45 days of the date fixed for redemption; provided, however, such limitation on transfer shall not be applicable to an exchange by
the registered owner of the uncalled balance of a Bond called for redemption in part.

RECORD DATE FOR INTEREST PAYMENT ... The record date ("Record Date") for the interest payable on the Bonds on any
interest payment date means the close of business on the last business day of the preceding month..

In the event of a non-payment of interest on a.scheduled payment date, and for 30 days thereafter, a new record date for such interest
payment (a "Special Record Date”) will be established by the Paying Agent/Registrar, if and ‘when funds for the payment of such
interest have been received from the County. Notice of the Special Record Date and of the scheduled payment date of the past due
interest ("Special Payment Date", which shall be 15 days after the Special Record Date) shall be sent at least five business days prior
to the Special Record Date by United States mail, first class postage prepaid, to the address of each Holder of a Bond appearing on
the registration books of the Paying Agent/Registrar at the close of business on the last business day next preceding the date of
mailing of such notice.

BONDHOLDERS’ REMEDIES . . . If the County defaults in the payment of principal, interest, or redemption price on the Bonds of
either series when due, or if it fails to make payments into any fund or funds created in the Orders, or defaults in the observation

14



or performance of any other covenants, conditions, or obligations set forth in the Orders, the registered owners may seek a writ of
mandamus to compel County officials to carry out their legally-imposed duties with-respect to the Bonds, if there is no other
available remedy. at law to compel performance of the Bonds or Orders and the County’s obligations are not uncertain or
disputed. The issuance of a writ of mandamus is controlled by equitable principles and rests with the discretion of the court, but
may not be arbitrarily refused. There is no acceleration of maturity of the Bonds in the event of default and, consequently, the
remedy of mandamus may have to be relied upon from year to year. The Orders do not provide for the appointment of a trustee
to represent the interest of the Bondholders upon any failure of the County to perform in accordance with the terms of the Order,
or upon any other condition and accordingly all legal actions to enforce such remedies would have to be undertaken at the
initiative of, and be financed by, the registered owners. The Texas Supreme Court has ruled in Tooke v. City of Mexia, 197 S.W.
3d 325 (Tex. 2006), that a waiver of sovereign immunity in a contractual dispute must be provided for by statute in "clear and
unambiguous” language. Because it is unclear whether the Texas legislature has effectively waived the County’s sovereign
immunity from a suit for money damages, Bondholders may not be able to bring such a suit against the County for breach of the
Bonds or covenant set forth in the Orders. Even if a judgment against the County could be obtained, it could not be enforced by
direct levy and execution against the County's property. Further, the registered owners cannot themselves foreclose on property
within the County or sell property within the County to enforce the tax lien on taxable property to pay the principal of and
interest on the Bonds. In addition, the County is eligible to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy
Code ("Chapter 9"). Although Chapter 9 provides for the recognition of a security interest represented by a specifically pledged
source of revenues, the pledge of ad valorem taxes in support of a general obligation of a bankrupt entity is not specifically
recognized as a security interest under Chapter 9. Chapter 9 also includes an automatic stay provision that would prohibit,
without Bankruptcy Court approval, the prosecution of any other legal action by creditors or Bondholders of an entity which has
sought protection under Chapter 9. Therefore, should the County avail itself of Chapter 9 protection from creditors, the ability to
enforce would be subject to the approval of the Bankruptcy Court (which could require that the action be heard in Bankruptcy
Court instead of other federal or state court); and the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy
Court in administering any proceeding brought before it. The opinions of Bond Counsel will note that all opinions relative to the
enforceability of the Bonds are qualified with respect to the customary rights of debtors relative to their creditors and by general
principles of equity which permit the exercise of judicial discretion.

THE REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY
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TAX INFORMATION

AD VALOREM TAX LAW . . . The appraisal of property within the County is the responsibility of the Collin Central Appraisal District
(the "Appraisal District"). Excluding agricultural and open-space land, which may be taxed on the basis of productive capacity, the
Appraisal District is required under Title 1 of the Texas Tax Code (referred to herein as the “Property Tax Code”) to appraise all
property within the Appraisal District on the basis of 100% of its market value and is prohibited from applying any assessment ratios.
In determining the market value of property, different methods of appraisal may be used, including the cost method of appraisal, the
income method of appraisal, and the market data comparison method of appraisal. The chief appraiser selects the most appropriate -
method. Effective January 1, 2010, State law requires the appraised value of a residence homestead to be based solely on the
property’s value as a residence homestead, regardless of whether residential use is considered to be the highest and best use of
the property. State law further limits the appraised value of a residence homestead for a tax year to an amount that would not
exceed the lesser of (1) the market value of the property for the most recent tax year that the market value was determined by the
appraisal office or (2) the sum of (a) 10% of the property’s appraised value in the preceding tax year, plus (b) the property’s
appraised value in the preceding tax year, plus (c) the market value of all new improvements to the property. The value placed
upon property within the Appraisal District is subject to review by an Appraisal Review Board, consisting of members appointed by
the Board of Directors of the Appraisal District. The Appraisal District is required to review the value of property within the
Appraisal District at least every three years. The County may require annual review at its own expense, and is entitled to challenge
the determination of appraised value of property within the County by petition filed with the Appraisal Review Board.

Reference is made to the Property Tax Code for identification of property subject to taxation; property exempt or which may be
exempted from taxation, if claimed; the appraisal of property for ad valorem taxation purposes; and the procedures and limitations
applicable to the levy and collection of ad valorem taxes.

Article VIII of the State Constitution ("Article VIII") and other State law provide for certain exemptions from property taxes, the
valuation of agricultural and open-space lands at productivity value, and the exemption of certain personal property from ad valorem
taxation.

Under Section 1-b, Article VIII, and State law, the governing body of a political subdivision, at its option, may grant an
exemption of not less than $3,000 of the market value of the residence homestead of persons 65 years of age or older and the
disabled from all ad valorem taxes thereafter levied by the political subdivision. Once authorized, such exemption may be
repealed or decreased or increased in amount (i) by the governing body of the political subdivision or (ii) by a favorable vote of a
majority of the qualified voters at an election called by the govering body of the political subdivision, which election must be
called upon receipt of a petition signed by at least 20% of the number of qualified voters who voted in the preceding election of
the political subdivision. In the case of a decrease, the amount of the exemption may not be reduced to less than $3,000 of the
market value. : '

The surviving spouse of an individual who qualifies for the foregoing exemption for the residence homestead of a person 65 or
older (but not the disabled) is entitled to an exemption for the same property in an amount equal to that of the exemption for
which the deceased spouse qualified if (i) the deceased spouse died in a year in which the deceased spouse qualified for the
exemption, (ii) the surviving spouse was at least 55 years of age at the time of the death of the individual’s spouse and (iii) the
property was the residence homestead of the surviving spouse when the deceased spouse died and remains the residence
homestead of the surviving spouse.

In addition to any other exemptions providéd by the Property Tax Code, the governing body of a political subdivision, at its
option, may grant an exemption of up to 20% of the market value of residence homesteads, with a minimum exemption of
$5,000.

In the case of residence homestead exemptions granted under Section 1-b, Article VIII, ad valorem taxes may continue to be
levied against the value of homesteads exempted where ad valorem taxes have previously been pledged for the payment of debt if
cessation of the levy would impair the obligation of the contract by which the debt was created.

State law and Section 2, Article VIII, mandate an additional property tax exemption for disabled veterans or the surviving spouse or
children of a deceased veteran who died while on active duty in the armed forces. The exemption applies to either real or personal
property with the amount of assessed valuation exempted ranging from $5,000 to a maximum of $12,000; provided, however, that
beginning in the 2009 tax year, a disabled veteran who receives from the from the United States Department of Veterans Affairs
or its successor 100 percent disability compensation due to a service-connected disability and a rating of 100 percent disabled or
of individual unemployability is entitled to an exemption from taxation of the total appraised value of the veteran’s residence
homestead. B

Under Article VIII and State law, the governing body of a county, municipality or junior college district, may freeze the total
amount of ad valorem taxes levied on the residence homestead of a disabled person or persons 65 years of age or older to the
amount of taxes imposed in the year such residence qualified for such exemption. Also, upon receipt of a petition signed by five
percent of the registered voters of the county, municipality or junior college district, an election must be held to determine by
majority vote whether to establish such a limitation on taxes paid on residence homesteads of persons 63 years of age or who are
disabled. Upon providing for such exemption, such freeze on ad valorem taxes is transferable to a different residence homestead.
Also, a surviving spouse of a taxpayer who qualifies for the freeze on ad valorem taxes is entitled to the same exemption so long
as the property was the residence homestead of the surviving spouse when the deceased spouse died and remains the residence
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homestead of the surviving spouse and the spouse was at least 55 years of age at the time of the death of the individual’s spouse.
If improvements (other than repairs or improvements required to- comply with governmental requirements) are made to the
property, the value of the improvements is taxed at the then current tax rate, and the total amount of taxes imposed is increased to
reflect the new improvements with the new amount of taxes then serving as the ceiling on taxes for the following years. Once
established, the tax rate limitation may not be repealed or rescinded. The County has authorized the tax freeze on homesteads. of
taxpayers 65 years of age or older. For additional information, see "Ad Valorem Tax Information - County Application of Tax
Code" and "Table 1 — Valuation, Exemptions and General Obligation Bond Debt."

Article VIII provides that eligible owners of both agricultural land (Section 1-d) and open-space land (Section 1-d-1), including
open-space land devoted to farm or ranch purposes or open-space land devoted to timber production, may elect to have such property
appraised for property taxation on the basis of its productlve capacity. The same land may not be qualified under both Section 1-d
and 1-d-1.

Nonbusiness personal property, such as automobiles or light trucks, are exempt from ad valorem taxation unless the governing body
of a political subdivision elects to tax this property. Boats owned as nonbusiness property are exempt from ad valorem taxation.

Article VIII, Section 1-j, provides for "freeport property" to be exempted from ad valorem taxation. Freeport property is defined as
goods detained in Texas for 175 days or less for the purpose of assembly, storage, manufacturing, processing, or fabrication.
Notwithstanding such exemption, counties, school districts, junior college districts and cities may tax such tangible personal
property provided official action to tax the same was taken before April 1, 1990. Decisions to continue to tax may be reversed in the
future; decisions to exempt freeport property are not subject to reversal.

Article VIII, Section 1-n provides for an exemption from ad valorem taxation for “goods-in-transit”, which are defined as personal
property (i) acquired or imported into Texas and transported to another location in the State or outside the State, (ii) stored under a
contract for bailment in public warehouses not in any way owned or controlled by the owner of the stored goods and (iii) transported
to another location in the State or outside the State within 175 days of the date the property was acquired or imported into Texas. The
exemption excludes oil, natural gas, petroleum products, aircraft and special inventory, including motor vehicle, vessel and out-board

motor, heavy equipment and manufactured housing inventory. Pursuant to changes enacted during the 2011 Texas Legislature

Special Session, all taxing units, including those that have previously taken official action to tax goods-in-transit, may not tax goods-
in-transit in the 2012 tax year or thereafter, unless the governing body of the taxing unit holds a public hearing and takes action on or
afier October 2011 to provide for the taxation of the goods-in-transit. After holding the public hearing, the taxing unit may take
official action prior to January 1 of the first tax year in which the goveming body proposes to tax goods-in-transit. After taking
official action, the goods-in-transit remain subject to taxation by the taxing unit until the governing body rescinds or repeals its
previous action to tax goods-in-transit. If, however, a taxing,unit took official action prior to October 1, 2011, to tax goods-in-transit
and pledged the taxes imposed on goods-in-transit until the debt is discharged, the tax remains effective if cessation of the imposition
of'the tax would impair the obligation of the contract by which the debt was created.

Under authority of Chapter 311, Texas Tax Code, as amended, a county or a city may create one or more tax increment reinvestment
zones ("TIRZ") within the County and freeze the taxable values of property in the TIRZ at the value at the time of its creation.
Other overlapping taxing units levying taxes in the TIRZ, including the County, may agree to contribute all or part of future ad
valorem taxes levied and collected against the value of property in the TIRZ in excess of the "frozen values" to pay or finance the
costs of certain public improvements in the TIRZ. Taxes levied by the County against the values of real property a TIRZ, in
which the County participates, in excess of the "frozen" value are not available for general County use but are restricted to paying
or financing "project costs" within the TIRZ.

The County also may enter into tax abatement agreements to encourage economic development. Under tax abatement agreements, a
property owner agrees to construct certain improvements on its property. The County in turn agrees not to levy a tax on all or part of
the increased value attributable to the improvements until the expiration of the agreement. The tax abatement agreement could last
for a period of up to ten years.

The County is authorized, pursuant to Chapter 381, Texas Local Government Code, as amended ("Chapter 381"), to establish
programs to promote state or local economic development and to stimulate business and commercial activity in the County. In
accordance with a program established pursuant to Chapter 381, the County may make loans or grants of public funds for
economic development purposes, however no obligations secured by ad valorem taxes may be issued for such purposes unless
approved by voters of the County. The County may contract with the federal government, the State, another political
subdivision, a nonprofit organization or any other entity, including private entities, for the administration of such a program.

EFFECTIVE TaX RATE AND ROLLBACK TAX RATE . . . The Commissioners Court will be required to adopt the annual tax rate per
$100 taxable value for the County before the later of September 30 or the 60th day after the date the certified appraisal roll is
received by the County. If the Commissioners Court does not adopt a tax rate by such required date the tax rate for that tax year
is the lower of the effective tax rate calculated for that tax year or the tax rate adopted by the County for the preceding tax year.
The tax rate consists of two components: (1) a rate for. funding of maintenance and operation expenditures, and (2) a rate for
debt service.

Furthermore, the Property Tax Code provides the Commissioners Court may not adopt a tax rate that exceeds the lower of the

rollback tax rate or the effective tax rate until two public hearings are held on the proposed tax rate following a notice of such

public hearings (including the requirement that notice be posted on the County's website if the County owns, operates or conirols
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an Internet website and public notice be given by television if the County has free access to a television channel) and the
Commissioners Court has otherwise complied with the legal requirements for the adoption of such tax rate. If the adopted tax
rate exceeds the rollback tax rate, the qualified voters of the County by petition may require that an election be held to determine
whether or not to reduce the tax rate adopted for the current year to the rollback tax rate.

"Effective tax rate" means the rate that will produce last year's total tax levy (adjusted) from this year's total taxable values
(adjusted). "Adjusted" means lost values are not included in the calculation of last year's taxes and new values are not included
in this year's taxable values.

"Rollback tax rate" means the rate that will produce last year's maintenance and operation tax levy (adjusted) from this year's
values (adjusted) multiplied by 1.08 plus a rate that will produce this year's debt service from this year's values (unadjusted)
divided by the anticipated tax collection rate. :

The Property Tax Code provides that certain cities and counties in the State may submit a proposition to the voters to authorize
an additional one-half cent sales tax on retail sales of taxable items. If the additional tax is levied, the effective tax rate and the
rollback tax rate calculations are required to be offset by the revenue that will be generated by the sales tax in the current year.

Reference is made to the Property Tax Code for definitive requirements for the levy and collection of ad valorem taxes and the
calculation of the various defined tax rates.

PROPERTY ASSESSMENT AND TAX PAYMENT . . . Property within the County is generally assessed as of January 1 of each year.
Business inventory may, at the option of the taxpayer, be assessed as of September 1. Effective January 1, 2012, oil and gas
reserves are assessed on the basis of a valuation process that uses pricing information contained in the most recently published
Early Release Overview of the Annual Energy Outlook published by the United States Energy Information Administration, as
well as appraisal formulas developed by the State Comptroller of Public Accounts. Taxes become due October 1 of the same
year, and become delinquent on February 1 of the following year. Taxpayers 65 years old or older are permitted by State law to
pay taxes on homesteads in four installments with the first due on January 31 of each year and the final installment due on July
31. :

PENALTIES AND INTEREST . . . Charges for penalty and interest on the unpaid balance of delinquent taxes are made as follows:

Cumulative Cumulative
Month Penalty Interest - Total
February 6% 1% 7%
March 7 2 9
April 8 3 11
May 9 4 13
June 10 5 15
July 12 6 18

After July, the penalty remains at 12%, and accrues at a rate of one percent (1%) for each month or portion of a month the tax
remains unpaid. A delinquent tax continues to accrue interest as long as the tax remains unpaid, regardless of whether a
judgment for the delinquent tax has been rendered. The purpose of imposing such interest penalty is to compensate the taxing -
unit for revenue lost because of the delinquency. In addition, if an account is delinquent in July, an attorney's collection fee of up
to 20% may be added to the total tax penalty and interest charge (the County currently asses a 15% charge for legal costs incurred
collecting delinquent taxes). Under certain circumstances, taxes which become delinquent on the homestead of a taxpayer 65
years old or older incur a penalty of 8% per annum with no additional penalties or interest assessed. In general, property subject
to the County's lien may be sold, in whole or in parcels, pursuant to court order to collect the amounts due. Federal law does not
allow for the collection -of penalty and interest against an estate in bankruptcy. Federal bankruptcy law provides that an
automatic stay of action by creditors and other. entities, including governmental units, goes into effect with the filing of any
petition in bankruptcy. The automatic stay prevents governmental units from foreclosing on property and prevents liens for post-
petition taxes from attaching to property and obtaining secured creditor status unless, in either case, an order lifting the stay is
obtained from the bankruptcy court. In many cases, post-petition taxes are paid as an administrative expense of the estate in
bankruptcy or by order of the bankruptcy court.

COUNTY APPLICATION OF TEXAS TAX CODE . . . The,(iounty grants a $30,000 exemption to the market value of the residence
homestead of persons 65 years of age or older or the disabled.

"The County has granted the local-option additional exemption of 5% of the market value of residence homesteads.

See Table 1 for a listing of the amounts of the exemptions described above.
Ad valorem taxes are not levied by the County against the exempt value of residence homesteads for the payment of debt.
The County has adopted the tax freeze on residence homesteads of disabled persons and persons over 65 which was implemented

in the 2004 tax year. As a result of the adoption of the freeze, total County taxes on the residence homestead of a disabled person -
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or persons 65 years of age or older residing in the County are at the level of taxes billed for the County's 2004-05 fiscal year, or
to the amount of taxes imposed in the year-such residence qualified for such exemption. In order to qualify for the exemption, a
taxpayer must make application to the Appraisal District. The County has not made a comprehensive study regarding the impact
that the freeze has had or will have on the taxable assessed value of the County in future years, but as the population of the
County ages, the freeze is expected to have a greater impact on the County's ad valorem tax revenues.

The County does not tax nonbusiness personal property, and the County collects its own taxes.

The County does not permit split payments of taxes or discounts for early payment of taxes, although State law permits such
measures on a local-option basis.

The County has exempted freeport property from taxation.

The County does not collect the additional one-half cent sales tax for reduction of ad valorem taxes.

The County does tax "goods-in-transit".

The Commissioners Court has adopted a tax abatement policy that reflects the options available under Chapter 312 of the Texas
Tax Code ("Chapter 312"). In general, the County requires municipalities that propose County participation in abatement
agreements to initiate the application and review process and to make compliance reports to the County. Most County tax
abatements extend for the full ten year term permitted by Chapter 312 and include abatements of ad valorem taxes on 50% of
qualifying properties, although the County has negotiated for greater or lesser amounts of tax abatement, depending upon the

extent of economic development offered by an abatement applicant.

The County also participates in ten TIRZs, one each with the Cities of Allen, Fanmersville, Frisco, Lavon, Melissa, Plano, and ‘
Richardson, one with the Town of Prosper and two with the City of McKinney. The County has not created a TIRZ.
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- TABLE 1 - VALUATION, EXEMPTIONS, AND GENERAL OBLIGATION BOND DEBT

2013/14 Market Valuation Estabhshed by the Collin Central Appra.lsal District

(excluding totally exempt property)

Less Exemptions/Reductions at 100% Market Value:
Over 65 and Disabled
Disabled Veterans Exemptions
Charitable Organizations
Tax Abatements
Homestead Exemption
Freeport Exemption
Poliution Control Property
Historical Exemption
Homestead Cap Adjustment
Limited Income Housing
Agricultural Productivity, Open Space Land Use Reductions
Other

2013/14 Taxable Assessed Valuation
County Funded Debt Payable from Ad Valorem Taxes (as of 5-1-14)

Limited Tax Debt
Unlimited Tax Debt

$ 1,092,741,784

151,734,208
49,954,153
685,090,838
2,088,637,829
635,933,573
39,579,879
25,927,584
77,203,870
2,117,041
6,291,586,327
4,536,934

$ 90,331,740,866

11,145,044,020

$ 97,675,000

245,310,000

. $ 79,186,696,846

The Limited Tax Bonds
The Unlimited Tax Bonds

23,480,000 @

27,485,000 @

Funded Debt Payable from Ad Valorem Taxes

Interest and Sinking Fund (as of 5-1-14)

Ratio General Obligation Debt to Taxable Assessed Valuation. ...............c..un.

2014 Estimated Population - 834,642
Per Capita Taxable Assessed Valuation - $94,875

§ 393,950,000
$ 18,716,946

................ 0.50%

Per Capita Funded Debt Payable from Ad Valorem Taxes - $472

(1) Excludes the Refunded Bonds; preliminary, subject to change.
(2) Preliminary, subject to change.
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TABLE 2 - TAXABLE ASSESSED VALUATIONS BY CATEGORY

Taxable Appraised Value for Fiscal Year Ended September 30,

2014 2013 2012
% of © %of % of
Category Amount Total Amount Total Amount Total
Real, Residential, Single-Family $ 50,936,281,711 56.39%  § 48,335,459,628 56.47%  $ 47,803,044,461 57.07%
Real, Residential, Multi-Family 5,387,792,815 5.96% 4,909,285,970 5.74% 4,462,205,042 5.33%
Real, Vacant Lots/Tracts 830,859,338 0.92% 824,879,626 0.96% 892,928,396 1.07%
Real, Acreage (Land Only) 6,360,727,206 7.04% 7,119,882,130 8.32% 7,090,704,021 8.46%
Real, Farm and Ranch Improvements 1,792,805,955 1.98% 805,914,525 - 0.94% 817,548,827 0.98%
Real, Commerciat and Industrial 16,672,278,031 . 18.46% 15,755,099,044 18.41% 15,198,818,038 18.14%
Real and Intangible Personal, Utilities 1,182,787,309 1.31% 1,163,061,803 1.36% 1,128,257,894 1.35%
Tangible Personal, Business 6,118,621,334 6.77% 5,720,297,694 6.68% 5,485,905,795 6.55%
Tangible Personal, Other 42,642,081 0.05% 45,864,441 0.05% 40,668,941 0.05%
Inventory : 799,245,446 0.88% 734,478,360 0.86% 681,181,171 0.81%
Special Inventory Tax 207,699,640 0.23% 187,868,538 0.22% 167,581,030 0.20%
Total Appraised Value Before Exemptions $ 90,331,740,866 100.00% $ 85,602,091,759 100.00%  $ 83,768,843,616 100.00%
Less: Total Exemption/Reductions (11,145,044,020) (10,961,687,266) (11,306,325,057)
Taxable Assessed Value ' $ 79,186,696,846 $ 74,640,404,493 $ 72,462,518,559
Taxable Appraised Value for
Fiscal Year Ended September 30,
2011 2010
% of % of
Category Amount Total Amount Total
Real, Residential, Single-Family $ 47,129,255,659 56.95%  $ 47,023,799,761 55.92%
Real, Residential, Multi-Family 4,359,373,394 527% 4,418,373,249 5.25%
Real, Vacant Lots/Tracts 903,532,169 1.09% 897,382,927 1.07%
Real, Acreage (Land Only) 7,415,809,201 8.96% 7,982,962,832 9.49%
Real, Farm and Ranch Improvements 833,309,201 1.01% 826,660,638 0.98%
Real, Commercial and Industrial 14,844,885,029 17.94% 15,448,987,640 18.37%
Real and Intangible Personal, Utilities 1,174,373,653 1.42% 1,099,988,202 131%
Tangible Personal, Business 5,146,374,881 6.22% 5,161,195,686 6.14%
Tangible Personal, Other 42,760,159 0.05% 45,207,373 0.05%
Inventory 755,930,021 0.91% 1,013,621,038 1.21%
Special Inventory Tax 146,010,145 0.18% 167,718,060 0.20%
Total Appraised Value Before Exemptions $ 82,751,613,512 100.00%  $ 84,085,897,406 100.00%

Less: Total Exemptions/Reductions
Taxable Assessed Value

(11,473,926,034)

$ 71,277,681 A78

(11,696,946,148)

$ 72,388.951,258

NOTE: Valuations shown are certified taxable assessed values reported by the Collin Central Appraisal District to the State
Comptroller of Public Accounts. Certified values are subject to change throughout the year as contested values are resolved and
the Appraisal District updates records.
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TABLE 3 - VALUATION AND GENERAL BOND DEBT HISTORY

Net ~ Ratio

Fiscal Taxable - Tax Debt Tax Debt Funded
Year Taxable " Assessed Outstanding to Taxable Debt

Ended  Estimated  Assessed Valuation at End Assessed Per

9/30 Population Valuation Per Capita of Year . Valuation Capita
2010 782,341 9§ 72,388,951,258 $ 92,529 - $ 383,805,000 0.53% $ 491
2011 801,865 ¥ 71,277,687,478 88,890 347,725,000 0.49% 434
2012 804,390 @ 72,462,518,559 90,084 393,210,000 0.54% 489
2013 813,133 ®  74,640,404,493 91,794 393,350,000 0.53% 484
2014 834,642 79,186,696,846 94,875 393,950,000 ®  0.50% 472

(1) As reported by the Collin Central Appraisal District on the County's annual State Property Tax Reports; subject to change

during the ensuing year.

(2) Source: U.S. Census Bureau

(3) Source: Texas Workforce Commission
(4) Source: County Officials

(5) Projected; includes the Bonds. Excludes the Refunded Bonds. Preliminary, subject to change.

TABLE 4 - TAX RATE, LEVY, AND COLLECTION HISTORY

Fiscal Interest
Year and
Ended Tax General Sinking % Current % Total
9/30 Rate Fund Fund Tax Levy . Collections Collections
2010 $ 0.24250 $0.187080 $ 0.055420 $ 175,543,207 101.04% 102.79%
2011 - 0.24000 0.184580 0.055420 170,749,824 100.27% 102.79%
2012 0.24000 0.176046 0.063954 170,204,902 101.39% 103.08%
2013 0.24000 0.174663 0.065337 176,489,220 101.06% 102.52%
2014 0.23750 0.180334 0.057166 185,623,327 99.62% O 100.20% @
(1) Collections through April 30, 2014.
TABLE 5 - TAX RATE DISTRIBUTION ANALYSIS
Tax Year
Limited Constitutional Taxes ‘" 2013 2012 2011 2010 2009
Operating Fund $ 0.176334 $ 0.173046 $ 0.173046 $ 0.184580 $ 0.181080
Limited Tax Debt Service Fund 0.019378 0.026190 0.026190 0.025530 0.024890
Total Constitutional Tax Rate $ 0.195712 $ 0.199236 $ 0.199236 $ 0.210110 $ 0.205970
Unlimited Constitutional Taxes ¥ :
Road and Bridge Fund $ 0.004000 $ 0.003000 $ 0.003000 $ 0.000000 ' $ 0.006000
Farm-to-Market and Lateral Road 0.000000 0.000000 0.000000 0.000000 0.000000
Unlimited Tax Debt Service Fund 0.037788 0.037764 0.037764 0.029890 0.030530
Total Tax Rate $ 0.237500 $ 0.240000 $ 0.240000 $ 0.240000 $ 0.242500

(1) Taxes levied pursuantto Article XIII, Section 9 of the Texas Constitution, limited to $0.80 per $100 of taxable assessed
valuation for general operations and limited tax debt. ‘
(2) To support debt issued pursuant to Article I, Section 52 of the Texas Constitution.
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TABLE 6 - TEN LARGEST TAXPAYERS

2013/14 % of Total
Taxable Taxable
Assessed Assessed
Name of Taxpayer Valuation Valuation
Oncor Electric Delivery Company $ 495,218,356 0.63%
Bank of America NA » 321,486,177 0.41%
Stonebriar Mall Ltd. Partnership 239,971,384 0.30%
Health Care Service Corporation 209,172,377 0.26%
J.C. Penney Company 164,974,971 0.21%
Cisco Systems Inc 163,098,708 0.21%
Village at Allen LP 142,468,550 0.18%
AT&T Mobility LLC ) 137,198,694 0.17%
IBM Credit LLC 135,149,181 0.17%
EMC Corporation 123,696,347 0.16%
$ 2,132,434,745 2.69%
TABLE 7 - TAX ADEQUACY -
2014 Principal and Interest Requirements $ 43,321,763
$0.0553 Tax Rate at 99% Collection Produces $ 43,352,341
Average Annual Principal and Interest Requirements, 2014 - 2034 $ 28,024,537
$0.0358 Tax Rate at 99% Collection Produces $ 28,065,349
Maximum Principal and Interest Requirements, 2015 $ 46,019,292
$0.0588 Tax Rate at 99% Collection Produces $ 46,096,160

(1) For all tax supported indebtedness (limited and unlimited), including the Bonds. Excludes the Refunded Bonds.
Preliminary, subject to change.
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TABLE 8 - ESTIMATED CONSOLIDATED OVERLAPPING DEBT

Expenditures of the various taxing entities within the territory of the County are paid out of ad valorem taxes levied by such
entities on property within their boundaries and within the County. Such entities are independent of the County and may incur
borrowings to finance their expenditures. This statement of direct and estimated overlapping ad valorem tax debt ("Tax Debt")
was developed from information contained in "Texas Municipal Reports" published by the Municipal Advisory Council of
Texas. Except for the amounts relating to the County, the County has not independently verified the accuracy or completeness of
such information, and no person should rely upon such information as being accurate or complete. Furthermore, certain of the
entities listed may have issued additional tax debt since the date hereof, and such entities may have programs requiring the
issuance of substantial amounts of additional tax debt, the amount of which cannot be determined. The following table reflects
the estimated share of overlapping Tax Debt of the County.

Governmental Subdiyision
Collin County

Special Districts
Collin County Community College District

Seis Lagos Utility District
Total Districts

Cities
Allen
Anna

Blue Ridge
Celina
Fairview
Farmersville
Josephine
Lavon
Lowry Crossing
Lucas
McKinney
Melissa
Murphy
Nevada
New Hope
Parker
Princeton
Prosper

St. Paul
Weston
Wylie

County-Line Cities
Carroliton

Dallas

Frisco

Garland

Plano

Richardson

Royse City

~ Sachse

Total Cities

2013/14 District's
Taxable 2013/14 Total Estimated Overlapping
Assessed Tax Funded % Funded Debt
Value ¥ Rate Debt Applicable 4-1-14
$ 79,186,696,846.  $0.237500 § 393,950,000 ¥ 100.00% $ 393,950,000
$ 75,070,158,023  § 0.083600 $ 37,460,000 100.00% $ 37,460,000
116,628,822 0.469300 201,000 100.00% 201,000
$ 37,661,000
$ 8381352,574 §$ 0.550000 $ 97,535,000 100.00% § 97,535,000
431,258,729 0.650300 12,229,000 100.00% 12,229,000
26,238,598 0.593400 1,086,000 100.00% 1,086,000
509,226,019 0.645000 24,660,000 100.00% 24,660,000
1,244,555,384 0.360000 28,205,000 100.00% 28,205,000
151,207,773 0.697500 5,440,000 100.00% 5,440,000
35,385,939 0.590000 359,000 95.60% 343,204
175,030,578 0.455700 - 100.00% -
82,767,742 0.229780 - 100.00% -
603,228,802 0.355600 10,700,000 100.00% 10,700,000
11,904,898,520 0.585500 216,310,000 100.00% 216,310,000 -
406,202,223 0.610000 27,200,000 100.00% 27,200,000
1,638,397,833 0.570000 40,360,000 100.00% 40,360,000
43,565,820 0.192880 - 100.00% -
35,093,538 0.210000 - 100.00% -
548,739,132 0.357100 5,970,000 100.00% 5,970,000
301,605,545 0.739000 15,335,000 100.00% 15,335,000
1,447,466,215 0.520000 60,920,000 91.74% 55,888,008
75,184,055 0.404910 - 100.00% -
146,893,008 0.360000 - 100.00% -
2,418,173,253 0.883900 103,015,000 97.92% 100,872,288
$ 9,589,672,434 $ 0.617900 $ 141,295,000 053% § 748,864
84,731,367,860 0.797000 | 1,430,406,063 4.10% 58,646,649
15,922,401,858 0.461910 540,775,000 63.65% 344,203,288
10,054,746,637 0.704600 439,651,258 0.20% 879,303
25,260,977,455 0.488600 310,585,000 96.64% 300,149,344
10,752,208,703 0.635160 249,800,000 39.53% 98,745,940
477,369,504 0.698000 15,001,000 15.44% 2,316,154
1,272,209,207 0.770800 37,980,000 35.09% 13,327,182

(1) Tax Year 2013 Taxable Assessed Valuation.
(2) Includes the Bonds. Excludes the Refunded Bonds. Preliminary, subject to change.
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School Districts
Allen ISD

Anna ISD
Farmersville ISD
Lovejoy ISD
McKinney ISD
Melissa ISD
Plano ISD
Princeton ISD
Wylie ISD

County-Line School Districts

Bland ISD

Blue Ridge ISD
Celina ISD
Community ISD
Frisco ISD
Gunter ISD
Leonard ISD
Prosper ISD
Rockwall ISD
Royse City ISD
Trenton ISD
Van Alstyne ISD
Whitewright ISD

Total School Districts
Total Direct and Overlapping Funded Debt
Ratio of Direct and Overlapping Funded Debt to Taxable Assessed Valuation

Per Capita Overlapping Funded Debt

2013/14 District's
Taxable 2013/14 Total Estimated Overlapping
Assessed Tax Funded % Funded Debt
Value - Rate Debt Applicable 4-1-14
$ 7,856,846,598 $ 1.670000 $ 499,128,037 100.00% $ 499,128,037
517,391,366 1.540000 91,970,024 100.00% 91,970,024
308,032,186 1.400000 12,672,459 100.00% 12,672,459
1,374,068,213 1.535000 133,580,471 100.00% 133,580,471
* 8,827,214,160 1.670000 465,965,000 100.00% 465,965,000
442 477,719 1.540000 54,383,710 100.00% 54,383,710
33,089,436,438 1.453000 922,505,466 100.00% 922,505,466
490,104,096 1.480000 78,365,068 100.00% 78,365,068
3,301,878,002 1.640000 231,081,055 100.00% 231,081,055
$ 111,541,314  $ 1.510000 $ 14,097,894 9.11% § 1,284,318
127,043,059 1.616600 15,380,000 98.65% 15,172,370
631,156,529 1.640000 56,701,695 93.36% 52,936,702
446,837,951 1.625000 28,616,540 98.69% 28,241,663
19,767,032,614 1.460000 1,534,800,843 72.51% 1,112,884,091
187,089,476 1.600000 15,150,000 0.85% 128,775
139,747,894 1.273000 1,260,000 8.11% 102,186
2,268,579,822 1.670000 230,601,557 93.10% 214,690,049
6,082,150,561 1.460000 347,903,257 0.01% 34,790
1,027,437,117 1.670000 107,257,662 8.11% 8,698,596
153,517,998 1.440000 7,779,000 4.17% 324,384
412,981,942 1.520000 31,918,488 9.96% 3,179,081
162,033,663 1.370000 7,523,158 2.94% 221,181

(1) Tax Year 2013 Taxable Assessed Valuation.
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TABLE 9 — GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS

Fiscal
Year Unlimited Tax Limited Tax Total % of
Ending Outstanding Debt . Outstanding Debt V@ The Unlimited Tax Bonds The Limited Tax Bonds . Debt Principal
9/30 Principal Interest Prncipal Interest Principal Interest Principal Interest Service Retired
. 2014 $ 17,455,000 §$ 11431,653. § 9,710,000 $ 4,725110 § - $ - $ - $ - $ 43,321,763
2015 18,600,000 10,248,690 9,550,000 3,733,510 895,000 1,185,688 545,000 1,261,404 46,019,292
2016 18,020,000 9,529,938 8,650,000 3,368,547 980,000 978,750 1,615,000 1,049,750 44,191,985
2017 18,805,000  8,3308238 9,040,000 3,044,108 1,015,000 941,344 1,595,000 993,425 44,242,114
2018 18,440,000 8,040,638 9,475,000 2,710,279 1,055,000 902,531 1,670,000 920,406 43,213,854 34.93%
2019 19,335,000 7,220,009 9,775,000 2,368,058 1,095,000 862,219 1,760,000 835,750 43,251,036
2020 16,595,000 6,443,268 7,310,000 2,056,852 1,135,000 820,406 1,850,000 746,625 36,957,151
2021 15,250,000 5,742,096 7,510,000 1,792,240 1,180,000 777,000 1,950,000 652,781 34,854,117
2022 14,815,000 5,061,165 7,370,000 1,529,765 1,225,000 731,906 2,055,000 553,875 33,341,711
i 2023 15,510,000 4,376,603 5,525,000 1,276,770 1,270,000 685,125 2,160,000 449,750 31,253,248 66.92%
i -2024 16,220,000 3,692,310 5,775,000 1,027,247 1,320,000 . 636,563 2,275,000 340,156 31,286,276
2025 13,565,000 3,055,641 5,165,000 783,772 1,370,000 586,125 2,400,000 224,625 27,150,163
, 2026 13,230,000 2,442,700 2,785,000 592,310 1,425,000 533,719 2,525,000 102,906 23,636,635
R 2027 12,670,000 1,836,850 2,910,000 436,106 1,475,000 479,344 120,000 38,250 19,965,550
2028 9,460,000 1,324,898 2,850,000 277,365 1,535,000 422,906 125,000 33,656 16,028,825 90.47%
2029 6,705,000 949,168 2,450,000 127,668 1,590,000 364,313 125,000 28,969 12,340,116
2030 5,870,000 663,900 495,000 47706 1,655,000 303,469 130,000 © 24,188 9,189,263
| 2031 6,150,000 401,225 515,000 28,944 1,715,000 240,281 135,000 19,219 9,204,669
2032 4,200,000 170,800 375,000 12,638 1,780,000 174,750 140,000 14,063 6,867,250
1 2033 1,870,000 37,400 150,000 3,000 1,850,000 106,688 150,000 8,625 4,175,713  99.51%
; 2034 - - - - 1,920,000 36,000 155,000 2,906 2,113,906 100.00%

Totals  $ 262,765,000 § 91477,187 $ 107,385,000 § 29941995 $ 27,485,000 $ 11,769,125 $ 23,480,000 $ 8,301,329 $ 562,604,636

()] Includes that pomon of 1 mterest offset by the refundable tax credit to be received by the County from the Department of Treasury as a result of a portion of the related outstanding
1s being desi d as "Build America Bonds."

2) Excludes the Refunded Bonds. Preliminary, subject to change.

(3) Average life of the issue — 11.419 years. Interest on the Unlimited Tax Bonds has been calculated at the average rate of 3.75% for purposes of illustration. Prelumnary, Sllbject to change.

(4) -Average life of the issue —7.012 years. Interest on the Limited Tax Bonds has been calculated at the average rate of 2.42% for purposes of illustration. Preli y, subject to g
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TABLE 10 - INTEREST AND SINKING FUND BUDGET PROJECTION

Tax Supported Debt Service Requirements, Fiscal Year Ending 9/30/2014 .. .. ... et $ 43,321,763
I_nterestandSinkingFundBa.lance,9/30/2013.................................._..‘. $ 9,957,971
Budgeted Interest and Sinking Fund TaxLevy .........ovtiniinirierreiaiennnennnns 45,414,771
Non-TaxRevenues ..........covriinineninnnninnan. e e e 52,050 55,424,792
Estimated Balance, 9/30/2014 . .. .. ... e [P $ 12,103,029

TABLE 11 - AuTHORIZED BUT UNISSUED BONDS

Amount Amount

Date Amount Previously Being Unissued
Purpose Authorized Authorized Issued Issued Balance
Park 11/6/2007 $ 17,000,000 $ 10,200,000 § 2,200,000 $ 4,600,000
Road @ 11/6/2007 235,600,000 133,845,000 27,485,000 74,270,000
Court Buildings ® 11/6/2007 76,300,000 30,500,000 - 45,800,000

$ 328,900,000 $ 174,545,000 $ 29,685,000 $ 124,670,000

(1) Article VIII, Section 9 indebtedness (limited tax).
(2) Article II1, Section 52 indebtedness (unlimited tax).

ANTICIPATED ISSUANCE OF ADDITIONAL GENERAL OBLIGATION DEBT . . . The Commissioners Court annually adopts a capital
improvement plan (the "CIP") as part of the County's annual budget. The CIP is made for planning purposes and may identify
projects that will be deferred or omitted entirely in future years. In addition, as conditions change, new projects may be added that are
not currently identified. The improvements included in the CIP plan are generally funded from a blend of bond proceeds, reserves or
current year revenue sources. The current CIP covers fiscal years 2014 through 2019, and includes total capital expenditures of
$212.1 million, of which $150.3 million are scheduled for fiscal year 2014. Most of the planned expenditures will be funded with
proceeds of prior bond issues. As shown in Table 11, the County currently has $163,400,000 of authorized but unissued bonds.
The County anticipates issuing approximately $29.7 million of such amount in fiscal year 2014 and the remainmg bond
authorization over the following three years in amounts that will allow the County to maintain a level debt service tax rate over
such period.

TABLE 12 - OTHER OBLIGATIONS
The County has no unfunded debt outstanding as of September 30, 2013.

PENSION FUND . . . The County provides retirement, disability, and death benefits for all of its full-time employees through a
nontraditional defined benefit pension plan in the statewide Texas County and District Retirement System (TCDRS). Benefit
amounts are determined by the sum of the employee’s contributions to the plan, with interest, and employer-financed monetary
credits. The level of these monetary credits is adopted by the governing body of the employer within the actuarial constraints
imposed Chapter 841, Texas Government Code, as amended (the "TCDRS Act") so that the resulting benefits can be expected to be
adequately financed by the employer’s commitment to contribute. At retirement, déath or disability, the benefit is calculated by
convertmg the sum of the employee’s accumulated contributions and the employer-financed monetary credits to a monthly annuity
using anouity purchase rates prescribed by the TCDRS Act. The County has elected the annually determined contribution rate
(variable rate) plan provisions of the TCDRS Act. The plan is funded by monthly contributions from both the employee members
and the employer based on the covered payroll of employee members. Under the TCDRS Act, the contribution rate of the County is
actuarially determined annually The County contributed an amount of 8.5% in 2013 which was an increase from the 7.7% in 2012
but still less than the 13.5% in 2011. This decrease from 2011 to 2012 was due to the County making a lump sum payment of $40.5
million in 2012. This carried over into allowing a lower rate in 2013 of 8.5% and will allow lower contribution amounts for years to
come. The actuarial required rate was 8.06% in 2013 and 7.64% in 2012. The contribution rate payable by the employee members
for the calendar years of 2013 and 2012 was 7% as adopted by the governing body of the County. The employee contribution rate
and the County’s contribution rate may be changed by the governing body of the County within the options available in the TCDRS
Act. If a plan has had adverse experience, the TCDRS Act has provisions that allow the employer to contribute a fixed supplemental
contribution rate determined by the System’s actuary above the regular rate for 25 years or to reduce benefits earned in the future.

OTHER POST RETIREMENT BENEFITS . .In February 2011, the Commissioners Court elected to discontinue a post-retirement
health benefit plan for retired County employees that had been in existence since January 1, 2007. Under the prior post-retirement

- health benefit plan, the County paid a portion of the health insurance premiums (rangmg from 25%—100%) of retired County

employees beginning at age 65 based on the years of continuous service to the County. State law requires that counties provide
retirees with a health insurance plan, but does not require counties to pay the cost of such coverage. As a result of the elimination of
this post-retirement health benefit plan, the County does not currently offer any "other post-retirement benefits" ("OPEBs") for retired
County employees.
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FINANCIAL INFORMATION

TABLE 13 - CHANGES AND NET AsseTs U

Fiscal Year Ended September 30,

 Revenues: - 2013

2012 2011 2010

2009

Program Revenues:
Charges for Services
Operating Grants and Contributions
Capital Grants and Contributions 930,653

$ 43,375,449

$ 40,328,746 $ 39,499,797 $ 38,596,963

$ 42,048,000

Total Program Revenues

General Revenues: R
Taxes $ 183,016,167
Unrestricted Investment Earnings 1,336,534
Gain (Loss} on Sale of Assets -
Miscellaneous 142,080

$ 177,761,766 $ 173,193,625 $ 178,396,150
2,314,418 1,977,093 2,300,812

903,048 195,152 203,048

14,384,010 14,516,234 17,903,172 14,336,973 16,374,000
1,059,413 387,681 631,454 1,064,000
$ 58,690,112 $ 55,904,393 $ 57,790,650 $ 53,565,390 $ 59,486,000

$ 176,960,000
3,690,000

73,000

Total General Revenues $ 184,494,781

3 180,979,232 $ 175,365,870 3 180,900,010

$ 180,723,000

Total Revenues $ 243,184,893

$ 236,883,625 $ 233,156,520 $ 234,465,400

$ 240,209,000

Expenses: !
General Administration $ 27866729 $ 29244085 $ 67,690,144 $ 3646859  $ 34,518,000
Judicial 16,427,358 16,068,834 14,109,924 17,436,080 17,195,000
Financial Administration 10,167,597 10,027,826 8,821,845 10,753,583 "10,891,000
Legal o 10,300,586 10,204,545 9,292,969 11,436,163 11,254,000
Public Facilities 21,949,602 18,700,897 17,040,033 16,981,488 18,129,000
Equipment Services 3,236,108 2,858,704 2,494,730 2,484,792 2,320,000
Public Safety 55,924,293 57,155,752 50,874,877 62,472,977 61,904,000
Public Transportation 42,392,813 45,514,784 70,789,320 87,756,972 @ 25491,000
Health and Welfare 18,130,149 17,188,582 18,074,594 19,088,453 18,369,000
Culture and Recreation 3,333,334 1,591,047 1,521,696 1,622,389 1,720,000
Conservation 246,371 249,193 235,128 293,137 295,000
Debt Service, Interest and Fiscal Charges 21,846,718 22,193212 17,588,985 17,078,488 19,267,000

Total Expenses - Before Transfers $ 231,821,658

$ 230,997,461 3 278,534,245 $ 283,873,118

$ 221,353,000

Change in Net Assets $ 11,363,235 $ 5,886,164 $ (45,377,725) $ (49,407,718) $ 18,856,000
Adjustments - 61,992 (&) - -
Net Assets as of October 1 361,930,497 355,982,341 401,360,075 450,767,793 431,912,000

Net Assets as of September 30 $ 373,293,732

$ 361,930,497 $ 355,982,341 $ 401,360,075

$ 450,768,000

(1) In accordance with GASB 34, the County’s financial statements for the fiscal year ended September 30, 2013, which are
attached hereto as Appendix B, include a management discussion and analysis of the operating results of such fiscal year.
Reference is made to Appendix B for such information. Government Activities only. :
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TABLE 13A - GENERAL FUND REVENUES AND EXPENDITURE HISTORY

Fiscal Year Ended September 30,

Revenues 2013 2012 2011 2010 2009
Taxes $ 129,156,674 $ 126,555,655 $ 131,828,854 $130,271,143 $ 119,981,000
License and Permits . 378,671 282,352 - ' - -
Federal and State Funds 5,033,417 7,042,027 6,379,302 3,908,666 3,993,000
Fees and Charges for Services 19,319,252 18,435,832 17,368,901 16,070,485 16,654,000
Fines and Forfeitures . 2,142,678 2,191,532 1,992,671 1,821,451 2,270,000
Other Local Government Funds - - - - -
Rental Revenues 254,430 222,540 - - ) -
Interest 485,868 1,133,435 2,117,949 2,189,100 3,484,000
Miscellaneous 1,269,903 811,304 932,685 598,633 ) 817,000
Total Revenues $ 158,040,893  § 156,674,677  $ 160,620,362  $ 154859478  $ 147,199,000
Expenditures :
General Administration $ 23,850,268 $ 24948893 $ 63,529,742 $ 28,875,085 $ 23,809,000
Judicial 14,598,191 14,551,857 14,954,776 14,141,857 13,846,000
Financial Administration ' 9,903,760 9,773,492 10,093,805 9,970,218 9,946,000
Legal 10,040,658 9,969,632 10,465,059 10,655,750 10,322,000
Public Safety 52,794,966 55,369,495 57,793,126 46,021,607 44,931,000
Public Health and Welfare ’ 12,075,076 - 11,651,835 12,011,123 10,767,712 11,315,000
Public Facilities 10,575,698 10,457,208 10,159,746 9,652,871 10,172,000
Culture and Recreation 841,464 1,027,050 1,028,684 424,024 496,000
Equipment Services 2,164,730 2,208,379 2,094,787 1,940,815 1,919,000
Capital Outlay 3,964,567 4,010,412 11,600,278 1,990,979 2,315,000
Conservation 244 445 246,119 278,096 276,767 285,000
Principal Retirement - - - - 4,096,000
Debt Service ) - - - - -
Interest and Fiscal Charges - - - - 414,000
- Total Expenditures $ 141,053,823 $ 144214372 $ 194,009,222 $ 134,717,685 $ 133,866,000
Excess (Deficiency) of Revenues
Over Expenditures $ 16,987,070 $ 12,460,305 $ (33,388,860) $ 20,141,793 $ 13,333,000
Other Financing Sources (Uses)
Sale of Capital and Non-Captial Assets $ 3,540,233 $ 42,885 3 20,353 $ 109,520 $ 80,000
Operating Transfers In 79,505 125,958 25,557 110,829 162,000
Operating Transfers Out (515,900) (346,348) (1,001,263) (8,581,000) (9,462,000)
Total Other Financing Sources (Uses) $ 3,103,838 $ (177,505 $  (955353) % (8,360,651) $  (9,220,000)
Net Change in Fund Balances $ 20090908 $ 12,282,800  $ (34344213) . $ 11,781,142 $ 4,113,000
. Beginning Fund Balance 165,628,061 153,345,261 187,689,474 M 133,626,241 129,513,000
Ending Fund Balance $ 185,718,969 $ 165,628,061 $ 153,345,261 $ 145407383 $ 133,626,000

(1) The governmental funds balance has been restated to reflect the requirements of GASB 54.

FINANCIAL ADMINISTRATION . . . Under the Texas Constitution and other Texas law, financial administration is the responsibility of
the Commissioners Court, both as to policy and execution. The County Auditor assists the Commissioners Court in budget
preparation, financial recordkeeping, and auditing,

FINANCIAL POLICIES

Basis of Accounting . . . The accounting policies of the County conform to generally accepted accounting principles for governmental
entities as promulgated by the Government Accounting Standards Board. The accounting and financial reporting treatment applied to
a fund is determined by its measurement focus. All governmental funds and expendable trust funds are accounted for using a current
financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included
on the combined balance sheet. Operating statements of these funds present increases (revenues and other financing sources) and
decreases (expenditures and other financing uses) in net current assets,

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets
and all liabilities associated with the operation of these funds are included on the combined balance sheet. Fund equity is segregated
into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (revenues)
and decreases (expenses) in net total assets.
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The modified accrual basis of accounting is used by all governmental fund types, expendable trust funds, and agency funds. Under
the modified accrual basis of accounting revenues are recognized when susceptible to accrual (i.e., when they become both
measurable and available). "Measurable” means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. Expenditures are generally recorded when the related fund liability is incurred. However, principal of
and interest on general long-term debt are recorded as fund liabilities when due or when amounts have been accumulated in the debt
service fund for payments to be made early in the following year. Major revenue sources which have been treated as susceptible to
accrual under the modified basis of accounting include property taxes, charges for services, intergovernmental revenues, and
investment of idle funds. :

The accrual basis of accounting is utilized by proprietary fund types. Under -this method, revenue is recorded when earned and
expenses are recorded at the time liabilities are incurred.

The County reports deferred revenue on its combined balance sheet. Deferred revenues arise when a potential revenue does not meet
both the "measurable” and "available" criteria for recognition in the current period. Deferred revenues also arise when resources are
received by the government before it has a legal claim to them, as when grant monies are received prior to the incurrence of
qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the government has a legal
claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and revenue is recognized.

Budgetary Procedures . . . The budget is prepared by the County staff and approved by the Commissioners Court following
departmental budget reviews and a public hearing. A copy of the budget must be filed with the County Clerk and the County Auditor
and made available to the public. The Commissioners Court must provide for a public hearing on the budget on some date within
seven calendar days after the filing of the budget and prior to October 31 of the current fiscal year.

INVESTMENTS

The County invests its investable funds in investments authorized by Texas law (including specifically Chapter 2256, Texas
Government Code, as amended, the "PFIA") in accordance with investment policies approved by the Commissioners Court of the
County. Both State law and the County’s investment policies are subject to change.

LEGAL INVESTMENTS . . . Under the PFIA, the County is authorized to invest in (1) obligations of the United States or its
agencies and instrumentalities, including letters of credit; (2) direct obligations of the State or its agencies and instrumentalities;
(3) collateralized mortgage obligations directly issued by a federal agency or instrumentality of the United States, the underlying
security for which is guaranteed by an agency or instrumentality of the United States; (4) other obligations, the principal and
interest of which is guaranteed or insured by or backed by the full faith and credit of, the State or the United States or their
respective agencies and instrumentalities, including obligations that are fully guaranteed or insured by the Federal Deposit
Insurance Corporation ("FDIC") or by explicit full faith and credit of the United States; (5) obligations of states, agencies,
counties, cities and other political subdivisions of any state rated as to investment quality by a nationally recognized investment
rating firm not less than "A" or its equivalent; (6) bonds issued, assumed or guaranteed by the State of Israel; (7) certificates of
deposit that are issued by a state or national bank domiciled in the State of Texas, a savings bank domiciled in the State of Texas,
or a state or federal credit union domiciled in the State and are guaranteed or insured by the FDIC or the National Credit Union
Share Insurance Fund, or are secured as to principal by obligations described in clauses (1) through (6) or in any other manner
and amount provided by law for County deposits, (i) that are issued by an institution that has its main office or a branch office in
the State of Texas and are guaranteed or insured by the FDIC or the National Credit Union share Insurance Fund, or are secured
as to principal by obligations described in clauses (1) through (6) or in any other manner and amount provided by law for County
deposits or a) where the funds are invested by an investing entity through: (i) a broker that has its main office or a branch office
in this state and is selected from a list adopted by the County; or (ii) a depository institution that has its main office or a branch
office in this state and that is selected by the investing entity; (b) where the broker or the depository institution selected by the
investing entity under (a) arranges for the deposit of the funds in certificates of deposit in one or more federally insured
depository institutions, wherever located, for the account of the County; (iii) the full amount of the principal and accrued interest
of each of the certificates of deposit is insured by the United States or an instrumentality of the United States; and (iv) the
investing entity appoints the depository institution selected by the investing entity under (a), an entity described by Section
2257.041(d), or a clearing broker-dealer registered with the United States Securities and Exchange Commission (the "SEC") and
operating pursuant to SEC Rule 15¢3-3 (17 C.F.R. Section 240.15¢3-3) as custodian for the investing entity with respect to the
certificates of deposit issued for the account of the County; (8) fully collateralized repurchase agreements that have a defined
termination date, are fully secured by obligations described in clause (1), and are placed through a primary government securities
dealer or a financial institution doing business in the State, (9) securities lending programs if (i) the securities loaned under the
program are 100% collateralized, a loan made under the program allows for termination at any time and a loan made under the
program is either secured by (a) obligations that are described in clauses (1) through (6) above, (b) irrevocable letters of credit
issued by a state or national bank that is continuously rated by a nationally recognized investment rating firm at not less than "A"
or its equivalent or (c) cash invested in obligations described in clauses (1) through (6) above, clauses (11) through (13) below,
or an authorized investment pool; (ii) securities held as collateral under a loan are pledged to the County, held in the County’s
name and deposited at the time the investment is made with the County or a third party designated by the County; (iii) a loan
made under the program is placed through either a primary government securities dealer or a financial institution doing business
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in the State; and (iv) the agreement to lend securities has a term of one year or less, (10) certain bankers’ acceptances with the
remaining term of 270 days or less, if the short-term obligations of the accepting bank or its parent are rated at least "A-1" or "P-
1" or the equivalent by at least one nationally recognized credit rating agency, (11) commercial paper with a stated maturity of
270 days or less that is rated at least "A-1" or "P-1" or the equivalent by either (a) two nationally recognized credit rating
agencies or (b) one nationally recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit issued
by a U.S. or state bank, (12) no-loan money market mutual funds registered with and regulated by the SEC that have a dollar
weighted average stated maturity of 90 days or less and include in their investment objectives the maintenance of a stable net
asset value of $1 for each share and (13) no-load mutual funds registered with the SEC that have an average weighted maturity of
less than two years, invest exclusively in obligations described in this paragraph, and are continuously rated as to investment
quality by at least one nationally recognized investment rating firm of not less than "AAA" or its equivalent. In addition, bond
proceeds may be invested in guaranteed investment contracts that have a defined termination date and are secured by obligations,
mcluding letters of credit, of the United States or its agencies and instrumentalities in an amount at least equal to the amount of
bond proceeds invested under such contract, other than the prohibited obligations described in the next succeeding paragraph.
The County also is authorized by the PFIA to invest its funds in certificates of deposit issued by one or more federally insured
depository institutions, wherever located, in accordance with procedures set forth in the PFIA. ’

The County may invest in such obligations directly or through government investment pools that invest solely in such obligations
provided that the pools are rated no lower than "AAA" or "AAA-m" or an equivalent rating by at least one nationally recognized
rating service and meet other requirements listed in Section 2256.016 of the PFIA.

Notwithstanding the preceding, the County may not invest in obligations whose payment represents the coupon payments on the
outstanding principal balance of the underlying mortgage-backed security collateral and pays no principal; obligations whose
payment represents the principal stream of cash flow from the underlying mortgage-backed security collateral and bears no interest; or
collateralized mortgage obligations that have a stated final maturity date of greater than ten years or the interest rate of which is
determined by an index that adjusts opposite to the changes in a market index. The County may not invest in the aggregate more than
15% of its monthly average fund balance, excluding bond proceeds, reserves, and other funds held for debt service, in mutual funds
described in clause (13) above, and may not invest any portion of bond proceeds, reserves, and funds held for debt service in mutual
funds described in clause (13) above. Nor may the County invest its funds or funds under its control, including bond proceeds,
reserves, and other funds held for debt service, in any one mutual fund described in clauses (12) or (13) above in an amount that
exceeds 10% of the total assets of the mutual fund. The County must also restrict reverse repurchase agreements to not more than 90
days and restrict the investment of reverse repurchase agreement proceeds to no greater than the term of the reverse repurchase
agreement. .

INVESTMENT POLICIES . . . Under State law, the County is required to invest its funds under a written investment policy that primarily
emphasizes safety of principal and liquidity; that addresses investment diversification, yield, maturity, and the quality and capability
of investment management; and that includes a list of authorized investments for County funds, maximum allowable stated maturity
of any individual investment, and the maximum average dollar-weighted maturity allowed for pooled fund groups. All County funds
must be invested in accordance with a formally adopted "Investment Strategy Statement" which specifically addresses each fund's or
each group of fund's investment. Each Investment Strategy Statement will describe the investment objectives for the fund or group of
funds in question to address specifically: (1) suitability of investment type, (2) preservation and safety of principal, (3) liquidity, (4)
marketability, (5) diversification, and (6) yield. '

Under State law, County investments must be made "with judgment and care, under prevailing circumstances, that a person of
prudence, discretion, and intelligence would exercise in the management of the person's own affairs, not for speculation, but for
investment, considering the probable safety of capital and the probable income to be derived." No person may invest County funds
_without express written authority from the Commissioners Court. At least quarterly, the investment officers of the County must
submit an investment report to the Commissioners Court which is prepared jointly and signed by all investment officers and which
meets the reporting requirements of Section 2256.023 of the PFIA.

ADDITIONAL PROVISIONS . . . Under State law, the County is additionally required to: (1) annually review its adopted policies and
strategies, (2) require any investment officers with personal business or family relationships with firms or individuals seeking to sell’
investments to the County to disclose the relationship and file a statement with the Texas Ethics Commission and the Board of
Trustees, (3) require an authorized representative of each firm seeking to sell investments to the County to receive and review the
County's investment policy and to acknowledge in writing that reasonable controls and procedures have been implemented to
preclude imprudent investment activities, (4) to perform an annual audit of the management controls on investments and adherence to ...
the County's investment policy, and (5) provide investment training for the County's investment officers.

Under State law, the County is additionally required to: (1) annually review its adopted policies and strategies; (2) adopt a rule,
order, ordinance or resolution stating that it has reviewed its investment policy and investment strategies and records any changes
made to either its investment policy or investment strategy in the respective rule, order, ordinance or resolution; (3) require any
investment officers with personal business relationships or relatives with firms seeking to sell securities to the entity to disclose
the relationship and file a statement with the Texas Ethics Commission and the Commissioners Court; (4) require the qualified
representative of firms offering to engage in an investment transaction with the County to: (a) receive and review the County’s
investment policy, (b) acknowledge that reasonable controls and procedures have been implemented to preclude investment
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transactions- conducted between the County and the business organization that are not authorized by the County’s investment
policy (except to the extent that this authorization is dependent on an analysis of the makeup of the County’s entire portfolio or
requires an interpretation of subjective investment standards), and (c) deliver a written statement in a form acceptable to the
County and the business organization attesting to these requirements; (5) perform an annual audit of the management controls on
investments and adherence to the County’s investment policy; (6) provide specific investment training for the Treasurer, chief
financial officer and investment officers; (7) restrict reverse repurchase agreements to not more than 90 days and restrict the
investment of reverse repurchase agreement fiunds to no greater than the term of the reverse purchase agreement; (8) restrict the
investment in no-load mutual funds in the aggregate to no more than 15% of the County’s monthly average fund balance,
excluding bond proceeds and reserves and other funds held for debt service; (9) require local government investment pools to
conform to the new disclosure, rating, net asset value, yield calculation, and advisory board requirements; and (10) at least
annually review, revise and adopt a list of qualified brokers that are authorized to engage in investment transactions with the
County. )

The County's investment policy requires that its funds be invested in accordance with State law. The County generally invests in
public fund investment pools or obligations of the United States or its agencies and instrumentalities.

TABLE 14 - CURRENT INVESTMENTS

As of May 1, 2014, the County’s investable funds were invested in the following categories:

Description Percent Book Value Market Value
Local Government Investment Pools - 56.20% $ 235,359,249 $ 235,359,249
U.S. Agency Securities 13.10% 54,856,534 54,748,618
Certificates of Deposit 20.57% 86,161,499 86,161,499
Municipal Bonds 4.88% 20,456,123 21,097,018
Money Market ' 5.24% 21,942,833 21,942,833'

100.00% $ 418,776,238 $ 419,309,217

As of such date, 61.44% of the County’s investment portfolio is available upon demand. The market value of the investment
portfolio was approximately 100.127% of its purchase price.

No funds of the County are invested in equity securities or derivative securities (i.e., securities whose rate of return is determined
by reference to some other instrument, index or commodity), and therefore the County has not sustained any losses in the market
value of its portfolio during the recent economic downturn.

(1) One of the local government investment pools used by the County is TexSTAR, which is co-administered by First Southwest
Asset Management, Inc., the investment affiliate of First Southwest Company, the Financial Advisor for the County. TexSTAR
is operated in a manner consistent with Rule 2a-7, promulgated by the SEC under authority of the Investment Company Act of
1940, that governs mutual funds.
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TAX MATTERS

TAX EXEMPTION . . . In the opinion of Bracewell & Giuliani LLP, Bond Counsel, (i) interest on the Bonds of each series is -
excludable from gross income for federal income tax purposes under existing law and (ii) the Bonds are not private activity
bonds under the Internal Revenue Code of 1986, as amended (the "Code") and, as such, interest on the Bonds is not subject to
the alternative minimum tax on individuals and corporations, except as described below in the discussion regarding the adjusted
current earnings adjustment for corporations.

The Code imposes a number of requirements that must be satisfied for interest on state or local obligations, such as the Bonds, to
be excludable from gross income for federal income tax purposes. These requirements include limitations on the use of bond
proceeds and the source of repayment of bonds, limitations on the investment of bond proceeds prior to expenditure, a
requirement that excess arbitrage eamed on the investment of bond proceeds be paid periodically to the United States and a
requirement that the issuer file an information report with the Internal Revenue Service (the "Service"). The County has
covenanted in the Orders that it will comply with these requirements.

Bond Counsel’s opinion will assume continuing compliance with the covenants of the Orders pertaining to those sections of the
Code that affect the exclusion from gross income of interest on the Bonds for federal income tax purposes and, in addition, will
rely on representations by the County, the County’s Financial Advisor and the Underwriters with respect to matters solely within
the knowledge of the County, the County’s Financial Advisor and the Underwriters, respectively, which Bond Counsel has not
independently verified. Bond Counsel will further rely on the report (the "Report”) of Grant Thornton LLP, certified public
accountants, regarding the mathematical accuracy of certain computations relating to the Bonds and the Refunded Bonds. If the
County should fail to comply with the covenants in the Orders or -if the foregoing representations or the Report should be
determined to be inaccurate or incomplete, interest on the Bonds could become includable in gross income from the date of
delivery of the Bonds, regardless of the date on which the event causing such includability occurs. ’

The Code also imposes a 20% alternative minimum tax on the "alternative minimum taxable income" of a corporation if the-
amount of such alternative minimum tax is greater than the amount of the corporation’s regular income tax. Generally, the
alternative minimum taxable income of a corporation (other than any S corporation, regulated investment company, REIT or
REMIC), includes 75% of the amount by which its "adjusted current earnings" exceeds its other "alternative minimum taxable
income." Because interest on certain tax-exempt obligations is included in a corporation’s "adjusted current earnings,”
ownership of the Bonds could subject a corporation to alternative minimum tax consequences. :

Except as stated above, Bond Counsel will express no opinion as to any federal, state or local tax consequences resulting from
the receipt or accrual of interest on, or acquisition, ownership or disposition of, the Bonds.

Bond Counsel’s opinions are based on existing law, which is subject to change. Such opinions are further based on Bond
Counsel’s knowledge of facts as of the date thereof. Bond Counsel assumes no duty to update or supplement its opinions to
reflect any facts or circumstances that may thereafter come to Bond Counsel’s attention or to reflect any changes in any law that
may thereafter occur or become effective. Moreover, Bond Counsel’s opinions are not a guarantee of result and are not binding
on the Service; rather, such opinions represent Bond Counsel’s legal judgment based upon its review of existing law and in
reliance upon the representations and covenants referenced above that it deems relevant to such opinions. The Service has an
ongoing audit program to determine compliance with rules that relate to whether interest on state or local obligations is
inchidable in gross income for federal income tax purposes. No assurance can be given as to whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, in accordance with its current published procedures the Service is
likely to treat the Issuer as the taxpayer and the Owners may not have a right to participate in such audit. Public awareness of
any future audit of the Bonds could adversely affect the value and liquidity of the Bonds regardless of the ultimate outcome of
the audit. :

ADDITIONAL FEDERAL INCOME TAX CONSIDERATIONS
Collateral Tax Consequences

Prospective purchasers of the Bonds should be aware that the ownership of tax exempt obligations may result in collateral federal
income tax consequences to financial institutions, life insurance and property and casualty insurance companies, certain S -
corporations with Subchapter C earnings and profits, individual recipients of Social Security or Railroad Retirement benefits,
taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry tax exempt obligations, low and
middle income taxpayers qualifying for the health insurance premium assistance credit, and individuals otherwise qualifying for
the earned income credit. In addition, certain foreign corporations doing business in the United States may be subject to the
"branch profits tax" on their effectively connected earnings and profits, including tax exempt interest such as interest on the
Bonds. These categories of prospective purchasers should consult their own tax advisors as to the applicability of these
consequences. Prospective purchasers of the Bonds should also be aware that, under the Code, taxpayers are required to report
on their returns the amount of tax-exempt interest, such as interest on the Bonds, received or accrued during the year.
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Tax Accounting Treatment of Original Issue Premium

The issue price of all or a portion of the Bonds may exceed the stated redemption price payable at maturity of such Bonds. Such
Bonds (the "Premium Bonds") are considered for federal income tax purposes to have "bond premium” equal to the amount of
such excess. The basis of a Premium Bond in the hands of an initial owner is reduced by the amount of such excess that is
amortized during the period such initial owner holds such- Premium Bond in determining gain or loss for federal income tax
purposes. This reduction in basis will increase the amount of any gain or decrease the amount of any loss recognized for federal
income tax purposes on the sale or other taxable disposition of a Premium Bond by the initial owner. No corresponding
deduction is allowed for federal income tax purposes for the reduction in basis resulting from amortizable bond premium. The
amount of bond premium on a Premium Bond that is amortizable each year (or shorter period in the event of a sale or disposition
of a Premium Bond) is determined using the yield to maturity on the Premium Bond based on the initial offering price of such
Bond.

The federal income tax consequences of the purchase, ownership and redemption, sale or other disposition of Premium Bonds
that are not purchased in the initial offering at the initial offering price may be determined according to rules that differ from
those described above. All owners of Premium Bonds should consult their own tax advisors with respect to the determination for
federal, state, and local income tax purposes of amortized bond premium upon the redemption, sale or other disposition of a
Premium Bond and with respect to the federal, state, local, and foreign tax consequences of the purchase, ownership, and sale,
redemption or other disposition of such Premium Bonds.

Tax Accounting Treatment of Original Issue Discount Bonds

The issue price of all or a portion of the Bonds may be less than the stated redemption price payable at maturity of such Bonds
(the "Original Issue Discount Bonds"). In such case, the difference between (i} the amount payable. at the maturity of each
Original Issue Discount Bond, and (ii) the initial offering price to the public of such Original Issue Discount Bond constitutes
original issue discount with respect to such Original Issue Discount Bond in the hands of any owner who has purchased such
Original Issue Discount Bond in the initial public offering of the Bonds. Generally, such initial owner is entitled to exclude from
gross income (as defined in Section 61 of the Code) an amount of income with respect to such Original Issue Discount Bond
equal to that portion of the amount of such original issue discount allocable to the period that such Original Issue Discount Bond
continues to be owned by such owner. Because original issue discount is treated as interest for federal income tax purposes, the
discussion regarding interest on the Bonds under the caption "Collateral Tax Consequences" generally applies, and should be
considered in connection with the discussion in this portion of the Official Statement. :

In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity,
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the hands of such
owner (adjusted upward by the portion of the original issue discount allocable to the period for which such Original Issue
Discount Bond was held by such initial owner) is includable in gross income.

The foregoing discussion assumes that (i) the Underwriter has purchased the Bonds for contemporaneous sale to the public and
(ii) all of the Original Issue Discount Bonds have been initially offered, and a substantial amount of each maturity thereof has
been sold, to the general public in arm's-length transactions for a price (and with no other consideration being included) not more
than the initial offering prices thereof stated on the cover page of this Official Statement. Neither the County nor Bond Counsel
has made any investigation or offers any comfort that the Original Issue Discount Bonds will be offered and sold in accordance
with such assumptions. '

Under existing law, the original issue discount on each Original Issue Discount Bond accrues daily to the stated maturity thercof
(in amounts calculated as described below for each six-month period ending on the date before the semiannual anniversary dates
of the date of the Bonds and ratably within each such six-month period) and the accrued amount is added to an initial owner's
basis for such Original Issue Discount Bond for purposes of determining the amount of gain or loss recognized by such owner
upon the redemption, sale or other disposition thereof. The amount to be added to basis for each accrual period is equal to (i) the
sum of the issue price and the amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity
(determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual
period) less (ii) the amounts payable as current interest during such acerual period on such Bond.

The federal income tax consequences of the purchase, ownership, and redemption, sale_or other disposition of Original Issue
Discount Bonds which are not purchased in the initial offering at the initial offering price may be determined according to rules
which differ from those described above. All owners of Original Issue Discount Bonds should consult their own tax advisors
with respect to the determination for federal, state, and local income tax purposes of interest accrued upon redemption, sale or
other disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and foreign tax consequences
of the purchase, ownership, redemption, sale or other disposition of such Original Issue Discount Bonds.
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T et ke

Tax Legislative Changes

Current law may -change so as to directly or indirectly reduce or eliminate the benefit of the exclusion of interest on the Bonds
from gross income for federal income tax purposes. Any proposed legislation, whether or not enacted, could also affect the value
and liquidity of the Bonds. Prospective purchasers of the Bonds should consult with their own tax advisors with respect to any
proposed, pendmg or future legislation.

CONTINUING DISCLOSURE OF INF ORMATION

In the Orders, the County has made the following agreement for the benefit of the holders and beneficial owners of the Bonds.
The County is required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under
the agreement, the County will be obligated to provide certain updated financial information and operating data annually, and
timely notice of specified material events, to the Municipal Securities Rulemaking Board (the "MSRB").

ANNUAL REPORTS . . . The County will provide certain updated financial information and operating data to the MSRB on an
annual basis. The information to be updated includes all quantitative financial information and operating data with respect to the
County of the general type included in this Official Statement under Tables numbered 1 through 7 and 9 through 14 and in
Appendix B. The County will update and provide this information within six months after the end of each fiscal year ending in
and after September 30, 2014.

. The financial information and operating data to be provided may be set forth in full in one or more documents or may be

included by specific reference to any document available to the public on the MSRB’s Internet Web site or filed with the SEC, as
permitted by SEC Rule 15¢2-12 (the "Rule"). The updated information will include audited financial statements, if the County
commissions an audit and it is completed by the required timie. If audited financial statements are not available by the required
time, the County will provide unaudited financial information by the required time and audited financial statements when and if
such audited financial statements become available. Any such financial statements will be prepared in accordance with the
accounting principles described in Appendix B or such other accounting principles as the County may be required to employ
from time to time pursuant to State law or regulation.

- The County’s current fiscal year end is September 30. Accordingly, it must provide updated information by March 31 in each

year, unless the County changes its fiscal year. If the County changes its fiscal year, it will notify the MSRB of the change.

D1sCLOSURE EVENT NOTICES . . . The County shall notify the MSRB of any of the following events with respect to the Bonds, in
a timely manner not in excess of ten Business Days after the occurrence of the event: (1) principal and interest payment
delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws on debt service reserves reflecting financial
difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity
providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with
respect to the. tax status of the Bonds, or other material events affecting the tax status of the Bonds; (7) modifications to rights of
holders of the Bonds, if material; (8) Bond calls, if material, and tender offers; (9) defeasances; (10) release, substitution, or sale
of property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency, receivership or
similar event of the County; (13) the consummation of a merger, consolidation, or acquisition involving the County or the sale of
all or substantially all of the assets of the County, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive agreement relating to any such actions, other than
pursuant to its terms, if material; and (14) appointment of a successor Paying Agent/Registrar or change in the name of the
Paying Agent/Registrar, if material (neither the Bonds nor the Orders make any provision for debt service reserves or liquidity
enhancement).

As used in clause 12 above, the phrase bankruptcy, insolvency, receivership or similar event means the appointment of a
receiver, fiscal agent or similar officer for the County in a proceeding under the U.S. Bankruptcy Code or in any other proceeding
under state or federal law in which a court or governmental authority has assumed jurisdiction over substantially all of the assets
or business of the County, or if jurisdiction has been assumed by leaving the Commissioners Court and official or officers of the
County in possession but subject to the supervision and orders of a court or governmental authority, or the entry of an order
confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority having: supervision or
jurisdiction over substantially all of the assets or business of the County. The term-“Business Day” means a day other than a. .
Saturday, Sunday, a legal holiday or a day when banking institutions in the c1ty where the designated payment/transfer office of
the Paymg Agent/Registrar is located are authorized to close.

AVATLABILITY OF INFORMATION . . . All information and documentation filing required to be made by the County in accordance
with its undertaking made for thé Bonds will be made with the- MSRB in electronic format in accordance with MSRB guidelines.
Access to such filings is provided, without charge to the general public, by the MSRB via www.emma.msrb.org.

LIMITATIONS AND AMENDMENTS . . . The County has agreed to update information and to provide notices of certain events only
as described above. The County has not agreed to provide other information that may be relevant or material to a complete
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presentation of its financial results of operations, condition, or prospects or agreed to update any information that is provided,
except as described above. The County makes no representation or warranty concerning such information or concerning its
usefulness to a decision to invest in or sell Bonds at any future date. The County disclaims any contractual or tort liability for
damages resulting in whole or in part from any breach of its.continuing disclosure agreement or from any statement made
pursuant to its agreement, although holders of Bonds may seek a writ of mandamus to compel the County to comply with its
agreement.

The County may amend its continuing disclosure agreement from time to time to adapt to changed circumstances that arise from
a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the County, if
(i) the agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the offering described herein in
compliance with the Rule, taking into account any amendments or interpretations of the Rule to the date of such amendment, as
well as such changed circumstances, and (ii) either (a) the holders of a majority in aggregate principal amount of the outstanding
Bonds consent to the amendment or (b) any person unaffiliated with the County (such as nationally recognized bond counsel)
determines that the amendment will not materially impair the interests of the holders and beneficial owners of the Bonds. The
County may also amend or repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the
applicable provisions of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but
only if and to the extent that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or selling
Bonds in the primary. offering of the Bonds. If the County so amends the agreement, it has agreed to irclude with the next
financial information and operating data provided in accordance with its agreement described above under "Annual Reports" an
explanation, in narrative form, of the reasons for the amendment and of the impact of any change in the type of financial
information and operating data so provided.

COMPLIANCE WITH PRIOR UNDERTAKINGS . . . In connection with the County's outstanding unlimited tax and limited tax debt

issuances, the County has entered into continuing disclosure undertakings to provide certain updated financial information and

operating data within six-months of the end of the County's fiscal year along with notices of specified material events at required

times. In addition, the County has agreed to provide audited financial statements within six-months of the end of the County's -
fiscal year if audited financial statements are available by such time. If audited financial statements are not available by the

required time, the County has agreed to provide notice that audited financial statements are not available and to provide

unaudited financial statements for the applicable fiscal year. The County has further agreed to provide audited financial

statements when and if such audited financial statements become available. )

During the previous five years, the County filed certain update financial information and operating data in the form of certain
tables (the "Tables") identified in the official statements for each of the respective debt issuances within six-months (March 31)
after the end of each fiscal year. The auditéd financial statements for the fiscal years ending September 30, 2012, September 30,
2011, September 20, 2010 and September 30, 2009 were not available within six months of the end of the respective fiscal years,
but the Tables that were filed included certain unaudited financial statement information that was similar to the type included in
the audited financial statements. The County filed audited financial statements for the fiscal year ended September 30, 2013
within six-months of the end of the fiscal year. The County filed audited financial statements of the County for the fiscal years
ended September 30, 2012, September 30, 2011, September 30, 2010 and September 30, 2009 on May 15, 2013, April 30, 2012,
May 20, 2011 and September 20, 2010, respectively. The County also filed an annual Rule 15¢2-12 Filing Cover Sheet for each
of the previous five fiscal years within six-months of the end of each respective fiscal year that indicated whether or not the
"annual financial report or CAFR" (Comprehensive Annual Financial Report) was being filed along with the Table information.
The County did not provide a separate notice with regard to the respective audited financial statements being "not available"
during such periods. For the fiscal years identified above for which the audited financial statements were not available within
six-months of the end 6f the respective fiscal year, the County filed an amended Rule 15¢2-12 Filing Cover Sheet along with the
audited financial statements that indicated that the "annual financial report or CAFR" was now being filed by the County. The
Rule 15¢2-12 Filing Cover Sheets did not affirmatively state that the audited financial statements for such fiscal years were "not
available". The County now has procedures in place to file the required notice if the "annual financial report or CAFR" is not
available.

OTHER INFORMATION
RATINGS

The Bonds and the presently outstanding tax supported debt of the County are rated "Aaa".by Moody's and "AAA" by S&P
without regard to third-party credit enhancement. An explanation of the significance of such ratings may be obtained from the
company furnishing the rating. The ratings reflect only the respective views of such organizations and the County makes no
representation as to the appropriateness of the ratings. There is no assurance that such ratings will continue for any given period
of time or that they will not be revised downward or withdrawn entirely by either or both rating companies, if in the judgment of
either or both companies, circumstances so warrant. Any such- downward revision or withdrawal of such ratings, or either of
them, may have an adverse effect on the market price of the Bonds. - -
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LITIGATION

It is the opinion of the County Attorney and County Staff that there is no pending litigation against the County that would have a
material adverse financial impact upon the County or its operations.

At the time of the initial delivery of the Bonds, the County will provide the Underwriters with a certificate to the effect that no
litigation of any nature has been filed or is then pending challenging the issuance of the Bonds or that affects the payment and
security of the Bonds or in any other manner questioning the issuance, sale or delivery of the Bonds.

REGISTRATION AND QUALIFICATION OF BONDS FOR SALE

The sale of the Bonds has not been registered under the Federal Securities Act of 1933, as amended, in reliance upon the
exemption provided thereunder by Section 3(a)(2); and the Bonds have not been qualified under the Securities Act of Texas in
reliance upon various exemptions contained therein; nor have the Bonds been qualified under the securities acts of any
jurisdiction. The County assumes no responsibility for qualification of the Bonds under the securities laws of any jurisdiction in
which the Bonds may be sold, assigned, pledged, hypothecated or otherwise transferred. This disclaimer of responsibility for
qualification for sale or other disposition of the Bonds shall not be construed as an interpretation of any kind with regard to the
availability of any exemption from securities registration provisions.

LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS

Section 1201.041 of the Public Security Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds are
negotiable instruments, investment securities governed by Chapter 8, Texas Business and Commerce Code, and are legal and

" authorized investments for insurance companies, fiduciaries, and trustees, and for the sinking funds of municipalities or other

political subdivisions or public agencies of the State of Texas. With respect to investment in the Bonds by municipalities or
other political subdivisions or public agencies of the State of Texas, the PFIA, requires that the Bonds be assigned a rating of not
less than "A" or its equivalent as to investment quality by a national rating agency. See "Other Information - Ratings" herein. In
addition, various provisions of the Texas Finance Code provide that, subject to a prudent investor standard, the Bonds are legal
investments for state banks, savings banks, trust companies with capital of one million dollars or more, and savings and loan
associations. The Bonds are eligible to secure deposits of any public funds of the State, its agencies, and its political
subdivisions, and are legal security for those deposits to the extent of their market value. No review by the County has been
made of the laws in other states to determine whether the Bonds are legal investments for various institutions in those states.

LEGAL MATTERS

The County will furnish to the Underwriters a complete transcript of proceedings incident to the authorization and issuance of each series
of Bonds, including the approving legal opinions of the Attorney General of the State of Texas to the effect that the Initial Bond of each
series is a valid and binding obligation of the County, and based upon examination of such transcript of proceedings, the approving legal
opinions of Bond Counsel to the effect that the Bonds issued in compliance with the provisions of the Orders are valid and legally binding
obligations of the County and the interest on the Bonds is excludable from gross income for federal income tax purposes under existing
law and the Bonds are not private activity bonds, subject to the matters described under "Tax Matters” herein including alternative
minimum tax consequences for corporations. Forms of such opinions are attached hereto as Appendix C. Though they represent the
Financial Advisor and Underwriters from time to time in matters unrelated to the issuance of the Bonds, Bond Counsel has been engaged
by the County and only represents the County in connection with the issuance of the Bonds. Bond Counsel did not take part in the
preparation of the Official Statement, and such firm has not assumed any responsibility with respect thereto or undertaken independently
to verify any of the information contained therein, except that, in its capacity as Bond Counsel, such fiom has reviewed the information
describing the Bonds in the Official Staterment under the captions "Plan of Financing" (except for the subcaption "Sources and Uses of
Proceeds)", "The Bonds" (except for the subcaptions "Book-Entry-Only System" and "Bondholder’s Remedies”), "Tax Matters" and
"Continuing Disclosure of Information” (except for the subcaption "Compliance with Prior Undertakings") and the subcaptions
"Registration and Qualification of Bonds for Sale", "Legal Investments and Eligibility to Secure Public Fund in Texas", and "Legal
Matters” under the caption "Other Information”, and such firm is of the opinion that the information relating to the Bonds and the Orders
contained therein faitly and accurately describe the provisions thereof. The legal fees to be paid Bond Counsel for services rendered in
connection with the issuance of the Bonds are contingent on the sale and delivery of the Bonds. The legal opinion will accompany the
Bonds deposited with DTC or will be printed on the Bonds in the event of the discontinuance of the Book-Entry-Only System.

Certain legal matters will be passed upon for the Underwriters by McCall, Parkhurst & Horton L.L.P., Dallas, Texas, Counsel to the

Underwriters. The legal fees to be paid to Underwriters' Counsel for services rendered in connection with the issuance of the
Bonds are contingent on the sale and delivery of the Bonds.

AUTHENTICITY OF FINANCIAL DATA AND OTHER INFORMATION
The financial data and other information contained herein have been obtained from County records, audited financial statements
and other sources which the County believes to be reliable. There is no guarantee that any of the assumptions or estimates

contained herein will be realized. All of the summaries of the statutes, documents and orders contained in this Official Statement
are made subject to all of the provisions of such statutes, documents and orders. These summaries do not purport to be complete
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statements of such provisions and reference is made to such documents for further information. Reference is made to original
documents in all respects.

FINANCIAL ADVISOR

First Southwest Company is employed as Financial Advisor to the County in connection with the issuance of the Bonds. The
Financial Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon the issuance and delivery of
the Bonds. First Southwest Company, in its capacity as Financial Advisor, has relied on the opinion of Bond Counsel and has
not verified and does not assume any responsibility for the information, covenants and representations contained in any of the
legal documents with respect to the federal income tax status of the Bonds, or the possible impact of any present, pending or
future actions taken by any legislative or judicial bodies.

The Financial Advisor to the County has provided the following sentence for inclusion in this Official Statement. The Financial
Advisor has reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to the
County .and, as applicable, to investors under the federal securities laws as applied to the facts and circumstances of this
transaction, but the Financial Advisor does not guarantee the accuracy or completeness of such information.

UNDERWRITING

The Underwriters have agreed, subject to certain conditions, to purchase the Unlimited Tax Bonds from the County, at an
underwriting discount of $ from the initial offering prices to the public. The Underwriters will be obligated to
purchase all of the Unlimited Tax Bonds if any Unlimited Tax Bonds are purchased. The Unlimited Tax Bonds to be offered to
the public may be offered and sold to certain dealers (including the Underwriters and other dealers depositing Unlimited Tax
Bonds into investment trusts) at prices lower than the public offering prices of such Unlimited Tax Bonds and such public
offering prices may be changed, from time to time, by the Underwriters.

The Underwriters have agreed, subject to certain conditions, to purchase the Limited Tax Bonds from the County, at an
underwriting discount of $ from the initial offering prices to the public. The Underwriters will be obligated to
purchase all of the Limited Tax Bonds if any Limited Tax Bonds are purchased. The Limited Tax Bonds to be offered to the
public may be offered and sold to certain dealers (including the Underwriters and other dealers depositing Limited Tax Bonds
into mvestment trusts) at prices lower than the public offering prices of such Limited Tax Bonds and such public offering prices
may be changed, from time to time, by the Underwriters.

The Underwriters have provided the following sentence for inclusion in this Preliminary Official Statement: The Underwriters
have reviewed the information in this Preliminary Official Statement in accordance with, and as part of, their respective
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the
Underwriters do not guarantee the accuracy or completeness of such information.

Citigroup Globa] Markets Inc., an underwriter of the Bonds, has entered into a retail distribution agreement with each of TMC
Bonds L.L.C. (“TMC”) and UBS Financial Services Inc. (“UBSFS™). Under these distribution agreements, Citigroup Global
Markets Inc. may distribute municipal securities to retail investors through the financial advisor network of UBSFS and the
electronic primary offering platform of TMC. As part of this arrangement, Citigroup Global Markets Inc. may compensate TMC
(and TMC may compensate its electronic platform member firms) and UBSFS for their selling efforts with respect to the Bonds.

The Underwriters and their respective affiliates are full service financial institutions engaged in various activities, which may
include securities trading, commercial and investment banking, financial advisory, investment management, principal investment,
hedging, financing and brokerage activities. Certain of the Underwriters and their respective affiliates have, from time to time,
performed, and may in the future perform, various investment banking services for the District for which they received or will
receive customary fees and expenses.

In the ordinary course of their various business activities, the Underwriters and their respective affiliates may make or hold a
broad array of investments and actively trade debt and equity securities (or related derivative securities) and financial mstruments
(which may include bank loans and/or credit default swaps) for their own account and for the accounts of their customers and
may at any time hold long and short positions in such securities and instruments. Such investment and securities activities may
involve securities and instruments of the District. :

The underwriters and their respective affiliates also may communicate independent investment recommendations, market advice,

_or trading ideas and/or publish or express independent research views in respect of such assets, securities or other financial

instruments and at any time may hold, or recommend to clients that they should acquire, long and/or short positions in such
assets, securities and other financial instruments.

FORWARD-LOOKING STATEMENTS DISCLAIMER

The statements contained in this Official Statement, and in any other information provided by the County, that are not purely
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historical, are forward-looking statements, including statements regarding the County's expectations, hopes, intentions, or
strategies regarding the future. Readers should not place undue reliance on forward-looking statements. All forward-looking
statements included in this Official Statement are based on information available fo the County on the date hereof, and the
County assumes no obligation to update any such forward-looking statements. The County's actual results could differ materially
from those discussed in such forward-looking statements.

The forward-looking statements included herein are necessarily based on various assumptions and estimates and are inherently
subject to various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying
assumptions and estimates and possible changes or developments in social, economic, business, industry, market, legal, and
regulatory circumstances and conditions and actions taken or omitted to be taken by third parties, including customers, suppliers,
business partners and competitors, and legislative, judicial, and other governmental authorities and officials. Assumptions
related to the foregoing involve judgments with respect to, among other things, foture economic, competitive, and market
conditions and future business decisions, all of which are difficult or impossible to predict accurately and many of which are
beyond the control of the County. Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the
forward-looking statements included in this Official Statement will prove to be accurate.

VERIFICATION OF ARITHMETICAL AND MATHEMATICAL COMPUTATIONS

The arithmetical accuracy of certain computations included in the schedules provided by First Southwest Company on behalf of the
County relating to (a) computation of forecasted receipts of principal and interest on the Escrowed Securities and the forecasted
payments of principal and interest to pay the Refunded Bonds and (b) computation of the yields of the Bonds and the restricted
securities will be verified by Grant Thomnton LLP, certified public accountants. Such computations will be based solely on
assurmptions and information supplied by First Southwest Company on behalf of the County. Grant Thornton LLP will restrict its
procedures to verifying the “arithmetical accuracy of certain computations and will not make any study or evaluation of the
assumptions and information on which the computations will be based and, accordingly, will not express an opinion on the data used,
the reasonableness of the assumptions, or the achievability of the forecasted outcome.

MISCELLANEOUS

The financial data and other information contained herein have been obtained from the County’s records, audited financial
statements and other sources which are believed to be reliable. There is no guara